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World News 


Sooth AMcau. Zulu leader •*.. 
Chief MragoeutlmBnlhiBlflal 
refused to meet the African 
National Congress for talks . 
aimed at endingtowDShip vio- 
lence. Page 6„ 


An early reflolntion of the five- 
month deadlock over resched- 

.uHng terms for M ag eai a ’ g S&5hn 
commercial bankaebt . 


KHpffbm officials and creditor 
banks. Page 6 


fngfnm» in Mberla attacked 
mainrebel leader Charles Tay- 
lorwith heavy artillery. 

Polish pofl data set 

Poland set November 25 as the 


! Vast crowds at festivities in Berlin • French, US and British flags lowered • Volkskamnxer dissolves itself 

Germans celebrate end of partition 


peHcejnti« Guff ^ Sunday's 


an Wall Street to a record 15L24 
per cent jump In the Tokyo 



By David Marsh and LaaHa Colftt in Berlin 


GERMANY was reborn as a 
- united r nil T‘* r y last ragM in a 
ttMariiflp which finally swept 
liberal democracy 200 miles 
eastwards across central 
Europe and ended the most 

wtw fn r l ng legacy Of flis Swenmd 

WoddWar. 

In an of pomp end 

hfaWff char ged emotion In tite 
ou - Prussian capital, vast 
crowds gathered at the reboot 
Ridcfastag lathe centre of Ber- 
linto watch a midnight hoist- 
lag of th e wm>v , red and gdfl 
German Hag, bringing down 
theen rterin on 41 years of Ger- 

As dnsk fell, an expectant 
throng pressed around the 
floodlit Brandenburg Gate 

- for so long the symbol of the 
divided city - to watch a giant 
hot haBoan *li1 111 iwiring In 
the Bgfat of a fall moon. 

Berliners swung sausage 
stands into place to foed the 
expected masses in advance of 
the night's festivities. 

Chancellor Helmut Kohl and 
the cream of the German politt 
awi»i establishment 
were gathering at the Schans* 
pielbaus (theatre) in East Ber- 
lin for a rendering of Bee- 
thoven's 9th symphony 

— reaching a with the 

“Ode to Joy" — ureter the Leip- 
^(ynriwhn 1 Kurt Mason. 

Thousands Of B a r li ngm and 
guests in holiday mood arrived 
early in the evening for festivi- 
ties on Unter den linden bou- 
levard and Aterandopiatz in 
Kaat Berlin. 

There the entertainment 
irkthidftd the m assed bands nf 
■the three Allied armies in West 
Berim and the Soviet Army in 
East Germany mUtnr the baton 
of the conductor of the East 
Beriin symphony orchestra. 

The commanders of the 
Allied forces which defended 
"West Berlin against commu- 
nism for 45 years bad earlier 
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The three allied c ommandants of the PS, Britain and France salute as the Stars and Stripes is hauled down for the last time at a ceremony In Berlin yesterday 


hiimitad jwH r hqiwhIkuIit fa> the 

reunited city in a symbolic cer- 
emony. Soldiers lowered the 
French. US »ud Britiiih flap 
outside the Allied headquar- 
ters in the West Berlin suburb 
of Dahlem to the sound of 
bugles as generals of the three 
countries saluted. 

After 41 years. East Ger- 
many's parliament, the Volks- 
kammer, dissolved itself just 
hours brine unity. Ms Rahtrw 


Bergmarm-Pofal, Speaker of the 
house, one of 144 deputies due 
to join the aH-Gennan parlia- 
ment along with members of 
Bonn's Bundestag, thnniMd the 
legislators for their work since 
the country's first democratic 
aiBeHnrm last March. 

“Tomorrow we will be able 
to say we have completed our 
mission to achieve German 
unity in free self-determina- 
tion,” she told the members of 


t vhtH amn nf assembled in the 
State Council building in East 
Berlin. 

The martde-an&glass head- 
quarters of the 400-member 
Volkskammer (People’s Cham- 
ber) was closed last month 
after dangerously high levels 
of asbestos were found there. 

Several speakers called for 
nndenrtaiMthig of the problems 
East Germans had during thn 
41 years of communist rule 


imposed in what was the 
Soviet occ u p a tion zone. 

Gregor Gysi, head of the 
reformed communists, also 
urged rich westerners not to be 
self-righteous towards their 
new colleagues in the all- 
German parliament. 

In a demonstration of 
renewed rights, Lufthansa, the 
national airline, flew two air- 
liners full of deputies to Ber- 
lin's Tegel airport yesterday 


from Hamburg and Cologne 
- the first Lufthansa flights to 
West Berlin since 1945. 

But many Germans' readi- 
ness to join in the festivities 
was tempered by fears of grow- 
ing unemployment in East Ger- 
many, as well as worries about 
excessive narinnaHBm. 

Berlin's police force, united 
since Monday and supported 
by nearly 600 border policemen 
from west Germany, was 


braced for possible anarchist 
demonstrators who had threat- 
ened to disrupt the unity cere- 
monies. 

The Democratic Socialist 
Party, successor to the former 
Communist Party, cancelled its 
planned rally in East Berlin to 
mark the end of East Germany. 
Hie police and Interior Minis- 
try had warned that the safety 
of participants could not be 
assured. 


Kohl stresses need for solidarity to overcome economic challenge 


,'^r.Oairhl.Miirah: \ 

ME Hehnnfc Krill, who -last, night 
OrGHMdiaiicellarri a 
(f MtamJit lc, immri fl unwniy due 

h 1B3S, rai fa a 
wrttamwide ; television and radio 
ofirass that a “dream” was being 

xettflsed. 

. “After more than 40/bftter years 
of ffiviria, Germany, our Father- 
land,-, is being united again," ha 
said. •!«« la . one of the happiest 
moments of my. Hfe." • 

Mr KohlundertiBed the read for 
“solidarity” to overcome the eco- 
HmTtangn at natty.' Although 
he said he was confidant that to 
economic problems could be solved 


in the foreseeable future, he 
warned; “Everyone knows a-sSif- 
flcult path lies ahead of us.” 

Be added that the econo mic buoy- 
ancy of West Germany meant that 
“there could not be a better moment 
for mastering the economic tasks of 
reunification" but acknowledged 
that this could not be done over- 
night. 

Mr Kohl sakU “We thank onr part- 
ners, we thank onr friends. We 
thank in particular the United 
States of America, above all Presi- 
dent George Bush." He also 
extended thanks to France and 
Britain for “always supporting us in 


difficult times" and added hfs gratf- 
tnde to the reform movements 
which swept away communism hi a 
number of countries lit eastern 
Europe. 

Today's Unity Day would not have 
been possible without President 
Mikhail Gorbachev, he added. He 
also mentioned Hungary, for allow- 
ing East German refugees into Aus- 
tria, and the reform movements in 
Poland and Czechoslovakia “which 
gave the people of East Germany 
the courage to stand up for their 


“We Germans have learned from 
history. We axe a peace-loving, free- 


dom-loving people," he said. In an 
artlcfe pu&Hahed- yesterday -in . the 

gnm kfa rtor AU gnwriiw K ritnng , Mr 

Kohl wrote: 

“Everyone should know: Germany 
will not go it alone, there win be no 
unilateral nationalism and no *res- 
tlesss Ketch'." 

Mr Loihar de Matzfcre, the outgo- 
ing Bast German prime minister 
who becomes deputy to Mr Kohl in 
fiie run-up to elections in December, 
stressed that the act of union did 
not conclude the unification pro- 
cess. This remained a social task of 
aU Germans. 

“Unity should not merely be paid 


for but desired from the heart", he 
said.- Union re p res en ted the “end- of 
some illusions” and “a farewell 
without tears”. 

Mr Oskar Laftmtaine. file Social 
Democrat candidate for chancellor, 
called for a social union of the two 
Germany*. 

Mr Lothar de Malziere, whose 
East German wing of the ruling 
Chr i stian Democrats, is expected to 
push the party somewhat leftwards, 
said in East Berlin that the end of 
an ideology that has been a bitter 
disappointment for many people 
should not lead “to the destruction 
of belief in aU ideals". 


He warned that many shadows of 
East Germany’s past would leave 
their mark for years to come. 

"We want to honestly and compre- 
hensively work out fills chapter in 
onr history,” Mr de Maiztere said, 
adding that the past should not be 
allo wed t o create new divisions in 
the future. 

In spite of the worries of many 
citizens, the end of the East German 
state was at the same time a great 
change for the better which history 
only seldom offered. “We really aU 
have cause for joy and thankfulness. 
We can make a new beginning. 1 * he 
said. 


Ozal intervenes in Polly Peck affair 


By Alan Friedman In New York and Our Financial Safi In London 


PRESIDENT Turgot Qzal of 
Turkey complained about the 
.treatment of Polly Peck Inter- 
national, the UK-based fruit 
trading and consumer electron^ 
les compa n y, in a priv ate meet- 
ing at the weekend with Mrs 
Margaret Thatcher, the British 
primi* m ini ator . - ' 

An aide to Mr dual said Ihe 
president rtwwmnfl ed ~ th at . Mrs 
Thatcher explain, whether dr 
not there were proven allega- 
tions of . wrongdoing by the 
company or by Mr Asil Nadir, 

-H» f-h airman, -ahn Is hiS 

and dose, political ally. Mrs 
Thatober is understood to have 

told him that the affair was not 

.-a wmftor for the British govern- 
ment; but rather for. ***** Seri- 
ous Fraud Office. _ . . , 


Folly Peck had broken its 
g»toTM»«*toto an Monday night to 
admit that it bad “liquidity 
problems’* which would be dis- 
cussed cm Friday by a meeting 
of its banks and other -fenders. 

;• Mr Nadir disclosed p erso nal 
“problems of liquidity" which 
directly contributed- to the 
price collapse and suspension 
(tf trading iu FcJly Peck shares 
an September 20. The shares 

T w nain suspended. 

Mr Nadir said ■ that 10m 


shares in which he had an 
interest were sold during the 

chaotic pre-suspension trading 
on September 20 during which 
the price more than halved. 
The stares were sold by banks 
which had been holding than 
as collateral on loans. 

According to a senior Turk- 
ish aide, Polly Peck is seeking 
the help of sadder Peabody , the 
Wal l Stre et inv estm e n t bank, 
in n eg pf iaikiyiw with Standard 
Chartered and other bank ered- 
ttors that are set to take place 
between today and Friday. 

The faitei concern more than 
£ 100 m (9188m) of Polly Feck's 
shortterm, bank borrowings to 
be rolled over. 

In -New York, Kidder Pea- 
body declined, to comment on 
Folly Peck, saying the com- 
pany did not dfecuss its chants. 
But the Turkish nffirfai «w 
Kidder Peabody executives 
were travelling to London to 
join, the Polly Feck bank . talks. 

.The nffWai flurM Pinny Feck's 

fallw ipMi ' Mawik rn l tTharlqffi j 

and other UK banks were 
being hanrHmi sepa rately from 
a possible Turkish bank pack- 
age that could provide the 
company with bridging famta 
to utovw off a llopldity Bfirfft. 

Mr Nadir met Mr Oral. Mr 


Gunes Taner, minister for eco- 
nomic affairs, and several 
Turkish bankers in New York 
at the weekend to discuss pros- 
pects for a Turkish rescue 
package. 

The Turkish officials gave 
*h ti r implicit support for the 
package, but action on the res- 
cue has been delayed so as to 
allow ti>e London bank talks to 
go fo r w ard first, Among the 
possible options bring consid- 
ered is C n t u i ci a l support from 
either Turkish state or private 


will restore confidence in Polly 
Feck and stability to 

the market in its shares.” 

Mr Nadir s«id he was pfen- 
ning to visit Ankara later this 
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One lMfHiw Turkish i«mIw 
said last night that Turkish 
banks were not geared °P to 
provide a £100m guarantee. 
“Why should Turkish banks 
rive a guarantee to UK 
banks?* he asked. 

Polly Peck, In its long- 
awaited fi tufiwwnt Tsyfo* qh Mon- 
day ni g ht , gave little of 
possible sup po rt from Turkey. 
It said only that it “draws coo? 
afetoraM e ffnw n ira gmnwnf £rom 
the degree of interest shown by 
that [the Turkish] govern- 
ment." - 

Mr' Nadir, in a personal 

gfatamunf , added only that hk • 
talks had been held "with a 
view to arrangements being 
made, in the near future, that 


MARKETS 


Senior officials in both file 
Turkish and UK g o ver n ments 
confirmed that the PoHy Peck- 
issue was raised by Mr Oral, 
who is said by aides to be 
upset by the svrirl of rumours 
concerning both the company 
and Mr Nadir. 

The Turkish president is also 
said to have warned that bilat- 
eral relations between Ankara 
and London could be affected 
over the Polly Peck affair and 
to have also raised the issue of 
negotiations over the future of 
Cyprus. 

A UK official m wf irma ] that 
the Cyprus issue was discussed 
by Mr Oral and Mrs Thatcher, 
but maintained that the sub- 
ject was not broached in the 
context of . Mr Nadir or -Polly 
Feck. 

The credit rating * of Polly. 
Peck international Finance, a 
wholly owned subsidiary of 
Polly Peck, were downgraded 
yesterday by Moody's, affecting 
over 9800m of debt 
Lex, Page 18; The Folly Feck 
affair, Page 23 
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Financial Futuras 

Gold- — 

InH.'CApOal Markets 
Lrttaim .. — — 

Las — 

Lombard — ■ 

Manaswnan* — 


7*4 Mr Jacques Calvert, 

‘ the chairman of Peu- 
geot, France's top car 
manufacturer, yester- 
day attacked the UK 
i Government for allow- 
ing more Japanese 
assembly pl&nts to be 
set tip In Britain 
Page 6. 
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FOR A HEALTHIER FUTURE, 
MOVE TO SWINDON. 

Move to Swindon and it won’t just be your business that 
starts to look rosier. 

We caD it qualify of life, a phrase that could easily have 

been invented with Swindon in rrancL 

Here you! find everything you need to help you relax 
and recharge your batteries after a hard day's work: The 
tranquil beauty of the Wiltshire countryside, superb fadtities 
for every conceivable leisure activity, with a rush how thaf s 
over in minutes. 

In Swindon you just can't help mixing business with 
pleasure. 

To find out more about one of Britain's healthiest living 
and working environments, cafl the Economic Development 
Team on Swindon (0793} 496924 now. 
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GERMANY 


Soviet Jew immigrants 
testify to new attitude 
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A LONG queue of Soviet Jews 
outside an advisory office In 

East Berlin's Mauerstrasse yes- 
terday testified to a remark- 
able change In the attitude 
towards Germany of many of 
its former victims. 

lake their fellow Jews, Josef 
and Ida Weir-man from the 
Ukraine had crane to seek a 
new life, free of persecution, in 
a united Germany. 

"Why have I crane to Ger- 
many?” Mrs Welzman said, 
shrugging; her shoulders. "Ger- 
many is a civilised country and 
feels a sense of guilt for what it 
did," she explained softly. 

Taking the road to Germany 
was not, however, easy. Mrs 
Welzman was rescued from the 
Jewish Ghetto in Vlnkovtsi by 
a Ukrainian peasant woman in 
1941 when she was only 12 and 
was hidden under straw until 
the Soviet Army returned in 
194.4. Her father and brother 
were among the 6,000 Jews 
killed by the Nazis In the 
ghetto. 

Her husband said: “It's 
strange but I fed less fear here 
than in the Ukraine.” He lost 
his parents in the same ghetto 
and fought against the Nazis in 
the Soviet Army. 

Like other Soviet Jews they 
were afraid that a res ur g en ce 
of Russian and Ukrainian 
natio nalism would end in 
pogroms. They left behind two 
grown sons, fearful that they 
would not be allowed out 
because of “security reasons”, 
said Mr Welzman said, 
beck the tears. 

Another Jewish couple from 
the Ukraine, Natalia Gonchar- 
ova and her husband Oleg, 
both in their mid-thirties, said 
they emigrated because rtf fear 
Of Ukrainian nutinnaUgm- T.Utw 
the others they said they did 
not want to go to Israel 
because of the danger of war in 
the Middle East. 

Despite the searing experi- 


ISRAEL'S Holocaust 
Remembrance Authority yes- 
terday expressed its “deep 
anxiety” over German unifi- 
cation, writes Hugh Caroegy 
in Jerusalem. The organisa- 
tion made a last-minute 
appeal to German leaders to 
include acceptance and rec- 
ognition of G e r many’ s “his- 
torical responsibility for the 
Holocaust* In all unificatlrai 
agreements. 

Directors of the authority. 

Tad Vashem, who e ff ec tiv ely 

speak for the nation on the 
subject, said in a declaration 
sent to President Richard 
▼on Weizsflcker that they 
accepted unification as Inevi- 
table. But they noted that “it 
was a united Germany, 
under Nazi rule, which 
brought upon the Jewish 
people the most horrendous 
tragedy of this generation - 
the death of six million 
Jews, the destruction of 
thousands of communities 
and the u pr oo tin g of a rich 
and age-old culture.” 

ence of the Second World War, 
many Jews - and non-Jews - 
in the Soviet Union continued 
to admire German culture and. 
technical prowess. Soviet Jews 
were prominent among Rus- 
sians who sought contacts with 
East Germany after 1945. 

But the ded&ion to move to 
Germany was only teTww after 
the new East German govern- 
ment offered wnfloi 1 tHw. year 
to provide a home to Soviet 
Jews. 

Mr Heinz GaHnski, head of 
the Central Council of Jews in 
Germany, said that nearly 
2,000 Soviet Jews had emi- 
grated to East Germany since 
last year and Hm* the number 
of arrivals was growing. The 
influx represented more than a 
doubling of the previous aged 
Jewish population in East Ger- 


many. He said he favoured 
allowing au even greater num- 
ber of Soviet Jews into former 
East Germany and would 
speak about tins to Mr Wolf- 
gang ScMuble, the West Ger- 
man interior minister. 

Mr Galinski «»id he frit nei- 
ther euphoria nor hysteria 
about German unity, but 
instead realism. For it was 
a day to reflect “I only hope 
there will be no anttsemitisin, 
neo-Nazism or resentment 
ntr afagt foreigners puftong h we 
do observe unpleasant phe- 
nomena in the GDR and East 
Berlin," he saUL 

It is the 130,000 Turks in 
West Berlin who are likely to 
bear the brunt of any surge in 
resentment against foreigners. 
Many are worried about losing 
their jobs to tile high number 
of unemployed East Berliners. 

Ms Selver Mengflsoglu, a 
Turkish adviser to the West 
Berlin Commissioner for For-' 
signers, said many Turks in 
Berlin were pleased about Ger- 
man unity but had not wasted 
to take part in the unification 
process b ecaus e the y ca me 
from rural areas and found it 
difficult to express themselves. 

But she said some Turks also 
feared East Germans, who 
were not used to living with, 
foreigners. Foreigners in East 
Germany wmflo up L2 per 
of the population compared 
with 8 per cent in West Ger- 
many. 

“East Germans believe that 
if they can get rid of the for- 
eigners here than their employ- 
ment problems will vanish," 
Ms MeogCbsogltt said. Uhfintu* 
irately, German politicians, in 
their <mtiwdii«n i ove r unifica- 
tion, bad failed to ay plain that 
the str u ct u ral problems East 

Gft pnana farad had nothing to 

do with the foreigners. 



Growth forecasts 
show stark contrast 
between Germanys 
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Leslie CoEtt The peace balloou draped with flags of several countries stops yesterday at the Brandenburg Gate 


Pioneer ‘Wessies’ find life rewarding 


MR Horst Ahrens, 48, is a West 
Germa n hanking pioneer. Last 
February he was sent to open 
Commerzbank’s office in the 
East Ge rman town of Halle. He 
has been there ever since, sepa- 
rated from his family hut liv- 
ing comfortably enough in the 
Stadt Halle hoteL 

He opened Us first office in 
the hotel, in a dingy room 
without a window, offering 
financial advice to anyone who 
wanted tt. Only after monetary 
union on July 1 were West Ger- 
man banks allowed to lend 
money but at the end of May, 
be had already moved into a 
purpose-built twostorey, 600 sq 
metre temporary office in the 
centre of town. 

By then he had 15 staff Now 
he has 60. of whom 23 are East 
Germans. Last week several 
members of his young team 
were still happily working 
away at 7 DO pm, before return- 
ing to the local families with 
whom tiny lodge. “They're a 
dynamic team and ready to 
make a lot of sacrifices,” he 
says. He himself regularly 
works 14-hour days, and week- 
ends, »nri says that even if his 
wife and two daughters were 
with him they would not see 
much of him. They are in fact 
back at home in Gflttesloh, 
where Mr Ahrens used to be 
branch manager, after stints in 



Banker Horst Ahrens 


Tokyo and Hong Kong. 

The separation and the hard 
work have their rewards. All 
Commerzbank employees who 
have volunteered to work in 
East Germany get a 20 per cent 
salary top-up, are doing their 
promotion prospects no harm 

and enjoy a sense Of making 

history. A further compensa- 
tion is that Mr Ahrens finds 
the East Germans mare open 
than his own compatriots. 

Commerzbank did not, 
unlike the larger Dresdner 
Bank and Deutsche Bank, buy 
itself into the existing East 
German banking system. That 
means it has not inherited the 
big corporate clients and Is less 


Involved In the liquid- 

ity credits guaranteed, indi- 
rectly, by Bonn. 

Mr Ahrens says the other 
two franks suffer the disadvan- 
tage of having to take on exist- 
ing staff, who knew nothing by 
West German standards. “Most 
of their training was reading 
Man^” he says. 

Commerzbank has made 
headway in the private 
customer market Mr Ahrens 
says all costomera, or potential 
customers, get at least 45 min- 
utes' individual attention. 
Thousands have opened 
accounts, about 80 per cent 
depositing and only 20 per cent 
borrowing. “Personal contact 
is even more impor tant here 
than in West Germany,” he 
says. “The East Germans are 
very sensitive.” 

About 80 per cent of business 
lending has been statebscked 
liquidity credits, and 20 per 
cent at the bank's risk. 

“Until recently most compa- 
nies had no monthly reporting 

system, they stHL have no bal- 
ance sheets, and we can't any- 
way Just lend against assets,” 
he says, hi* biggest unbacked 
corporate loan, which required 
special permission bran head- 
quarters, was about 
DM15m.(£5m) 

Risks are bring taken with 
small businesses. “Some of 


them are a Mt naive but all 
very enthusiastic," he says, 
recalling the man who wanted 
to invest in an anfamwtir car- 
washer and based his profit 
calculations on the assumption 
tfr# customers would be queu- 
ing up to wash 24 hoars a day. 

Mr Ahrens says outsiders are 
pwtHug m nraamwly nggntiro 

view of the feeling inside East 
Germany. “Even many of the 
new unemployed are quietly 
rather pleased. They are all 
getting 70 per cent of wages 
which have jnst been substan- 
tially raised so in real terms 
they are earning more than 
ever before and not having to 
work," he says. He adds that 
tensions between rich “Wes- 
sies" and poor “Ossies” are 


Commerzbank is showing its 
faith in the future fry spending 
fiM40m on a large office build- 
ing in Hen** 

The remaining otetedes are 
property ownership, infrastruc- 
ture mid hwwuwi ra pi fa l, says 
Mr Ahrens. “Of course East 
Germans are not more stupid 
than us hut they suffer from an 
Inferiority complex. It* s not 
surprising. Just Im a gine if we 
had to suddenly learn how to 
live In a socialist state. It 
would not be easy. 

~Dsvm 1 Goodhart 


Lufthansa flies in 


WEST Germany’s Lufthansa airline flew to West Berlin 
yesterday far the first time since 1940, raiding four decades In 
which only aircraft from the Second World War allied powers 
woe allowed to land in the city, Reuter reports from West 
Berlin. 

A special Lufthansa flight from Bonn - right - landed at 
ltogel Airport It was carrying members of pa r liame nt to last 
night’s German unification criebratiom 

The World War Two allies signed an agreement an Monday in 
New York formally suspending their rights and responsibilities 
far Germany and Berlin, lntindlng their control of the city’s 
airspace. 

Lufthansa fa doe to begin scheduled flights to the reunited dty 
later this month, taking over routes previously flown by the US 
afcdlne Fan Am. 



THE WORLD REACTS 


THE Soviet Foreign Ministry yesterday welcomed German unifi- 
cation as part of the reshaping of eastern Europe set in motion by 
the Eremite's policy of perestroika, Reuter reports from Moscow. 

“German unification trims place as a result of the deep political 
reshaping of eastern Europe, initiated by the meaningful nodal 
and political perestroika [restructuring] of the Soviet Union,” said 
Mr Yuri Gremitskxkh, the ministry spokesman. “It represents an 
historic event, not only in the lives of the German people bat in 
tiie lives of the people of Europe and of the whole wand. 

“The Soviet Uhlan and a untied Germany enter a new stage of 
co-operation, which must bring a durable peat*, stability and 

cnltghfanmgnt- " 

In West Germany, gover n ment officials said President MBrtntit 
Gorbachev might visit Germany in November to stan a treaty on 
relations with the new state. Foreign ministers Hans-Dtetrich 
Genscher and Eduard Shevardnadze last month initialled the 
treaty in Moscow. 


A UNIFIED Germany wQl have a “profoundly Important” role in 
Europe, Mrs Margaret Thatcher, the British prime minister, says 
in a statement to be dettvered to QianceHw Helmut Kohl today, 
writes Ralph Atkins. The prime minister offers her warm con- 
gratulations to Germany “on this special day”. 

Her comments contrast with remarks earlier this week in New 
York when die appeared lukewarm about the prospect of a 
stronger Germany in Europe and admitted she had favoured a 
much slower pace towards unffleation. 

Mrs Thatcher says In her statement “Unification of Germany 
represents an important step in overcoming the division of our 
continent “Together with our aides, we w ithstood the difficult 
period of the Odd War. Now that Germany is to be united in 
and freedom, a untied Germany will have a profoundly 
role in Europe." 


MOZAMBIQUE government statistics show that SflOb nationals 
working in East Germany have been sent home since political 
change began late last year, Reuter reports from Maputo. 

At the time, 18,000 Mozambicans were working in factories and 
mines. They were employed under a 1979 labour agreement which 
suited both gov er nm ents: East Germany ha d a manpow er short- 
age and Mozambique was unable to provide enough jobs for its 
school leavers. 

A further 5£00 Mozambicans are expected to arrive home 
before the end of the year and, as the labour agreement is not 
being renewed, the rest win not be far behind. 


THE European Commission said yesterday that German unifica- 
tion would speed political and monetary anion in the European 
C ommnnity, Re u t e r re port s from Brussels. 

The-' 17 wni wrim rinner g grid tha y gharri tfrq joy of Hw German 

people at becoming a united nation at midnight last night and 
welcomed the stmutianeons entry of East German territory into 
the Community. “German unification -gives a new Gan to a 
stronger more nrrftwi Community hriiwB- to economic 
monetary union and political union,” they said. 


Walters: ambassador with foresight and a new mission 


H ANS and Hede Scherwlnke, a 
couple in their 80s from the 
forested Erzgebirge region in 
southern East Germany, are likely to 
receive an unusual visitor sometime 
in the next few weeks. 

Mr Vernon Walters, 73, the much- 
travelled US ambassador to Boon — 
three-star general, adviser to five US 
presidents, and former deputy direc- 
tor of the Central Intelligence Agency 
- will be dropping by to pay a call. 

The East German couple sent Mr 
Walters a traditional wooden Christ- 
inas pyramid at the end of last year to 
thank him for his well-publicised sup- 
port for German unification. Now that 
unity has been sealed, the ambassa- 
dor will be quickly extending his 
activities In a Germany which will he 
40 per cent larger geographically - 
and carry more weight in the world. 

In on interview at the Khlncside 
American embassy last week, Mr Wal- 
ters said he observed “a greater 
degree of self-confidence" in Ger- 
many’s security policies, but saw no 
let-up In ties between Bonn and Wash- 
ington. “We are large powerful 
nations with vast economic interests. 
That will not drive us apart” 


Now the jurisdiction of Bonn 
embassies extends to the winds of the 
country, Mr Walters believes Ger- 
many's allies have an tm pnrtam* tu A 
in presenting western policies to East 
Germans adjusting to life after Com- 
munism. 

East Germany faces, Mr Walters 
sayB, “the problem of decnnril turning 
after 40 years of brainwashings J will 
travel around there. They need to 
have our positions explained better. 
Td like to have the opportunity to fit 
down and answer questions." 

One special reason for visiting the 
Scherwinkes, apart from thanking 
them for the Christmas present, is, Mr 
Walters confides, because he is 
looking forward to meeting someone 
older Ann he is. 

Mr Walters is a shunt 

faded ox of a man who 

ingly mingles quick-fire analysis with 
obscure anecdotes of past encounters 
with, elder statesmen. He arrived in 
Bonn in April 1989 with the reputa- 
tion of a relic from the Cold War - 
but h«ta had a hand in glwptan-rihijr it 
on to the pages of the history books. 

Whereas his predecessor, Mr Rich- 
ard Burt, sometimes looked frke a 


young man In too much of a hurry, 
Mr Walters has grandfatheriy grari- 
tas. ( P o inti ng out that he tw« never 
been married, Mr Walters much pre- 
fers the appellation "avuncular"). HO 
was in Genaany as an army offirap 
after the Second World War. 

BY DAVID MARSH . 

At the beginning of-his stint in 
Bonn, Mr Walters surprised some 
ministers «ri nww«i« fry predicting 
unification within the next tew years. 
In an interview at the start of Septem- 
ber 1989, which raised eyebrows in the 
State Department, Mr Walters was 
asked if he could imagine a united 
Germany in the near future. He 
answered simply “Yes". 

Mr Walters said last week he saw 

tiw chan rae nfflwman i miflratkm rfa. 

hu after the Soviet troop pullout from 

Afatamfratnn Inri vog r enrra wri Mm tba 

Brezhnev doctrine was dead. “What 
happened was inevitable -It was less 
surprising to me than to others.” 

Why did the US government come 
to terms with the likelihood of Ger- 
man unification nuwe quickly than 


France or Brita i n? Ifr Wa lters con- 
distance, "you 

view." He adds breezily that Amer- 
ica’s experience of not having been 
“overrun, occupied, or bombed” by the 
Germans undoubtedly contributes to 
the more relaxed. «fawi«> 

He sees something of a conflict 
between G e r many's need to play a 
stronger international role and the 
desire of many Germans not to awake 
memories of muacte-flgdag. 

German diffidence about national 
symbols “fa mwier a faurtahTe fq yfow of 
the past But after 50 years tt can be a 
little excessive. X say there is nothing 
wrong with flags, as long as they do 
not bad to excessive nationalism.” 

On German help for the US build-up 
is the Guff Mr Waites denies there 
was any “subterfuge" in Bonn’s offer 
last month of DMSJfim worth of aid. 
Bonn said last mouth DM740m worth 
of military equipment would come 
from East German army stocks, but 
Mr Walters says a sizeable East Ger- 
man component waa expected. 

On tiie sensitive question of deploy- 
ment of German troops in the Guff 
Mr Walters says: “Everyone is well 


aware Germans believe they are 
bound by some kind of constitntkmal 
restrictions. There is also the know- 
ledge flat all the nnHHraT sorties are 
wSngtoovercS^^^dff 
he is happy with this state oT affairs, 
he answers: “One fa sever completely 


Waiters believes in the cantina. 

aflnrring of US nnVKn»rq 

in Germany, even after the Soviet 
army polls out in 1994. He stresses 
this depends on the German govern- 
ment, but says time win. he needed to 
assess the future atahflfty of what he 
calls the “Russian state beyond 
Foland—It is of interest to everyone in 
Europe to see what kind of neighbour 
the Soviet Union will be." 

The only hint of differences with 
Bonn comes after a question about Mr 
Hans-Dietrich Genscher, the 
Minister, who said last month that : 
saw “East” and “West” no longer as 
political terms, but simply as expre* 
sionsofaaography. "IrespectMr Gen- 
scher*s opinion, but I am not sure that 
I totally share it," he says, adding 

With soldierly ennHrm that tW are 
StHL some “pm fi mn d diffare i'ira *!* in 

the way that East and West are tun. . 


EAST German industrial 
production will fafl by 10 to 15 
per cent next year after an 
even steeper fan tills year, the 
fonpw fjTVflwra ministry said 
yesterday, highlighting the 
sta rk contrast with West Ger- 
man growth. 

West German industrial pro- 
duction rose 5J per cent in 
July August over the same 
period last year, the econ omi cs 
ministry announced. Output 
by the food Industry leapt 17 
per cent, benefiting most 
dearly from the opening up of 
■ gat Germany. 

The extra growth in West 
Germany will help t o coyer 
some of the costs of restructur- 
ing in East Germany - and cf 
cu sh ioning it from collapse. 
For the next two years, 
between one-third and one-half 
of East Germany's GNP — esti- 
mated at about DM280bn 
(£S5bn) - will flow directly out 
of Bonn’s coffers. 

That will require aH-German 
public sector deficits of at least 
DMIOObn this year and 
DMCSObn next year, unless the 
government does better t h a n 
expected in making savings 
elsewhere. The medium-term 
outlook for borrowing depends 
on how quickly the economy in 

the east picks up. 

Tax revenue from the former 
East German te r rit ory will ini- 
tially be negligible, perhaps 
rally DMThn to DM8bn in the 
second half of this year, rising 


to DM35bn or DM40bn /next 
year. Thx revenues intoeesat. 
are. however, HKefr tosbfaain 
below the 22 per ceatof GNP 
currently recordedinWest 
Germany for some Hale >' 
eap frifliiy if the fcteaof waiv- 
ing corporate tax in tba east 
catches on. ■ /- ' / 

The extra an. wood 

savings will be considerable, 
given the “ofTbalance sheet? 
b orrowi ng such as the DM56bn 
yang raised by the Standee- 
post; or the DMtfOhu to covers 
large hnle in the fo r m er East 
German banking system. ■ 

Soma critics claim it fa .tore- 
sponsible to pay for vunity 
largely through borrowing at a 
time when the demand! af the 
US deficit and eastern Europe 
are so urgent But German 
savings wffl more than cover 
the costa of unity even ifeorae 
“rep atriation " wfll be req u faed, 
(although not from the US 
where toe Germans have not 
been big investors). : 

Most economists agree that, 
irnWre the US defieft^toe costs' 
of unity are short term and 
should be regarded as a framed, 
investment. Some of the mousy 
being paid out - such as the 
DMISbn to the Soviets for 
removing their- troop* —fa 
flowing straight back to Ger- 
man industry, whose rude 
health provides a secure under- 
pfrndng-to economic union. 

David Goodhart 


Bundesbank denies ' 
picture is one of 
economic hopelessness 


THE Jack of a frmetiontog East 
German administration is seri- 
ously hindering toe integration 
of toe two German economies, 
Mr Johann Gaddnm, a dir ector 
of toe Bundesbank, said yester- 
day. 

Mr Gaddnm, who fa In 
charge of -the central bank’s 
provisional regional headquar- 
ters in the former East Ger- 
many, was In Leipzig yesterday 
to deliver a resumfi of the East 
German econom y in the three 

fiymOra rdnr/t flw introduction 

of the D-Mark. 

The process af adju stm e nt to 
a marimt economy fa “in part 
verypafbfiil.’’ he said.' But he 
firmly rejected ^ toe . “picture of 
hopelessness” toad had been 
p ortray ed in same quarters. 

Mr Gaddnm said rampanton 
wore stifl forecasting further 
lay affe, but the state of their 
orderbooks was surprisingly 
healthy. Same 80 per cent of 
those surveyed by the Bundes- 
bank reported a satisfactory 
p ositio n, he aaM ■ 

“Profits are being turned - 
without these there would be 
no will to Invest,” he said. 
Within the next 10 to 12 
months, investment commit- 
ments would grow fast as peo- 
ple gained more information. 

One seriois obstacle was toe 
uncertainty cre- 
the lack of a proper 
administrative infrastructure, 
he expl a in ed . The central plan- 
ning system had collapsed. 


' a hlwrtr tarlp ' 

But he said previou s o 
thins about the spded of Ger- 
man monetary union had been 
dispelled. “I don’t think a lon- 
ger adjustment period would, 
have helped,” he sakL 

At toe same time he warned 
wage demands would have to 
be kept in check - the quicker 
the attainment of the western 
level, the g raver would be the 
other adjustment xanUans.' 

Addressing the “unsatisfac- 
tory" mecZmnfam for payments 
within East Germany, whom 
the old system fa oper a ti n g 
alongside the West German 
mnitai, Mr Gaddnm said diffi- 
culties would -remain- until' 1 
East German in stlhiU mwi ramtt 
closer to westerii standards* - 
Delays are so bad some cus- 
tamers are bypassing the book 
entry system and physically 
transferring rolls or notes 
between banks. 

Leipzig was the chosen 
venue for yesterday’s press 
conference following the tadro- 
ductkBi of the first two denom- 
inations of a new series of 
banknotes in Germany on 
Monday. The new DM100 note 
carries a picture of CSara Schu- 
mann, the pianist bam in Leip- 
zig, As the design process-far 
the notes began five years ago* 
the timing q[ the fotrafthctiinin 
shortly before German tmfflcar 
tion is incidental ■ 

Katharine Campbell 


Poles rush to West Berlin: 
on final shopping spree 


THOUSANDS of Poles toe* the 
last opportunity to go shopping 
in West Berlin yesterday 
before a united Germany 
imposes stiff visa controls on 
them, Reuter reports. 

Pushing trolleys and strug- 
gling with bags laden with tele- 
vision sets, video recorders and 
radicu, they dogged paths in 
the city centre. 

Under the laws of the west- 
ern allies which have ruled 
West Be r lin since 1946, Poles 
were allowed in visa-free for a 
month. Bat thiw right disap- 
pears with unification when 
German rules will require 


visas for all Polish visitors. 

German unity will also 
deliver a powerful shock to 
Poland’s economy by deprivfag 
Warsaw of traditional export 
markets in East Germany, the 
German newspaper Handels- 
hlatt reported yesterday. 

Polish finance -minister 
Leszek Balcerowica told toe 
newspaper that unification 
would force Poland’s economy 
to make unforeseen adjust* 


East German Hamnirid has 
switched sharply to western 
goods, leading to a big fall in 
imports from Poland. 
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French reshuffle 
sees agriculture 
minister moved 
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By Ian Davkteoain Paris 

PRESIDENT. ... Francois 
Mitterra nd; last -nigifai. carried 
out thfr first' agntficast reshnf- 
fle ia tbs two-year-old. gw a rn- 
ment of Mr SficheLBocard, to 
winch the justice minister was 
sacked- and the agriculture 
minister was moved sideways 
to take his place. 

At the same tbnq , P resident 
Mitterrand dismissed Mrs 
Edith (Reason, the raucous a ™^ 
TWtiw raU st m bi ste r for . Bmp, 
peon affairs, replaced her 
with 'file glamorous -and whole-, 
heatedly pro-Enropean, Mrs 
Elisabeth Gtngon, hitherto spe- 
cial adviser an European goes' 
terns at ; the Elysfie, Palace. 

. Justice and agriculture have 
been two of the most tro ubled 
portfol io s in the Rocard gov- 
ernment, and both have been 
harassed by reported conflicts 
with their respective constita- 



Mr Pierre ArpaOlange, tee 
justice minister, tutm* to 
with an enviable reputation as 
a most admired senior magfs- 


But he manifestly felled to 
moMBse the necessary pofitkad 
sUDs, and failed to a v e rt (or 
perhaps provoked) repeated 
strikes by prison officers in 
1988-89, as well as industrial 
action by wmmhora of his own 
profession, who have planned a 
national day of action later 

this mnnth 

Mr ffimri NaHet, the agricul- 
ture minister, has throughoia 
this summer faced repeated 
waves of turbulent demonstra- 
tions from farmers pm faw Hn g 
at tee problems caused by tee 
third year of droughtand. most 
acutely, by a shar p decline in 
tee prices of beef and Iambi 

Barber in the smniww tee 
farmers their anger on 

trucks renTylng 1 tmpnrbi nf TMt. 
ish lamb, and in one brutal 
incident a consignment ,-j wa& 
burned alive in a track. 

Aftee end of last month the 

rniMit partially ■ ramarwad 

Initial policy of toughing 


NaBetigtveh 
OUt ^ fn nfr n ritntinn i anil 

introduced a package of extra 
financial subsidies. This has 
not so far been enough to 
appease the fanners, however; 
who have continued to demon- 
strate 

Last week protesting farmers 
pre v e nt ed Pf jwMowt. M l rt a r ra rid 
from inaugurating a new line 
of the TGV higtespeed train, 
and forced hbn to travel by air- 
exafi md hdicopter instead. In 

thA few of thft tone mstrafl ons. 
Mr Mitterrand maintained a 
facade of ironic good humour; 
hut the incident may well have 
prec i p i t a ted yesterday's reshuf- 
fle. 

Mr NaEefS nwnm w l fV nm tti» 

Agriculture Ifinistry, where he 
is replaced by Mr T-nnfa Mer- 
msWj leader of tee Socialist 
grenm in the National Assem- 
bly, must in some sense be 
mvy i «« a repudiatem a f w* 

it m riflgiHnmt of Ms Tntn f <rf r y 

~ But the feet teat he has been 
kept in the government, and 
shifted to the equally dwnenit 
Ministry of Justice, implies 
teat he s&H retadne tee xeiipect 

of tee President; cr at tee very 
least teat he is being given a 
second chance to show what he 
cm do. 


Prague privatisation 
meets resistance 


By John Lloyd Prague 

TEET: CZECHOSLOVAK 
government’s first ■ moves 
towards ; privatisation and 
r^tructuriug of the- economy 
aremoeflnoKredstanccfrbfa 
two^j ^y^gr^^a of workers^ 

Eher^^te^^^^ yet 
published, reveals 'that the 
government -intends closing 
some 10 mines ' in Ostrava 
(northern Moravia), Slovakia 
and northem Bohemia, hy next 
year. Half of the closures 
will be - drawn from the 
Ostravargarvina complex, the 
country's largest employer 
with -over lOOJMKl' workers, 
and with annual sales of film. 

l£nsiq$8 are now appearing 
between nxhs^ -fn the irefit- 
ahle smd tee -unprofitable pits 
- some of white- are almdy 
fisted for dosure - thou^x in 
these early stages, they are 
making an effort at solidarity. 
utewn-H at teeTmge and iwofit- 
able CSM mine near Ostrava 
have demanded instant private 
satk»" on threat of stub, but 
with the condition teat work- 
ers at the he^xbouring Zaru- 
bek pit, listed for deem?, are 
rManployed at CSM. 

Mr V ladimir DlOUhy, tee 
industry minister, promised on 
Monday idghtto privattae CSM 
by November 1, a precedent 
irinch wo ri oBE B in other 
able pits say they win 


The.. Czechoslovak 
parliament ... yesterday 
H gprovedthe yetumof prap- 
eih . cbnflacitW tinaeg com- 
xhmdsi' zkal|^_ Reuter reports 
from Prague. The la w pas sed 
by 202 voteato she, with 38 
ahttenttona. K 
pie to reclaim property 
taken over between 19® and 
. 1998. It does not cover agri- 
cultural land I ncorpo rated 
Into co-operative term s. 


The government has drawn up 
plans Jbr retraining miners and 
. fer c ushioning their redun- 
dancy with unemployment 
benefits. Officials admit that 
for many of the oMcr workers, 
retraining -and reLocating- vriH 
be all but impossible. * _ . 

Tbe shop ma nag ers, whose 
di srup t i v e potential is even 
greater than tee nrinas’, are 
angered by plans to seHotff 

ttiwr li ^|w M M tnanynnft whft 

wishes to buy. The managers, 
sup p o rt e d by their, staff in 
many cases, are demanding 
that they be offered first 
xetosaZ in tee safe 

In - effect, *h 1 « irwaim that 
profitable shops will be bought 
by tete managers and staff; 
ml th«> loss-makers put up for 
sale on tee open market. The 
managers have staged sporadic 
strikes and. threatened' a two- 
hour stoppage today. 


lata warns airlines are 


facing ‘serious losses’ 

- "* : ‘ ^ pma Aerospace Correspondent ■ 


SOARING Jet fbeL prices and 
the threat off recession are put- 
ting a severe squeeze an tor- 
lines i«tri are ezpectad to accet 
anite the current shabeout.in 
Europe and the US. 


added " an - estimated $5bn 
(£ 2 ^hn) to tee Industry's over- 
all annual, costs. -They c om e on 
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top of already rising labour 
si g ns of ifadteB in 
passenger t raflte growth. 

Many airlines will suffer 
“serious losses'* if fed prices 
continue to rise, insurance 
costs re main high in the Gulf 
region and the.wocid economy 
slowsdown significantly. Mr 
fiftnter Eser, the head of fixe 
International Air Transport 
Association (lata), warned yes* 
terday. The US afctine industry 
has so fer been flm worst hit 
Many US carriers have 
already taken steps to reduce 
capacity and lay off employees 
nimitjrt - 1 and have warned of a slgnifi- 
cant deterioration In perfor- 
mance. After reporting operat- 
ing profits of $L4hn last year, 
U35 airlines broke even daring 
the first six months of this 
veer. But tee combination of 
fri gh«»r fed 'costs is expected to 
see tec US industry In the red, 
with an operating loss of about 
yihti; according, to Mr Breder- 
i ids Bradley, a senior vtoepsest 
•dantat CStflwnk. 

US Air became the latest car- 
rier to signal balance sheet 
problems when it suspended 
indefinitely its quarterly divi- 
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dwwt. after announcing it was 
laying off 3,600 employees. 
Even strong airfines like Amer- 
ican Airlines and Delta have 
warned of significant deteriora- 
tion in profits.. . 


EUROPEAN NEWS 


Hurd warning on E Europe’ 

By Robert Ifauthnar, Diplomatic Correspondent, in Now York 


MR DOUGLAS HURD, the 
British Foreign Secretary, 
warned yesterday teat the per- 
manence of democracy in the 

eastern European- countries 
white had iiw M igw te fl commu- 
nism could not be taken for 
granfr»d _ 

Ina speech in New York at a 
meeting of foreign ministers of 
the- 35-nation Conference on 
Security and Co-operation in 
Europe, Mr Hurd stressed that 
it was one of the main tasks of 
the proposed new European 

security structure to consoli- 
date democracy to Europe. 

The ministers are meeting to 
draw up a blueprint tor such a 
structure in preparation tor a 

Miiiimt* wi nri ii y flf Hw 35 hi 

Baris nest monte. 

“As countries escape from 
the deep frost of communism 
they may discover that some of 
teefr problems, as well as all of 
their freedoms, have been put 
on ice. They may be prone to 


new forms of intolerance 
which fhyj their wiwwiffli in 
extremes of nationalism or hos- 
tility to minorities," the for- 
eign se cret a ry said. 

Mr Hard emphasised teat 
the new pan-European struc- 
ture could not become an 
organisation offering collective 
military guarantees * tw i could 
not therefore replace Natn. 

It could, however, provide a 
more formal process of politi- 
cal consultation between all 
the European countries, the 
US, the Soviet Union and Can- 
ada. Such consultations could 
be Tnn«ipnA«i on the political 
co-operation process of the 12 
European Commnnity coun- 
tries. 

The EC had proposed that 
CSCE ffflrtgn mfnigfpy q yfonriM 
meet twice a year to discuss 
and resolve differences 

I ria wi ii thAm t imrf th«rf h oorln 

of state should meet about 
once every two years to give 


teem general directives. 

Unlike a number of other 
member countries, such as the 
Soviet Union and some e a ste rn 
European countries, the Brit- 
ish foreign secretary said that 
only a small permanent secre- 
tariat should be set up to serve 
the new European structure. 

The US has been ^^"g in 
taros of a 16-15 member secre- 
tariat. 

Some diffe r ences of empha- 
sis could also be perceived over 
the proposal to set up a Con- 
flict Prevention Centre, the 
object ^ white, Mr Hurd said, 
should be to ensure rapid com- 
munication between member 
states in tiiw* of te" rfnin i 
greater transparency and pre- 
dictability of military situa- 
tions. 

Mr Eduard Shevardnadze, 
the Soviet foreign minister, Imw 
made it clear that Moscow 
looks upon the creation of such 
a centre, not only as a priority 


Yugoslav crisis meeting ends with appeal 


THE Yugoslav government 
said yesterday that tee situa- 
tion in the country was very 


grave after a flare-up of ethnic 
violence, involving Serbs in 
Croatia, and appealed for cahn 
to avert tragic consequences, 
Renter repor ts from Belgrade. 

The government convened 
an emergency session as the 
state presidency met to try to 


hold Yugoslavia together after 
weekend clashes between Cro- 
atian police and Serbian pro- 
testers. 

“The situation was assessed 
as very grave.” Taping news 
agency alter rtw govern- 
ment’s two-day meeting. 

The government appealed to 
all people to “refrain from any 

artiniHi that Mn raafca Hip situ- 


ation worse” and not to take 
up arms. But tbe only action it 
ordered was to send a team to 
Croatia to study the situation. 

Tensions rose further yester- 
day as armed groups of Serbs 
In Croatia, the second biggest 
of the six republics, sealed off 
the town of Knin in white they 
are a majority, blocking roads 

and c uttin g rail Hwlrg 


s future 


matter, but as tin key to the 
whole new European structure. 
It should be seen as a "model 
for fixture democ r atic sec urity 
structures that will transcend 
alli a nc es**, Mr Shevardnadze 
told the conference. 

Th e UK bay also 
the ftrUirrtg op of a procedure 
for the conciliation of dis pute* 
between CSCE states, a proce- 
dure which could be purely 
voluntary, Mr Hurd said 
■The three foreign ministers 

of the Baltic states. Estonia, 

Latvia and Lithuania, yester- 
day formally requested the 
CSCE member states to grant 
them observer status at their 
Paris summit next monte 

They said that they were 
heartened by the movement 
towards agreements on Baltic 
membership in the CSCE and 
urged tbe member states to 
have the courage to support a 
Baltic application for participa- 
tion in the TfaMnlri pr «xV 5 ff i 


Talks agreed 
on Lithuania 

Lithuania and the Soviet 
Union agreed yesterday to hold 
formal talks about the repub- 
lic’s drive for independence. 
Rente? reports from Moscow. 

Lithuania's President Vytau- 
tas Landsbexgis said both sides 
agreed at talks in the Kremlin 
to form group s to draw up a 
timetable for negotiations. 



*n» Hung a ri an prime minister, Mr Jozsef Antall, addressing the 
parliamentary assembly of tbe Council of Europe in Strasbourg 
yesterday. Hungary heads the east European queue to Join the 
Council, the oldest European organisation which Is increasingly 
seen as the forum for the protection of human rights, and its 
candid a c y has been unanimously approved, David Buchan 
writes. However, formal Hungarian entry has to await a decision 
by ministers of the Council’s member governments in November. 

In simple order of application, Poland and Yugoslavia should 
be the next two to join, but Council of Europe officials predicted 
yesterday that both countries would first need to hold fresh 
Thus the next entrant may be Czechoslovakia, which 
made Us attempt to join the 23 countries only last April. 

Hungarian coalition fears 


Hungary’s conservative 
coalition faces its greatest test 
of Its live months in power 
after the constitutional court 
yesterday rejected a proposal 
to return land to pre-commu- 
nist owners, Nicholas Denton 
writes from Budapest 
The Independent Smallhold- 
ers Party, whose support is 
crucial to the government’s 


majority, threatened to walk 
out of the coalition in disgust 
at the court’s decision. The 
main plank of the Smallholders 
is the restoration of property 
which was confiscated alter 
1947. Mr Sandor Olah, deputy 
leader of the Smallholders fac- 
tion, confirmed that there was 
a chance the party would leave 
the coalition this week. 



In 1956 he changed his name and took on the role of international star. 
On November 5th 1990, Securicor Express will follow his lead. 


His name’s Michael Caine. 

It used to be Manrice Micklewhite. But not a lot 
ofpeopleknowthat 

By changing his name he became Alfie, Harry 
Palmer and a huge box office success. ‘ 

Securicor Express has been delivering parcels 
almost as long as he’s been delivering lines. But by mid- 
night on November 4th it will have made its last delivery. 

On 5th November the UK’s largest privately owned 
overnight parcel carrier will do as Mr Micklewhite 
did, and the new name Securicor Omega Express will 
take over as we take on the world. ' 

But changing our name is only part of the story. 

. We’re making the whole operation easier to use 
both here in the UK and, in the future, across 
international borders. 


The numerous different services have been 
organised into easy to understand groups.and, for the 
price of a local call, they’re all available through one 
central telephone number. 

And we monitor our domestic shipments with the 
most advanced computerised system in the industry. 
No other parcel carrier does this. 

The one thing we won’t change is something else 
the other carriers envy. Our staff. 

Every single one of our 5,000 employees, from the 
tele-operators to the conriers, is a courteous profes- 
sional you can depend on because each must graduate 
from our customer care training centre before being 
allowed to work on your business. 

Securicor Omega Express aims to have national 
operations across Europe within five years, and around 


the world by the end of the 1990s. . 

They’ll be. linked not only by an international 
network but by a consistent high level of service. 

Call the Omegaline on 0345 20 0345, and you’ll 
witness the effect this customer care training is going 
to have on the world. 
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AMERICAN NEWS 


Budget deal to raise tax 
bill for foreign companies 


By Peter Riddell, US Editor, in Washington 


FOREIGN companies investing 

idHtHnnal 


in the US face an additinna 
tax bBI of $300m (£!59.5m) over 
the next five years as a result 
Of the budget agreement. 

However, more far-reaching 
proposals for a withholding tax 
on foreigners' capital gains 
have been dropped. 

Following a barrage of criti- 
cism that some fbrdgn-owned 
com panie s in the US have been 
paying insufficient tax, the 
agreement proposes extending 
powers of the Internal Revenue 
Service in auditing and scru- 
tinising records of such 
operations. 

Last year the IRS was given 
powers to inspect the boohs of 
US subsidiaries of foreign- 
owned companies, and the lat- 
est proposal extends its author- 
ity to seek past information 
from branches of subsid- 
iaries. But this only applies 
to records in existence this 
year. 

The agreement would also 
cover all tax-related aspects of 
a company’s business, not Just 
its transactions with related 
parties. 

The hope is that by granting 
the power to examine foreign 
companies' records the IRS will 


be able to collect an a*hWHnngi 
5300m up to fiscal 1996. 

While foreign governments 
and investors are concerned 
about the possMlily of extend- 
ing extra-territorial authority 
of US age n cies, there is relief 
that the provisions are not as 
onerous as suggested in a con- 
gressional measure O ffry 

year. 

Moreo v er, the in tens iv e lob- 
bying efforts o£ among otiiers, 
the British government have 
helped persuade both sides to 
drop an Mrilpr mngrwyajm^t 
proposal for a withholding tax 
on capital gains made by for- 
eigners. 

British investors, the largest 
such group in the US, would 
have been uniquely affected 
since almost alone among lead- 
ing industrial countries the UK 
does not have any specific pro- 
tection from such a levy In its 
tax treaty with the US. Britain 
does not impose capital gains 
tax on Unowned assets in the 
UK 

Mr John Major, the British 
c hancello r of the exchequer, 
wrote last week to Congress- 
man Dan Rostenkowski, the 
Democrat chairman of the tax- 
writing ways and "mm com- 


mittee, to underline British 
concern about such a withhold- 
ing ta rr . 

He said the British parlia- 
ment "would find it impossible 
to understand why the US Con- 
gress should wish to pass at 
this time legislation that would 
single out the UK among the 
US’s major trading partners for 
adverse treatment". 

Mr Major a d d ed if t he 
proposal was passed, "there 
would be strong pressure to 
Impose a retaliatory capital 
gains tax o n US-owned assets 
In the UK". This would fait the 
substantial investment flows 
between the countries. 

While the tax has been 
dropped from the budget agree- 
ment, congressional commit- 
tees are investigating the 

alleged underpayment of 
notably by Japanese and South 
Korean-owned subsidiaries in 
the US. This takes place 
through the practice of trans- 
for pricing, in which prices are 
manipulated to understate 
profits In the US and other 
countries. 

Consequently, new proposals 
to increase taxes paid by for- 
eigners are likely to be revived 
soon. 


Bush to make television appeal 


By Peter Riddell 


PRESIDENT George Bush was 
due to make a televised 
address to the American people 
last night to rally support for 
the budget agreement In tire 
face of strong criticism from 
many congressmen. Their 
opposition is already affecting 
the run-up to next month’s 
mid-term elections. 

Many incumbent senators 
and representatives who (ace 
close races, and their challeng- 
ers, are opposing the package, 
which raises Indirect taxes and 
cuts Medicare health provision 
for the elderly. 

The most significant opposi- 



tion conus from House Repub- 
, led by 


li mns , many of whom. 
Congressman Newt Gingrich, 
the minority whip, have said 
they will oppose the package in 
votes over the next 2% weeks 
because of the $134bn (£7L2bn) 
increase in taxes proposed over 
five years. 

Mr Gingrich said the pack- 
age would “kill jobs, weaken 
the economy and the tax 


Patman: supports package 


increase will be oounterptoduo- 
ttve”. 

Mr Bush yesterday met 60 
sceptical Republicans to win 
them over. Mr Marlin Fitzwa- 
ter, the White House spokes- 
man, said the president was 
"going to be arm-twisting and 

ra jnltng and tailing people, if 
you are not s u pport i ve of this. 


we ask you to take another 
look and think anew about the 
interests of America". 

During the meetings, Mr 
Richard Darman, budget direc- 
tor, gave six reasons for sup- 
porting the package; it was the 
biggest deficit reduction ever, 
it had the toughest enforce- 
ment mechanism ever, it 
achieved the biggest entitle- 
ment savings, it was balanced 
and fair, there was no other 
alternative in view of threat- 
ened across4hehoard cuts, and 
if it were voted down there 
would be a negative impact on 
tiie economy. 

The prospects look good for 
ap proval by the Senate — only 
a third of which is up for re- 
election next month - bntttis 
likely to be a dose result in the 
House, where all members face 
voters. If the package is 
rejected, up to $lO0bn in 
across-the-board spending cuts 
will be imposed under the 


f ^a mm-Wndman rirftef i reduc- 
tion law. 


Congress 
backs tough 
new powers 
for SEC 


By Peter Riddell 


The US Securities and 
Exchange Commission has 
been grunted extensive new 
powers over the operations of 
markets and to combat fraud. 

Mr Richard Breeden, SEC 
chairman, said new legislative 
measures just approved by 
both housra of Congress repre- 
sented “probably the most sig- 
nificant change in securities 
laws In several decades”. 

On Monday the House fol- 
lowed the Senate in approving 


a bin which expands the range 
h the 


of violations for which 
SEC can impose civil penalties. 
The agency will also have 
powers to issue temporary 
cease-and-desist orders to com- 
bat fraudulent sales practices 
in the market for low-price 
securities known as penny 

Under the present law the 
SEC can impose fines only for 
inrider trading. Hut provision 
will be broadened to cover all 
violations of federal securities 
laws, including fifing false dis- 
closure documents. Fines 
range up to 5MMUM0 for an 
individual and $800,000 for a 
company. 

Another measure, approved 
at the end of last month by 
both houses, win extend SEC 
powers over markets. The 
agency will be able to ask 
securities firms about large 
trades and about ftnancml 
health of taroker-deetara* hold- 
ing-company parents - a 
response to the failure of 
Drexel Burnham last Febru- 
ary. 

The SEC will also be g iven , 
for the first time, power to 
close securities markets In 
times of emergency, 
only with presidential 
slon. 

The measure also mandates 
co-ordinated clearance and set- 
tlement of stocks, options and 
fixtures c ontrac t u between the 
SBC and the Commodity 
Futures Trading Commission. 

The Senate and House have 
resolved dtviskms to give the 
SEC power to ban programme 
trading - computer-driven 
trading In several stocks 
simultaneously — in periods of 
market turbulence. 

The measure authorises the 
SEC to “prescribe means rea- 
sonably designed to prevent 
manipulation of the market or 
certain stocks”. 


US business interest in Europe soars 


By Marfln Dickson In New York 


THE COLLAPSE of the Soviet « n p ire has 
greatly increased US business interest in 
European investment, according to a study 
released in the US by consultants KPMG 
Peat Marwick. 

The survey, designed to gauge US busi- 
ness at ti tud es to the European Communi- 
ty’s 1992 initiative and the opening up of 
eastern Europe, covered more than 700 
executives from .large and mid-size US 
companies. 

It found that 65 per cent of companies 
had already expanded, or were planning to 
expand , their production or service capac- 
ity in Europe. 

This compared to 86 per cent in a survey 


conducted in 3909, before the Berlin Wall 
ran** down and which did not cover atti- 
tudes towards eastern Europe. 

The s u rvey found t*i»t larger co mp a nies 
— particularly those in high technology, 
t rans port nwd manufacturing — were lead- 
ing the way. 

About 50 per cent of re spondents w ere 
planning irfgntfinant new investments m 
the EC, 28 per cent in eastern Europe and 
only 14 per cent in non-EC west European 
nations. 


Nearly half the companies ptaimed to 
change, or bod already al tered, their .db- 
tribution arrangemrate-te.Eorep& One fa 
five said they would manu facture i n east- 
ern E ur opean co untries for export to' the 
EC, the survey showed. V ' : - 

Since the Berlin Wall came down; 45 per 
cent of the companies polled had sent A 
representative to earimtt Emope. tainyes- 


Some 58 per cent of companies planned 
e, acquire or into joint ven- 


to merge, - - _ 

tures with European partners, or had 
already done so. 


Almo st two thirds had either entered ftp 
per cent) or planned to enter (44 per cent) 
the east European market, while needy. a 
half had either entered (15 mr cent) or 
pinnrwH to enter (82 per . cent) the Soviet 

TTwimi- !'•' \7 



a pwifariw wing a tyw> fawni-dn harriwuiwt during demonstrations marked by poor tnrnont 


Nicaraguan unions agree to talks 


PRO-SANDINISTA unions 
agreed to negotiate with the 
government after what they 
had billed as a massive anti- 
government protest drew only 
a few hundred people, heavily 
outnumbered by riot police. 
Beater reports from Mana- 
gua. 

Mr Ludo Jimenez, head of 
the Sandinista-affillated 
National Workers Federation 
(FNTX told protesters at the 
end of the day-long rally on 
Monday: “We will speak with 
the government to demand it 
keeps its promises and puts 
an end to plana to fight infla- 
tion by firing thousands of 
workers." 

Pro-San dinista newspapers 
had forecast that some 60JJ00 


Nicaraguans would join the 
demonstration in Managua, 
called to protest against Presi- 
dent -Vioieta Chamorro’s eco- 
nomic austerity plans. 

But by t he end of the day 
only several hundred San- 
dhnsta supporters had turned 
out. The protesters were 
blocked bom the presidential 
palace by about 2,000 riot 
police. There were no reports 
of violence. 

Mr Jimenez said FNT dele- 
gates would meet government 
nffiHnia to decide whether to 
join talka between the govern- 
ment and private .sector 
aimed at reaching a national 
consensus on reforming an 
economy crippled by US eco- 
nomic MTipHnnR against the 


previous left-wing Sandfhlsta 
government and a decade of 
■war. 

The talks have been boycot- 
ted by the Sandinistas and 
their sympathisers in the FNT 
since they began on Septem- 
ber 20. 

• The Sandlnistas organised 
Monday’s protest, coupled 
with a camp ai g n of civil dis- 
obedience, to prevent Mrs 
Chamorro from enacting a 
series of tough economic 
r e f orms that would eliminate 
about 25,000 government jobs 
and privatise hundreds of 
state-owned companies. 

A left-wing radio station 
was burnt down in the capital 
on Sunday night as the gov- 
ernment called for calm. 


Uruguay 
plans 
buy- 


By Leslie Crawford . 


URUGUAY aims to b uy bad c 
two-thirds of its fLBbb CESSOa) 
commercial bank foreign drift 
through a package of debt 
reduction and fresh loans. lt 
will begin to negotiate with 
creditor banks hi New York, 
tomorrow. 

Mr Agurifti deUrtubey, cen- 
tral bank rice-president, 
believes the target is- feasible 
as “a considerable number cf 
iwwka want to sell Uruguayan 


Its debt is currently ~bting 
traded on the recoudary nuav 
kets at 4&5 per cent of free 
value, and the awm fay would 
only have to pay between 
$40Gm and 5500m to redeem up 
to $lbn of its foreign drift. 

To dear the negotiator path 
with fn m Twwrtai hiMiitv, Uru- 
guay signed a letter of intent 
with the International Mone- 
tary Fund in September. In 
exchange for an SDRUSm 
stand-by credit, the govern- 
ment of President Lids Alberto 


LacaDe has committed itself to 
reducing the pufalte sector defi- 
cit to 2.5 per cent Of gross' 
domestic product by the end of 
1991; from a level of 6.5 
per cent- at the start Of tide 
year. 

Inflation will also have to 
fall to SO per cent in 1991 from 
the c u rre n t annualised -rate- of 
110 per cent 

nffiriak say that as a result 
of recent revenue raising mea- 
sures, the public sector deficit 
target will probably be met by 
the end of this year. The infla- 
tion target, however, wifl. be 
more diflienit to achieve. if oil 
price rises continue. Uruguay 
imports all its afl. 


CRISIS IN THE GULP 
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Iraq! forces 

‘executing 

Kuwaitis’ 


Divided Arabs call off meeting with EG Israelis fear missile 


By Tony Walter in Cairo and David Buchan in Brussels 


IRAQI forces have executed 
and tortured scores of people 
In Kuwait and hundreds more 
are being detained. Amnesty 
International alleges today. 

The London-based human 
rights group said Its report was 
based on a range of sources in 
and outside Kuwait 
Amnesty said it was unable to 
confirm some reports but the 
testimony "bums up a horrify- 
ing picture of widespread 
arrests, torture under Interroga- 
tion, summary executions and 
maw e x traj udicial killings". 

Doctors from Kuwait hospi- 
tals said Iraqi soldiers brought 
in bodies of young men, some 
only 15. shot at dose range. 

sold some Kuwaitis 
electric shocks and 


ITALY has been forced to 
postpone a meeting between 
European Community foreign 
ministers and their Arab 
league counterparts next week 
because of the bitter divisions 
in Arab ranks. 

Mr Gianni de Mlchelis, the 
T teiian foreign minister had, in 
Italy's capacity as EC council 
president, invited all Arab 
League members, bar Iraq, but 
tt became dear that Baghdad 
sympathisers such as Libya 
and Yemen would not attend. 

Mr De Mlchelis yesterday 
bowed to the inevitable and 
announced the postponement 
of the Venice meeting. He had 
been told by several of the 
Arab foreign ministers he saw 


in New York, Including Prince 
‘ idl Arabia, 


and finger and 
toe nails pulled out Scores of 
hangings at Kuwait University 
had been reported. 

Iraqi forces had arrested 
men, women and children 
found with opposition litera- 
ture, the Kuwaiti dag or photo- 
graphs of the Emir of Kuwait. 


Saud of Saudi Arabia, that 
though they supported the Ini- 
tiative, they had qualms that a 
poorly attended meeting in 
Venice would only highlight 
Arab disunity. 

At their meeting last month, 
the EC ministers Issued a dec- 
laration reaffirming their 
"determination to consolidate 
and reinforce the historic ties 
of friendship which bind them 



Gianni de Mlchelis: West 
partly to blame for crisli 


to the whole of the Arab 
world". The proposed Venice 
meeting been intended to 
flesh out this declaration with 
talks over issues broader than 
the present crisis. 

EC diplomats yesterday 


sought to put the best face an 
the postponement. They said 
the purpose of showing 
Europe’s solidarity with the 
Arab world had already been 
served by a strong anti-Iraq 
statement agreed by ministers 
of the EC and of the Gulf Co-or- 
dination Council (GCC) meet- 
ing In New York. 

The Arab League has virtu- 
ally stopped functioning as a 
forum for all the Arabs 
an emergency summit on 
August 10 approved, narrowly, 
the dispatch of a deterrent 
force to Saudi Arabia to con- 
front Iraq. 

Arab states are still squabbl- 
ing over the re-location of the 
Arab League headquarters to 
Cairo. The pro-western major- 
ity among the 20 Arab states 
and Palestine has agreed to 
move the General Secretariat 
back to the Egyptian capital by 
31 October. However, an Iraq- 
led minority is baulking at 
such a move. 

News that the Venice meet- 
ing was being called off coin- 
cided with faint signs of opti- 
mism in Arab capitals that a 
diplomatic solution to the Gulf 


crisis may be in the wind. 

But western officials and 
Arab experts warn that a 
slightly more conciliatory tone 
from Bagh dad at the weekend 
may simply be a tactical m an- 
oeuvr e to “buy time” and to 
drive a wedge between France 
and the US. 

On Sunday, President Sadr 
dam Hussein referred posi- 
tively to a four-paint peace 
plan advanced by President 
Mitterrand 

who linked a sett leme nt cf all 
n i i tgfa m dhig MMaiA East issues 
with an Iraqi withdrawal from 
Kuwait. President Bosh 
to nudge towards the 
~ position when he 
said, in a UN address on Mon- 
day, that “in the aftermath at 
Iraq’s unconditional 
from Kuwait, I truly 
that there may be 
tie8__for all states and peoples 
aF the region to settle the con- 
flict that divides the Arabs and 
Israel". 

The President's guarded talk 
of a comprehensive settlement 
indicated that the US may be 
its efforts to find a 


An Egyptian Middle East 
expert said that It seemed that 
Washington was getting the 
message that any conflict 
would involve enormous risks 
for all concerned, not least for 
the Americans themselves. 

Meanwhile. EC foreign min- 
isters have finally agreed to 
rive KculJhn (£li>4bn) in aid 
to Jordan, Egypt and Turkey. 

The move follows* weeks of 
indecision over where the 
fluids should come from. The 
ministers agreed that the three 
states should get EcoSQOm in 
grants and loans from the EC 
budget with the remainder 
coming from national exche- 
quers. 

The European Commission 
had earlier proposed that half 

— EcuTSOm — craw* f rom thp 

EC budget to lessen the argu- 
ment over national contribu- 
tions. This argument is now 
likely to be all the fiercer, 
because the sum to be found is 
sllghfiy larger gnd because tile 
UK, France and Germany say 
they should pay less doe to the 
fact that they have contrib- 
uted, in Wwd or in w>ah, to the 
military effort in the Guff 


attack on cities 


By Hugh Conwgy In Jerusalem 


JUST as .the government 
sought to reassure the Israeli 
public yester day that mass dis- 
tribution of gas m asks di d not 
mean an emergency was Immi- 
nent, air raid sirens 
wailed over part of Jerusalem. 

fi was a mistakaBut the seri- 
oumess with which it was taken 
- schodkfafldren moved to air 
raid shelters - testified to a 
deepening puUBc faeUef that war 
is dose in the Gulf and that it 
may well envelop Israel. 

At times daring the last two 
months, Israel has run ahead , cf 
the pad: in predicting an eariy 


The oil world stands on its head P^r‘- l - pro<,uct pric “ 


Steven Butler on how the Gulf crisis has distorted the market 


AFTER enjoying a few weeks 
of fat profits following Iraq’s 
invasion of Kuwait, oil refiner- 
ies are back in the red again. 
Meanwhile oil traders are puz- 
zling over the kaleidoscopic 
daily fluctuations in the oil 
markets that have thrown tra- 
ditional price and supply rela- 
tionships out of kilter. 

“The world is standing on Its 
brad," says the manager of an 
oil trading operation at a large 
oil company. 

The US has bees exporting 
petrol to Europe at a time of 
year when the flow of trade 
usually heads west The Soviet 
Union is trying to buy petrol in 
Europe, according to one 
trader, fix the first time since 
the second world war. 

Jet fuel prices have risen 
from around (200 a tonne on 
August 1 to about $500 at the 
end of last week, before foiling 
off with the rest of the oil mar- 
ket this week to about $470. 
The traditional price differen- 
tial between heavy fuel oil 
(used in power stations} ami 
gas oil (used for industrial and 
home heating) has rocketed 
from between $50 and $50 to 


nearly (200. 

Were Jet fuel prices typical of 
the rest of the product slate, 
refineries would be flush with 
money. Yet while the rise In jet 
prices has outdistanced the 
rise in crude prices by about 50 
per cent, fuel oil has moved 
only slightly and other prod- 
ucts are somewhere in 
between. The net result is that 
refineries are now los 
money on each barrel of 
they process. 

This would appear a strange 
result for an oil market crisis 
supposedly characterised by a 
shortage of refining capacity 
rather than a shortage of crude 
oiL The market, however, has 
been buffeted by complex 
changes in both the pattern of 
supply and demand for individ- 
ual refined products, as well as 
the changing qualities of crude 
oil hitting the market, in 
which chemically heavier 
crudes are replacing Iraqi and 
Kuwaiti exports. 

Some traders say the pricing 
formulas under which heavy 
Iranian and Saudi crudes are 
being sold do not now offer 
enough of a discount to light 


exudes such as Brent from the 
North Sea to make them 
attractive. The heavy crudes 
produce a much higher propor- 
tion, about 50 per cent, of 
heavy fuel oil in the refineries, 
but as the graph shows, heavy 
fuel oil prices have hardly 
risen since the start of the war. 
Indeed, they have risen just 
enough to discourage wtflitto* 
from burning the fuel, warning 
large inventories to build up in 
refinery storage tanks. 

Discount formulas of about 
$4 for heavy crudes compared 
to dated Brent cargoes (for 
delivery within 15 days), for 
example, are common. They 
may have raadp heavy crudes 
attractive three weeks ago, but 
no longer. 

“That difference does not 
match the difference hi refin- 
ing values," says one trader. 
"You cannot get your crude 
value back.* 

The differential against 
Brent has been fixed by the 
producers at a pdnt where it is 
relatively more profitable, or 
less loss-making, to buy and 
process Brent whatever the 
absolute price. One trader says 


this has co n trib u ted to extra 
demand for Brent that may 
have boosted prices by as 
much as one or two dollars. 

The Iranians, never known 
for keeping good customer 
relations, have been tough on 
prices. Saudi heavy crude 
prices are also said to be hi g h, 
although traders expect 
revised sales formulas to be 
issued this week that will 
include a bigger discount 

The differential apparently 
being demanded by the market 
— as much as $7 compared to a 
traditional discount of $L50 - 
however may prove politically 
unpalatable to the prodneos, 
who figure they are «fohig the 
world a favour by boosting out- 
put. 

The loss of about lm barrels 
a day of product exports from 
the Gulf region, coming from 
sophisticated refineries, 
also created shortages. One 
trader figured that a typical 
Japanese r efine ry would have 
to run about 50 per cent more 
crude on than a Gulf refinery 
to produce the same amount of 
middle and light products, 
such as jet fuel, the chemical 
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partly by wiahftd thtnWng that 
the US and its allies are pedsed 
to smash the regime cf Presi- 
dent Saddam Hussein. 

The authorities may now he 
teas ras h. But, as the bringing 
forward of gas msttk distribu- 
tion shows, there is a belief that 
the crisis is an course for con- 
flict and a heightened awwm 
that Mr SwMgm will live up to 
his threats to strike Israel. 

The Israeli military says pub- 
Edy it still regards such a strike 
as unlikely. But ft is neverthe- 
lesa taking seriously the 
from Baghdad 10 days ago to 
attack Israel and MiiMto wa# 
oilfields, not if it first comes 
under attack as previously 
stated, but if sanctions begin to 
“strangle* the Iraqi people. 

B traces fife “change of pol- 
icy formulation" to two meet- 
ings Mr Smfcfattw convened on 
September 21 and 23 of awifar 
mlbtiu y leaders, ruling Ba’atb 
party figures and government 
offic ials- These meetings are 
said to have stiffened Mr Sad- 
dam’s refusal to relinquish 
Kuwait and hi« readiness to 
f i ght , despite lfe farfaiwd post. 


The Israelis say tiris isolation 
has not induced any tendency to 
retreat fay Mr Saddam. On the 
contrary, because ba bas Jtttie 
left to tee, he feds be can only 
gain by exercising .options Bach 
as a strike cnlsraeL- either as 
a first strike or a retaHathm - 
which cautt weA rally Arabs to 
Us side. 

Israeli fears focus on Iraq's 
surface-to-surface missiles 
which. hit Israeli cities in 
minutes and may carry chemi- 
cal warheads. Their ability '.to 
terrorise, rather than to effect 
real strategic damage. Is wind 
worries the authorities. “The 
problem is not the- quality ^or 
quantity of missflea, ifis the 
impact,” said an offi cial. 

Although no real defence 
exists against tigwe extended- 
range Soviet Scud missiles 
once fired, the time needed to 
prepare them for launch 
mean Israel had time to 
its own preemptive nMkai ' •' 

The government however, 
unde r pressure from Washing- 
ton not to take any military 
action that could u p s et its anti- 
Icaa Arab antes. "W«l are not 
d oin g what we know w* should 
be doing because you, the USA, 
want us to keep a knr profile,” 


minister, hi a triHng emn i BBt 
to American Jews recently.. 
Nevertheless, have 


Units. “Our only — our exclu- 
sive - consideration is the secu- 
rity _ of Israel," says Mr Yossi 
Achinwir, a senior aide, to Mr 
Yitzhak Shamir, the prime info- 
Tster. “B there are signs (haq) is 
attacking us — or Is going, to 
a ttac k us — we will act to 
defend our security." 


feedstock naphtha, or petroL 
A Japanese refinery - 
which is relatively unsophisti- 
cated - would also be left with 
large aTnnrmtn Qf high w ntphiTr 

heavy fed oil that cannot be 
burned in Japan because of 
envir onmen tal restrictions and 
cannot be exported without 
permission. Petro- 


in large volume to produce 
enough jet fuel to meet grow- 
ing demand. However, while 
the Ugh price of jet is an 
incentive, toe relatively lowo: 


US carrier enters Gulf 


Argus, the weekly oil 
Ictua 


market newsletter, calculates 
that Japanese refinery storage 
will at this rate he fun by mid- 
October, which would force 
refineries to stop processing 
ofl. 

Petroleum Argus lias also 
concluded that the rise in 
crude oil prices reflects not 
speculation, but a shortage of 
crude which must be processed 


for other products pro- 

at *h» same make 

refining unprofitable. 

Refineries are expected to 
reduce crude processing in the 
weeks ahead, and some are 
scheduled to shut down for 
scheduled maintenance pro- 
grammes. By the time frha 
come flack on stream again, 
arwthpr steep rise in refined 
product price, or possibly a fell 
In crude relative to refined 
products could put them back 
Into the money again. That, In 
any case, is how the maikst Is 
supposed to adjust in theory. 


mta the Guff for the first time 

m IS years yesterday, write 
Victo r Mallet in Bahrain- The 
move wfll put Iraq arid Iraai- 
ocrainad Kuwait within Ari- 
sing distance of the USS fode- 
pendenre’s 70 aircraft without 
the need far mid-air reftreUmK. 

in D hah ran 

Arabia, said theaS 

its battle group of escort ships 
2£LS>gai through the 
“S’ ^ and would 

remain in the Gulf for a slrnrt 
period to conduct “routine 
operations”. 

Commander JJ). van Sickle 


said: “It’s up hoe primarily to 
demonstrate the operational 
capabilities of the Ifaattle 
group." Asked if toejpresei»» 
cf the Independence was mili- 
tarily useful in thBTCotelned 
and crowded waters "of the 
Gnff, Commander van. Sickle 
said: “There is sufficient space 
in the- Gnff to launch afl her 
aircraft and recover toem," 

The last U$ carrier to enter 
the Gulf was the USS Constel- 
lation in 15)74. 

Two other US carriers are in 
the- region, the John F. Kfin- 
nedy in ff» Red Sea antf the 
Saratoga in the Meditaranam. 
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Peugeot’s chief 
attacks Britain 

on Japan plants 

By IGayhi. Don*, Motor Industry Correspondent, in Paris 

^/;V JACQUES *:&&&?' 
caai naan of Peugeot, the load-' 
tog. French carmaker, yester- 
day lanndaeda hitter ****& on 
the UK government tar UBow- ■ 
tog Japanese car makers to set 
up assembly plants in the UK. 

"More and more, don’t we 
hear people talk about the DK 
as gi t were a Japanese aircraft 
carrier just off the coast "of 
Europe, or even; Japan’s fifth 
rogfar island?” he asked to a 
speech at file -Paris— motor ■ 

Show.* 

Mr Calvet, who has led the 
c ampa ign to maintain strict 
controls on Japanese car . 
to Europe after, the creation of 
the European marke t, 
called yesterday tor a halt to. 
all talks- between the European; ' 

Commission and Tokyo cn-the 
removal of. the p re se n t bilat- 
eral restraints on Japanese 
imports. 

He said it was vi tal “for 
Europe’s jobs, technology and 
standard of HvingT that negoti- 
ations' should be suspended 
until European governments 
had met to define a new con- 
cept of Europe, and' until the 
European Single Act had been 
renegotiated to inritnrfa provi- 
sions fin* a wmimnn HwU> pol- 
icy with co m i t ritat outside the 
EC. At present the EC had “no 
clear idea of its future”. 

The stance taken yesterday 
by Mr .Calvet is the most 
extreme yet adopted by a Euro- 
pean carmaker. He was 
excluded recently from. a Euro- 
pean -Commission m gating 
with other leaders of the Euro- 
pean car industry, apparently 
because of thg fatrima^wy (jf 
Ms views. But> yesterday, he 
claimed he was in total Unity 
with the: leaders of Rat, Ben- 
auli and Volkswagen. 

Mr Calvet . -laid . ont ft 
haitf - Hne five-point pIan:for 
rasumad negutiations withtbe [ 

Japanese" ‘on' car' Sales in 
Enrape; which would intrude 

EC carmakers want 10-year 
protection from Japanese 


MrCalvetrHvepoint plan 


five mtonfigot te bte pd^piiy 

• No new Japanese car plants 
would be allowed to Europe, 
and the planned production 
volumes at the three .plants 
currently muter development 
to the UK by Nissan, Toyota 
and Honda should be reduced; 

• Quotas on Japanese car 
'sales in the EC would be main-' 
tatoed tor. 10 years from the 
beginnin g of 1993, with the poa- 
stoQity of a further extenskm 
beyond the year 2002, if the 
Japanese toiled to show “reci- 
procity"’; • 

• The overall EC restriction 
cm Japa nese sales would be 
maintained at a share qf 10 per 
cent tor the whole of the 10- 
yesr period, as. would all exist- 
ing bilateral TCmitw mrf> as 

3 per cent Emit in France; 

• The quotas would include 
all Japanese cars whether 

tmpnrt fld or WBwmhte fl liwH» 

the Community. Any increase 
hr transplant output would 
lea d to a corresponding cut in 
imports; 

• Hi# EC .hrtnM PgfuhHaTi dit 

pr o grammes, to -assist invest- 
ment jynri y w»an» h m the Euro- 
pean car bidirKtry and to other 
indus trial sectors nnrf««r attack 
from, the Japanese. 


By William Dawkins in Paris 

THE HEADS ' of four of tim 
European Commtmtty’s biggest 
carmakers have shown agree- 
ment that theyirazitai least ID 
years’ protecti on ftop-to sa-Ja^ 
anese import couipeOttai. . 

Fiat, Volkswagen, Peugeot 
mMLBenault, j^esentlng-wdL . 
over half European carprodno- ; 
tton.7 -showed a significant 
toughening of fiielr demands at 
a debate In Parte,' possibly a 
response to risin g oil prices' 
ana tire downturn now lilttlng 
major car markets. •• 

It is a dear public canfirma- 
tion that Volkswagen backs 
the French and 'Eahan carmak- 
ers’ pleas for protection, in 
c on trast with its tonner inch- 
nation towards free trade with 
Japan. This places' the French, 

ftgflwn flnd ninut-nftlHj Ca rman 

car fndnstacy moce.firmly .than 
everat loggerheads with mfe 
EC. \BraraeIa is - grudgingly 
ready to rapport five years' 
voluntary res tr ain t by Japa- 
nese e xporte rs to the EC. . 

"ft to impossible to think of 
less than 10 years as fixe period 
we need to acquire technologi- 
cal credibility,'* Mr. Umberto 
Agnalli, vicochainnanof Flat, 
tow the debate, organised by 
Action Automobile, a car 
industry mag a zine . • . . .. 

The EC should allow unim- 
peded competition from Japa- 
nese carmakers" only on condi- 
tion Japan reduced banters to 
restricted sectors snch as bank- 


ing, insurance and public 
works, argued Mr Raymond 
L6vy, chairman, of Benantt. 

Dr Cali Hahn, chairman of 
Volkswagen^.- accepted . his 
French and Kalian competi- 
t0T8 9 prg nrwffltii th&t Eizrppo&zi 

firr wnlfpwt TiPty^ # ] MM t niB g . 

space to adjust to Japan e se 
carmakers’ deep cnltnral and 
structural advantages. “I 
agree, except that there are 
things they do better than we 
do, and we most learn from 
them. We must have a certain 
harnffity," he said. • • 

Dr Hahn could not, for exam- 
pte; imagine asking VcJkswa- 
gen workers to accept Japa- 
nese hoBday conditions. Yet if 
European car makers faded to 
Use this period to adapt, “the 
first dish that their .workforce 
will be saved an January 1098 

wW’Kw' mimnplhytnPTT* ". • 

Theddjate wasnot attended 
byDaimlar-Benz, i solate d as 
the - only ..major European- 
owned carmaker to favour of 
free trade. Between them, the 
four represent just oyer 7m of 
the 13.4m cars made to Europe, 
by iwnpntpii of all nationali- 
ties. last year. Dr Hahn and Mr 
Jacques Calvet, chairman of 
Peugeot, argued Europe needed 
to strengthen its component- 
maktog industry. One option 
was more joint purchasing of 
the kind practised by Renault 
and Peugeot to France, Mr Cal- 
vet said.' 


E European cargo gives 
boost to Greek port 

By Korin Hope ht Athena 


SALONICA, the northern 
Greek port, . expects to profit 
substantially from political 
rihawg wi to ti» Balkans which 
are helping to boost . cargo 
movement to reoard levels. . 

Transit trade from Bulgaria 
to the first six months of 1090. 
. reached 106,000 tonnes, almost 
triple the entire 1988 figure of 
35,000 tonnes. Contracts 
already, signed Indicate the 
total far the year Hill exceed 

SOO^XK) tonnes. 

rwe*ve taken advantage of 
the li&tog of restrictions to 
Bnl gad fl on which peats can be 
osedfor exports by o ff e ri n g 
extremely favourable rates," 
said Mr Sotiris Kiossis, general 
.manager of .the SalonicaPart 
Authority. .. 

Yugoslav cargo, which fall 
by. 45 per cent last year to 
mjOM tonnes, because of the 
country’s domestic econ omic 
problems, is expected ‘to total 


at least 800,000 tonnes this 
year, he added. 

Mr Kiossis says he also 
antidotes that recent m a rke t - 
ing efihrts to eastern Europe 
will attract cargo from both 
Czechoslovakia and Hungary 
by tiie end of the year. 

Cargo' movement through 
flalrmicg Taat year amou n ted to 
145m tonnes, while net reve- 
nues totalled DrlAttm (£&8nfi. 
An increase of at least 10 per 
rant in tonnage handled is 

forecast for 1990. 

A Dr2bn expansion plan 
inrhutes the ptnuhase of a sec- 
ond 40-ton gantry crane to 
increase container-- handling 
capacity and four new electric 

Initial funding has also been 
approved- for landfill -work 
which will cost up to DiTba 
and enable' the port to be 
Mnlrwri directly with the city’s 
railhead. 


Malaysia joins copyright pact 

__ri ' : ’ ■ . . v - ■ . ". ~ » ~ • wiT utw m 


MALAYSIA ' has formally 
jedned the international copy- 
rSobt p a f-f aft 1 ”* awiipwifnAnta to 
its copyri^it laws came into 
Since, its Trade and Industry 
Mtowtiy JwddH yesterday. Bed* 
ter reacts from Kuala Lam- 
pur. - V •• 

Memberahip of . Ute 'Berne 
Convention will help check 


piracy and bolster gr owth to 
the computer, music and pub- 
HoMnp industries, the official 
Parnama news agency- quoted 
a ministry statement as saying. 
- Malaysia's parliament 
approved amendments to its 
1987 C op yright Act last July. 
The amendments came into 
force on Monday. 


Mexico pushes for wider talks on free trade 

Richard Johns on the drive towards trilateral negotiations with the US and Canada 


M EXICO'S enthusiastic 
drive to expand nego- 
tiations with the US 
.an a free trade agreement to 
embrace uewede as well on a 
trilateral basis have been fired 
by a rising trade surplus with 
the next most readily accessi- 
ble industrialised country. 

Preliminary discussions are 
not expected to start until next 
VaTT-fr at the MrflBst, depend- 
ing on whether President 
George Bush's notification of 
biS aiftn}ni^*| iin’< Intent to 

negotiate a free trade agree- 
ment with Mexico receives a 
“fast track" go-ahead from 


Mr John Crosbie, Canada's 
minister of trade, recently 
announced his government’s 
decision to involve itself in the 
consultations stressing the 
potential opportunities and 
advantages of a final negoti- 
ated accord. But it has been 
Mexico's initiative which has 
farced it to participate, accord- 
ing to western diplomats here. 

Canadian officials say that 
exploratory talks would be 
aimed at establishing guide- 
lines, dates a gptiHa “Can- 
ada wants a good agreement 
according to our timetable,” 
one stressed, reflecting, per- 
haps, Canada's agonising over 
fixe cost-benefit analysis of the 
North American Free Trade 
Agreement (Nafta), which 
came into farce at the start of 
1989. 


After the US, Canada is the 
second most obvious market to 
exploit through its compara- 
tive advantage of. a -cheap, 
albeit increasingly restive, 
labour farce. 

It has been undergoing an 
irurn»aKing defici t to bilateral 
merchandise exchanges with 
Mexico. 

hi the first half of this year 
Ganadian imports from Marico 
were valued at C39S6.6m 
(US$813.3 df) compared with 
exports of C$34X^m fob, 
according to Ottawa's statis- 
tics. For 1090 as a whole, Mexi- 
can sales are expected to reach 
about C$2bn com pared with 
purchases of about CSTOOm. 

In 1989 Mexico enjoyed a sur- 
plus of C$1.09bn bilateral trade 
worth CS2JKRm, compared with 
C$883m in the previous year, 
as Mexico’s surplus rose by 31 
percent. ■' 

If and when it comes to hard 
bar gaining , the most conten- 
tions Issue is likely to be the 
motor industry. Completed' 
vehicles and automotive parts 
constitute both Mexico and 
Canada’s most important 
exports to the US. 

Yet to +bia area the equation, 
is confused by Mexico’s maqui- 
ladora, or in-bond, industry. 
Through *bi« means the Cana- 
dian company Fleck has 
become a major exporter of 
ignition wiring sets to the US 
from Marlftan territory. 

President Carlos g«Ww« de 



President Salinas: wants 
greater Canadian investment 

Gortari's administration also 
.wants to stimulate hitherto 
negligible Canadian invest- 
ment, .still nairiiiateri at rather 
less than US$450m and concen- 
trated mainly in the mining 
industry to create more 
employment opportunities. 

The only significant Cana- 
dian presences are Moore, 
which produces credit 

cards and Bata, which is more 
involved to the distribution 
manufacture of abn****, a 
sector, like tex tiles , which has 
been hard hit by Mexico’s aper- 
tura, or trade opening. 

Increasing Canadian invest- 
ment and resulting employ- 


ment opportunities are the 
main points emphasised so far 
by Mr Jaime Sena Puche, min- 
ister of commerce and indus- 
try, to alleviate fears about 
economic domination by a 
powerful neighbour, the US. He 
is scheduled to return to 
Mexico from Canada at the 
weekend. 

It is a tear felt by the vast 
majority of the population, 
unlike Mr Salma* and his tech- 
nocratic colleagues, who have 

not been inculcated with tree- 
market convictions at presti- 
gious US universities. 

There is no doubt that 
Mexico wants to achie ve the 
wider free trade area far more 
quickly than Mr Brian Mulro- 
ney's government in Ottawa, 
which had to call a bitterly 
fought election to approve the 
Nafta. 

He was happy enough in 
March to conclude a new 
framework agreement aimed at 
Increasing trade and invest- 
ment flows between the two 
countries, but answered nega- 
tively the question as to 
whether Mexico had shown 
interest in joining the Nafta 
when it was subsequently 
learnt that the Salinas initia- 
tive had been taken in the pre- 
vious month. 

At least, though. Canmta is 
not so directly affected by the 
issue of the free movement of 
Mexican labour, which Is 
bound to figure to US negotia- 


tions. 

Quite apart from the fierce 
opposition oT Mexico’s far-from- 
inslgnificant centre-left Party 
cf t&e Democratic Revolution 
to tiie Sflitnflfi administration’s 
deehann to enter into negotia- 
tions on free trade with the US, 
the Mexican private sec- 
tor - while generally approv- 
ing the US negotiations - has 
been slow to react coherently 
to announcements made in 
Ottawa. 

Almost ritualistically it was 
welcomed by the Centre far 
Private Sector Economic 
Studies, an off-shoot of the 
supreme Business Co-ordinat- 
ing Council, exuding the confi- 
dence of the more competitive 
industries and strong export- 
orientated groups. But the 
Confederation of National 
Chambers of Commerce 
promptly warned of the need to 
show caution in the defence of 
weaker sectors, like textiles, 
shoes and food processing. 

At the same time the press, 
noteably El Finaniclero, has 
routtoedly chronicled reports 
of the negative affects of the 
Nafta an Canada. With refer- 
ence to the US negotiations the 
latest edition of the radical 
Proceso magazine, published 
on Sunday, had as the headline 
for its cover story: "The Com- 
mercial Agreement Sought By 
Mexico Is Already Devouring 
Canada.” 


Brazil makes 
cigarettes for 
export to 
Soviet Union 

By Patrick Knight 
in SSo Paulo 

PHILIP MORRIS do Brasil has 
started making cigarettes for 
export to the Soviet Union via 
the US as part of the contract 
arranged by the US parent 
company to export 20bn ciga- 
rettes there. 

An extra shift has been put 

on at a factory previously 
owned by RJ .Reynolds, whose 
cigarette operations in Brazil 
were bought earlier this year 
by Philip Morris for fSOm. 

Philip Morris earned 326.6m 
from cigarette exports last 
year, more than one quarter of 
the company’s turnover. The 
other two manufacturers. 
R.J.Reynolds and British 
American Tobacco's subsid- 
iary Souza Cruz, exported 
$ 17.5m between them last 


Brazil earned Sl5m from cig- 
arette exports In 1987, $26m to 
1988 and (44m last year. 

Brazil Is now the world's 
second largest tobacco 
exporter and sales of 169,000 
tonnes will faring In about 
6560m this year, 15 per cent 
more than to 19S9, although 
volumes are lower. About half 
the cigarettes go to Latin 
America or the Caribbean, 
although Souza Cruz sells to 
the Middle East via Cyprus. 
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Buthelezi ‘no’ to ANC talks 
imperils black peace hopes 


By Patti Wakbiwlr in Johanr 

CHIEF Mangosutim Butheteri, 
the Zulu leader, has refused to 
attend a planned meeting with 
the African National Congress 
(ANC), jeopardising prospects 
for a peace agreement to end 
fightin g which has left nearly 
800 South African Uadis dead 
in the past two months. 

The ANC said yesterday ft 
regretted Chief Buthelezi' s 
decision not to attend the 
meeting, due to be held on Fri- 
day, between ANC officials and 
leaders of South Africa’s six 
non-independent black home- 
lands. 

The ANCs decision to invite 
Chief Buthelezi, Chief Minister 
of the KwaZulu black home- 
land and leader of the Zulu 
ink atha party, had raised 
hopes the two sides could over- 
come the bitter political rival- 
ries which have sparked much 
of the fighting. 

But the chief said yesterday 
that the gathering was “not 
the kind of meeting that can 
contribute to defusing vio- 
lence". 

He had earlier protested that 
he would not attend the meet- 
ing as a homeland leader — 
the terms In which the invita- 
tion was issued - but as 
tefr dpr of the Inkatha political 
piwty- 

The meeting would have 
brought the inkatha leader 
together with Mr Nelson Mand- 



ela, deputy president of the 
ANC. for the first time since 
- Mr Mandela's release from 
prison last February. He has 
insisted on a one-to-one meet- 
ing with Mr Mamida, but ANC 
officials have long opposed 
this. 

The invitation to Friday’s 
gathering, issued a fortnight 
ago, represented an attempt to 
bring tine two leaders together 
without giving Chief Buthelezi 
pride of place in one-to-one 
talks. 

Nevertheless, it represented 
a significant concession on the 
part of the ANC, which blames 


I n k ath a for the deaths of more 
than 4,000 people in Natal 
Province during the past four 
years. 

ANC officials also accuse 
Chief Buthelezi of unripmih’iTng 
the anti-apartheid straggle by 

particip at ing in Pretoria's dis- 
credited h omelan d system of 
segregated government. 

For his part, the chief clearly 

wishes to force the ANC to 
acknowledge his position as 
tile most powerful black leader 
in the country after Mr Mand- 
ela. Hfe Tnkfifh* party c l ahng 
1.7m members, and the alle- 
giance of a large portion of the 
rest of South Africa’s 7m 
Zulus. 

Despite yesterday’s setback, 
bilateral talks are expected to 
continue between senior offi- 
cials Of the ANC Inkatha . 
excluding the leaders of the 
two organisations. ■ 

Significant progress has 
been maito in these talks in 
recent weeks, with a local 
peace agreement signed in 
Natal Province and the pros- 
pect of local agreements else- 
where. 

Violence in townships near 
Johannesburg appears to have 
abated in the past fortnight, 
following a security crackdown 
which includes roadbl ocks, a 
BightdmB curfew 
tion of weapons. 


Nigerian debt deal hopes grow 

By Michael Holman, Africa Editor 


AN EARLY resolution of the 
five-month - deadlock over 
rescheduling terms for. 
Nigeria's $5.5bn commercial 
bank debt appeared likely yes- 
terday after a meeting in Lon- 
don between senior Nigerian 
officials and representatives of 
creditor banks. 

Speaking after what he 
described as “informal, getting 
to know you” discussions, 
Alhajl Abubakar Alhaji, 
Nigeria’s new frumca minister, 
said that the two sides “were 
gradually narrowing down the 
areas of disagreement” 
between them. 

A formal round of negotia- 
tions, he said, is sch e duled to 
take place In London at the 
end of tins month. 

The minister, who an Mon- 
day had announced that a new 
SDR375m (£274J>m) standby 
agreement with the Interna- 
tional Monetary Fund will go 
to the IMF board for approval 
next month, was accompanied 
by Alhaji Abdulkadlr Ahmed, 
governor of the Nigerian cen- 
tral bank. 

The IMF agreement, wel- 
comed by the commercial 
banks yesterday, is also seen 
as clearing the way for a meet- 
ing between Nigeria and the 
Paris Club of creditors, proba- 
bly in early December, Niger- 
ian nffldalw said. 

Deadlock over terms for 
rescheduling of the commercial 



Nigeria! oil 


bank debt began last May, 
when Nigeria announced it 
could no longer make pay- 
ments on the debt The govern- 
ment proposed that it be res- 
cheduled over 30 years and a 3 
per cent annual interest rate. 

Although this was rejected, 
Nigeria declined to make any 
rf gniflflant change to Its posi- 
tion when the two sides met 
again in London in July. A fur- 
ther round of talks the follow- 
ing month were abruptly ter- 
minated when news came from 
Lagos that Chief Olu Falaa, the 
then finance minister, had lost 
his job in a cabinet reshuffle. 

His replacement, however, is 
a veteran of the Nigerian 
administration, and close to 
President Ibrahim Babanglda. 


He has served as permanent 
secret ary in the miniati-tea of 
flnanwa find planning, and' as 
minister of budget and plan- 
ning, before his move to 
finance. 

At yesterday's meeting the 
Nigerian team outlined the 
IMF agreement and reviewed 
economic developments over 
the past few months. In partic- 
ular, they assessed the benefits 
of the sharp rise in Interna- 
tional oil prices an the Niger- 
ian economy. The country's 
production has risen from 
around L7m barrels a day to 
1.9m b/d with the price 
approaching $40 per barrel. 
The 1990 budget was based on 
an average pnee for the year of 
$16 a barrel. 


World Bank mission for Iran 

By Nancy Dunne in Washington 


THE World Bank plans to send 
a mission to ban within two 
weeks to assess earthquake 
damage in the north-west of 
the country in response to an 
Iranian go v e r nment r eque st for 
an emergency reconstruction 
loan. 

If approved, it will be Iran s 
first World Bank borrowing 
since before the 1979 Islamic 
revolution. 

About 40,000 lives were lost 
in the earthquake which 
struck last June. A bank 
spokesman said the loon would 


be designed “to bring lifo bade” 
to the region. 

It is not known, he said, if 
the loan would provoke politi- 
cal controversy within the 
bank. Similar loans for human- 
Italian purposes to China have 
been receiving approval with 
little difficulty, and it is 
believed that a loan to Iran 
would have western support as 
well. 

Iran last borrowed from fha 
World Bank in the mid-1970s. 
An Iranian official said the 
country Iran had Just over 


$ll6m (£61. 7m) in loans out- 
standing with the bank on 
June 30. 

Tehran. foreign Mb 

to revive Its war-hit economy 
under President All Akbar 
Hashemi Raftanjani. has 
begun forging new ties, dis- 
rupted by the revolution, with 
the twin Washington-based 

In Or na HiwMl Iptuting n pmrlftft . 

An IMF teem visited Tehran 
In February for the first 
foU-scale talks and a compre- 
hensive review of the Iranian 
economy since 1978. 


Japanese index rises 13% in record 



By Mldilyo Nakamoto and Stefan Wagstyi in Tokyo 


JAPANESE equities yesterday staged 
their biggest-ever rally, taking the Nik- 
kei index up 13 per emit, amid hopes 
that the market's long decline could be 
over. 

Investors took heart from encourag- 
ing signals over the Middle East crisis, 
from news of the US budget deficit 
agreement, falling oil prices, lower 
interest rates and a surge on Wall 
Street on Monday. These Influences 
combined with the fo pw* of Finance 
Ministry market-supporting measures 
disclosed on Monday. 

The Nikkei average Jumped 2,676 
points to close at 22^88. "We had expec- 


ted something of a rebound but we were 
totally amazed by the extent of the 
rise,’’ said a broker at a foreign com- 
pany in Tokyo. 

Mr Kenji Dobashl, general manager 
of the investment research department 
of Nomura Securities, «»h- *t thfnfc we 
have now seen the bottom of the 
decli ne. Although the recovery will be 
bumpy, it will be a recovery.” 

Others were not so sure, pointing to 
the fact that yesterday's leap still left 
the Nikkei short of where it stood a 
week ago, before it Ta n r ^* 1 ^ tntn its 
meet recent panic-driven fan. Trading 
yesterday was only 550m shares. Mr 


Yusuke Fugwara, of Baring Se curitie s. 

“The market rose in a vaennm. 
On the futures market, both the Nikkei 
and Topix fixtures rose by the maa- 
nrnm daily limit and no trading was 

Some brokers believe that traders 
were looking for any excuse to bid up 
prices after such a sharp decline. As a 
result they may have over-es tima t ed 
the importance of the new s eve nts 
which moved the market. Fbr example, 
great store was set by Preside n t George 
Bush’s peace-minded speech t o the 
United Nations. But US and Iraqi forces 

— un ■ • l, ^luw 4n +VlO Finn. 


n ymt was an easing in dom estk lnter- 
est r ates in response to remarkrmfltt 
Mr Ryutaro Hashimoto, the finance, 
minister, hinting at a need ftriraa easier 
credit policy. The yield on the .bench- 
mark llth issue 10-year government 
bond fell to E245 per cenrt oft theltokyo 
Stack Exchange, down from &540 per 
cent on Monday. This is the lowest 
yield since August Short-tom’ rates 

plan ffiJL 

Stock Market report, Page 41 . 


Classic dilemma fbr Thai policy makers 

The stock exchange has fallen 43% since the Kuwaiti invasion, reports Paul Taylor 


W HEN Thailand's 
finance Minister, Mr 
Virabongsa Ramang- 
knra, returned to Bangkok at 
the weekend following the 
intern aHnp fii Monetary Fund/ 
. World Hawk meetings in Wash- 
ington last week he faced a 

Haarii* iWlumma 

On the one hanfl of 
investor confidence in the 
economy, measured by the 
slump In the Securities 
Exchange of Thailand index, 
suggests an «wring in ilrmwatte 
monetary policy. 

On the other, soaring inter- 
national and domestic fuel 
prices pose a serious Inflation 
risk in an economy overheat- 
ing following three years of 
near double digit economic 
growth. 

Today he is grrw-teH to meet 
the country's newly appointed 
central bank governor, Mr VJjit 
Supinit, in an attempt to 
resolve the policy dilemma. 
The two men will meet 

a piwrt an Tmnnrml WMw ip, 

even far fost movin g and vola- 
tile Thailand. The SET fndiwr 
has fallen by more than 500 
points or 43 per cent since 
Iraq’s August 2 invasion of 
Kuwait. 


Thailand 



From its record high of 
1*143.78 points m July 25 the 
index had fallen to 641.56 
paints at the end of last week 
prompting the English lan- 
guage daily, the Nation, to «foh 
it “black September”. At the 

came time trading VOlumG baa 

shrunk from a peak of baht 
1101m (£2A4bn) in July to a 
modest baht 3&8bn last month. 

Despite some slight improve- 
ment few are bald enough to 
predict the decline has bot- 
tomed out Some believe the 
market could fall another 100 


points. 

Concern by the Thai authori- 
ties is reflected in a range of 
measures undertaken in recent 
weeks to bolster market confi- 
dence and rebuild liquidity. 
Among these, Mr Virabongsa 
has supported a doubling of 
the baht 5bn Roam Fattana 
Fund n - effectively a stock 
exchange lifeboat fund, backed 
by brokers. 

In recent weeks the fund is 
reported to have been, invest- 
ing about baht 100m a day to 
support the market 

Other measnres have 
included quick approval for 
three new foreign close-ended 
funds, and the Finance Minis- 
ter’s suggestion that tax 
exemption for certain securi- 
ties transactions be extended. 

In August, the Bank of Thai- 
land eased restrictions on bank 
and security firms’ capital 
ratios, allowing them to 
increase their stock investment 
portfolios to 100 per cent of 
capital funds from 60 per cent 
previously and pumped short 
t e rm li quidity into the hanking 
system. 

So for these official measures 
have foiled to revive the flag- 
ging "write*. One reason for 


this could be more deep seated 
investor nervousness about the 
economy and domestic politics. 

On the political front, the 
ruling coalition, led by Prime 
Minister Chatichal Choonhav- 
an’s Chat Thai party, has been 
shaken in recent months by 
almost daily public rows, inter- 
nal bickering and persistent 
allegations of corruption. 

The coalition’s standing has 
been dented by two domestic 
fuel price increases which have 
a dr M about 30 per cent to the 
price ctf petrol and fuel oils and 
triggered student protests and 
riamands from opposition MP8 
for a recall of Parliament to 
discuss the economy. 

Higher oil prices are expec- 
ted to reduce growth from 
about about 10 per cent to 8 
par te 1 * in 1990. 

Assuming oil prices of not 
less than $30 a barrel, most pri- 
vate sector economists such as 
t fanc fl at the Thai Rumors 
Siam Commercial banks, are 
forecasting growth of not more 
than 7 per cent next year down 
from earlier forecasts of about 
9 per cent 

Private sector economists 
are forecasting an inflation 
rate next year of 10 per cent 


compared to the present year 
an year rate of about 0 pec 
cent 

Export earnings are also 
likely to be hit Central bank 
pjrtiTtmtea suggest the’ effect of 
the Gulf crisis could cut 
exports significantly and pro- 
duce a trade deficit of baht 
270bn compared with the baht 
220bn expec te d for 1990. - - 

Mr Virabongsa. insists the 
Thai stock market remains 
attractive because, of; t be 
strong fundamentals of the 
Thai economy, indeed, - despite 
market qualms -and even after 
downward revisions • tits econ- 
omy remains not just buoyant 
but boonring. 

While serious concerns • 
such as the prospect of a hotel 
and construction sector col- 
lapse because of recent over- 
building - loom large, most 
analysts behove the Thai econ- 
omy has more than enough 
vibrancy to withstand the 
impact of higher aft-prices. . " 

Mr Virabongsa and Mr Vyit 
may well decide to continue to 
hold a steady course, rejecting 
at Ha from those seekhig dra- 
matically maIct monetary con- 
ditions. 


Hijack aircraft 
crash kills 127 

The wreckage of a Chinese 
airliner lay strew n across Can- 
ton’s Balyan airport yesterday 
after being struck by a 
hijacked airliner. A total of 
127 people woe killed. 

Hie Boeing 737 was hijacked 
after it left the south-eastern 
port city of Xiamen for the 70- 
mlnnte flight to Canton. A 
bomb expl o d ed aboard the air- 
craft as it tried to land, ft hit 
an empty parked Boeing 707 
and then smashed into a Boe- 
ing 757 which was on the 
ground loaded with passen- 
gers. There were 100 survi- 
vors. 

Alport officials said Chinese, 
Taiwanese, and Hong Kong 
Chinese were among those 
aboard the two aircraft. 



Supporters stop 
Bhutto hearing 

POLICE officers watched 
hel p l e ss ly as hundreds of sup- 
porters of Ms Benazir Bhutto 
crammed into a cour tro om in 
Lahore yesterday making it 
impossible for the ousted 
prime minister to appear 
before a special court on 
charges of corruption, Farhan 
Bokhari reports. Ms Bhutto 
waited in a Judge's chamber as 
mare than 500 people crowded 
into the courtroom. The Judge 
adjourned the hearing until 
next week. 

Ms Bhutto was charged with 
helping her husband's busi- 
ness to secure planning per- 
mission and land at reduced 
rates for construction of Islam- 
abad’s Lake View Hotel. 


Li accused of running a ‘very cosy club 9 

By John Elliott in Hong Kong 


MR RONALD U, the former 
chairman of Hong Kong's stock 
exchange, was yesterday 
accused of running the 
exchange with his relatives 
and close associates in the mid- 
1980s as a “very cosy dub" cf 
which he was the “captain”. 

Mr Li is on trial on c at n i p- 
Hun charges baaed on nur- 
chaae rfSoo^tSy Padflc 
Airways new issue shares In 
1986, plus 200,000 Novel Enter- 
prises shares in 1987, when he 
was also the chairman of the 
exchange’s listing committee. 

Yesterday Mr Michael Kal- 
isher QC, prosecuting counsel, 
built up evidence while cross- 
examining Mr LI which 


the findings of an official 
report conducted after the 1987 
world markets crash. The 
report said that "an iwriila 
group treated the exchange as 
a private dub rather than a 
public utility”. 

Speaking in Cantonese 
through an interp rete r, Mr LI 
resisted giving immediate 
direct answers to many ques- 
tions. But he agreed bis lawyer 
son, Alfred, was the exchange’s 
legal adviser until 1988. His 
other son Lawrence was the 
medical adviser and a company 
run by his son-in-law manufac- 
tured the exchange’s souvenir 
tie pins. 

Answering questions about 


Sun Poh Shing Finance, hla 
main company , Mr Li agreed 
his son Alfred and all but (me 
of the exchange’s listing com- 
mittee vice chairmen had 
direct or indirect stakes. 

Sun Fob Shing had a 25 per 
cent stake in SPS Investments 
in which Alfred owned 67.5 per 
cent SPS sub-underwrote sub- 
stantial blocks of shares to Mr 
Li and his associates. The same 
people were linked with four 
other companies, one of which 
was 50 per cent owned by Mr 
Li and rented {semises to the 
stock exchange for its c l u b. 

Mr Li described Mr KaBsh- 
er’s accusations of a “small 
closed dub” as “unfair mid 


inaccurate”. He said tie bought 
and sold shares as a profes- 
sional stock broker engaged fit 
trading, and this had m con- 
nection with, his function as 
chairm an at the exchang e and 
the tiding committee. 

When asked whether he bad 
bought the Cathay Pacific 
shares for bis stock broking 
firm or for himself; he said: T 
am the largest client ; of 
myself*. 

Mr K a Bsher produced docu- 
ments which showed that Mr 
Li’s share deaibie a produced 
profits ofHK$3£m (£239,000) In 
198586. HK$3L5m in the fol- 
lowing year, and HKyiflJkn in 
1987-88. 
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Kabul rocket attack 
leaves 22 dead 

At least 22 people were killed in a rocket attack by mujahideen 
guerrillas on the Afghan capital Kabul yesterday, Renta: reports 
from Kabul. More than 30 others were injured. Most of the 
victims were queuing to buy coal in the city’s Khnwhal TOian 
district when the rockets struck. It was the second big mujahi- 
deen attack on Kabul in three days. At least 10 people died in a 
rocket barrage on Sunday. 

Rumours of an imminent fall-scale attack on the Af ghan capi- 
tal were discounted by diplomats and aid, wor k ers in Kabul who 
said there was disunity among mujahideen groups. 

Mercy flight to Phnom Penh 

An aircraft bearing the Red Cross insignia and 4 JS tonnes of 
m e di c al supplies left for Phnom Penh yesterday the first of what 
is to become a regularly scheduled flight carrying humanitarian 
aid to Cambodia. Most of the auppltea were f hr Mnmgfrni 

Borei, in the embattled northwest, where the International Com- 
mittee of the Red Cross has established & medical outpost. 

Kaifu warns mini ster 

Mr Tosfafki Katfd, the Japanese prime minister, gave his justice 
minis ter a stem warning for his racial slur against American 
hlaetec hut will not demand hia resignation, the Foreign Minis- 
try's spokesman said yesterday. Beater reports from Tokyo. Mr 
Soroka Kajiyama said nn September 21 that American hiarits and 
foreign prostitutes in Tokyo were similar became both destroyed 
good neighbourhoods. 

New Zealand vote boycott urged 

Leading New Zealand churchmen have called for a boycott of this 
month’s general election in protest against the faflnre by all 
parties and governments to honour the Treaty of Waifemgi, which 
ceded sovereignty of New Zealand to the British Crown, Dal 
Hayward writes from Wellington. 


Lisbon intrigue claims Macao governor 

John Elliott reports on the resignation of Carlos Melancia 


A S GOVERNORS go, 
those in. the Portuguese 
enclave of Macao have 
been pretty accident prone. 
One was murdered in the 17th 
century and another was 
beheaded in isfipc Many 
have fatten foul of the interne- 
tine notifies that link the nlaoe 
to Lisbon, and several have 
been suspected of corruption In 
a post w hich can be highly 
lucrative. 

The latest man to fan is Mr 
Carlos Mrimri a a 62-vear-oId 
Lisbon politician who had 
looked more durable than most 
until the last few months. He 
comes from an engineering 
background, and when he 
arrived in August 1987 he 
seemed determined to push 
harder than his predecessors 

fra ec onomic and political ini . 

natives needed to develop the 
enclave and prepare it tor 1999 
when it returns to China. 

Last week, however, Mr 
Melancia resigned after frying 
served in Lisbon with a sum- 
mons connected with alleged 
bribery over a international 
airport contract 
Mr Melanda ba« Amted ever 
being involved. In an interview 
four months ago he said that 
this and other personal attacks 
made against him in Lisbon 
were an inevitable conse- 
quence of domestic political 
activity in the run up to Portu- 



gal's presidential election nggfr 
February, “Problems win ease 
soon,” he said confidently. 

Located 40 miles across the 
Pearl River estuary from the 
British colony of Hong Eiong, 
Macao rarely steals the lime- 
tight from its immensely more 
successful and glittery neigh- 
bour. It has a population of 
only 441000 (Hong Kong has 
5.7m) on a land area of 17.4 sq 
km, and its main claim to fame 
and prosperity is its role as a 
regional gambling haven. 


But when Macao does hit the 
headlines 11 is usually because 
of some intrigue linked with 
Lisbon's politics and the per- 
sonal ambitions of the 
enclave's top nfflcteTa 
Mr Melanda’ s predecessor. 
Dr Pinto Machado, resigned in 
1987 after falling out with Dr 
Mario Soares, Portugal's presi- 
dent, who personally ham rile* 
Macao’s affairs. The Macao 

governorship is (me of tho few 

public appointments in the 
president’s personal gift and 
this makes it highly vulnerable 
to political intrigue and 
around thmL 

This leads to frequent 
c hange s of governor and a seri- 
ous lack of administrative con- 
tinuity, exacerbated because 
each governor usually changes 
the enclave's tap nffirfqia y ~~ 
Dr Soares has said a 
successor to Mr Mrianr^ wm 
not he appointed until after the 
February ejection. 

the meantime. Dr Mur- 
teira Nabo, tiie under secretary 
for economic affairs, will be 

acting governor. Dr Ndbo, aged 
51. worked in Portugal for Bfor- 

coni and was briefly minister 
for transport in Lisbon in 
198588. He went to Macao as 
mider^secretary for education 

The administrative upheaval 

comes at a sensitive time for 

Macao because China has been 


vutefog impatience about what 
ft has described as Portugal's 
sl u g gi sh ness in preparing for 
1999. In particular, work fa for 
behind schedule on b oth the 
translation of local laws into 
Chinese and the development 
of Chinese speakers among 
local mixed-race local Portu- 
gcese-Chinese to take 

Over the etlm lnl < 4 mtl ray. - 

Peking has also objected this 
par to the new title of a Lis- 
bon-approved basic statute, 
which ft says sounds too 
like a constitution, and has 
e ven de manded the removal of 
a statue of a controversial 19th 
century governor from the cen- 
tre of the enclave. 

Ur Melanc i a hit back 
uncharacteristically in .July 
and accused China or “trying 
to interfere in Macao’s Internal 
affairs". That is believed to 
have been partly designed to 
bolster Us image in T-khnn- 

Tbeae rows have upset years 
of smooth relations with 
China, which wieMs tt itv r m l v e 
power and influence. But they 
have not unret oo nn mnic SmtOr 
ppment which has accelerated 
in the past couple of rears. The 
new governor will inherit an 
enclave which is^xsioylog con- 
siderable prosperity but which 
needs better administration 
with more c on tinui ty than Mr 
Melanda. had time to intro-, 
dure. - 
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Nissan announces the Primera. 

A car that has spent die past several 


following numbers for comparison. 

The Multi Point Injection ZOE engine: 


V, . 


As you realise as you take a close look at 


its interior. 
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years as the centre of attention of test tracks, 150 hp and a top of 220 km/hr. The Single 
windtunnels and test teams across Europe. Point Injection ZOi engine: 115 hp and 
A car that was in fact built for only a top of 200 km/hr. 

one, much more important, test. The completely new Multi Link Front 

You are that test (in fact you could Suspension system ensures incompara- 

or 100.000 m 

say, die Primera was built to be compared). ble roadholding, on byways and highways. 
Let’s start with the engine compart- be they pebbly or asphalt smooth. 


meat and take the Primera’s perform- 
ance as aii example. 


The sophisticated aerodynamic ex- 
terior design contributes to a low cd-value 


Firstly you notice that every gasoline and a high resistance to side-winds. 


powered Primera model is equipped with 


However, the Primera was not created 


a 16 valve DOHC engine designed to take merely as a technical advancement over other 


up less space and deliver more power. 


cars. Its comfort, its styling, its quality- all are 


This means we can offer you the designed to stand up to your scrutiny. 


And as soon as you sit back and 
think about the bumper-to-bumper 3 year 
warranty we give you. 

And your comparison is not only true 
for the four door sedan but also for the five 
door hatchback and station wagon. 

There now seems to be only one 
question left unanswered: when would you 
like to compare the Primera? 



NISSAN 


Nissan Primera. 

The new performance car for 
a country called Europe. 


THIS MODEL IS A NISSAN PRIMERA SLX. ALL SPECIFICATIONS MENTIONED ARE BASED ON THE MODEL SHOWN AND SUBJECT TO POSSIBLE CHANCES. 
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FOR US FAST BERLIN IS ALREADY 
THE COMMON MARKET 


With German umficafion. Eastern and Western Europe can 
now jp-eet each other as new trade partners WHcb is why 
the ABN was one of the first non-Genuaii harts to open a brand) 
in East Berfin. 

The ABN is aUe to respond so rapidly because, even 
before than was aqy question of the wall coming down, we already 
knew the way Id Eastern Europe. Via the brendus of our European 
network, which covers no less than 19 countries, mdudingaS the 
members of the European Comnnmiy: Countries in which the 
ABN has been working for yean and where we have a thorough 
understanding of the markets. Not only with regard to finance, but in 
parfimhr riao wMi tBfflnt in hnd liraiinwig pHirifewt wnH tg gn h finwL 


Wind’s more, the European network can of course make use 
of the Koovehow and expertise &va3able in theahnosUDOO brandies 
m 47 countries that make up oar international network 

This then is why we already know the way around in 
East Berlin. Bor new cBenta. Bnt nalnraHy also far the inmma aMe 
international companies which we hare been serving for many 
years. Because a buds that knows the world, automatically becomes 
known throughout the workL 
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A WORLD OF UNDERSTANDING 
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Safety and punctuality 
used to be our main concern. 


Safety is as essential for an airline as the trust between two people who want to 
share their life together. It comes first 

A close second comes punctuality. We know you depend on our departing 


and landing when we've said we will. 


In the 90s, SAS will no longer be just an airline. We’re transforming the 
company into a worldwide travel service team, with strong airline, hotel and res- 
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Education reform out at centre of Labour P 
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Accountants vote on monitoring proposals 


By David Waller 


THE VAST majority of the 
10,000 chartered accountancy 
firms conducting audits in the 
UK wfll not be monitored at all 
for compliance with auditing 
regulations contained in last 
year’s Companies Act, accord* 
tag to proposals being voted on 
today by the Council of the 
Institute of Chartered Accoun- 
tants in En gland and Wales. 

The UK’s chartered accoun- 
tancy bodies are planning a 
low-key approach to audit reg- 
ulation. Regular tnmrito rfo g of 
compliance will be confined to 
the minority of firms which 
audit listed companies, and file 
draft ratebook to which all 
auditors win have to adhere 
will only be 160 pages long. 

The proposals are designed 
to bring the accountancy pro- 
fession in lino with the andttr 
ing regulations. They will have 
to be approved by the Depart- 


ment of Trade and Industry 
before the ICAEW and its sis- 
ter bodies in Scotland and 
Ireland become recognised 
supervisory bodies under the 
terms of Fha legislation. 

Given a number of spectacu- 
lar audit failures in the last 
year, this “softly softly” 
approach will undoubtedly 
attract criticism. Bnt the 
accountancy bodies will argue 
that Ok costs of any heavier 
regulation would for outweigh 
fiie benefits. 

According to the proposals, 
regular monitoring wifi be 
reserved only for those flrma 
Which audit listed nrnnpanWwi . 
of which there are thought to 
be same 250 in the UK, with 
some 85 per cent of all listed 
companies audited by the top 
20 firms. This tier of 250 fimm 
will be visited by inspectors 
from the professional accoun- 


tancy bodies once every five 
years, it is intended. 

Firms which do not audit 
listed wwnpaniM — perhaps 
9,750 of the total — wfil not be 
i nspected on any regular basis. 
A pool of 150 firms wOl be iden- 
tified each year, of which a 
handful wffl receive visits from 
the inspectors. 

The monitoring require- 
ments are lean strenuous than 
those imposed by the Financial 
Services Act on accountancy 
firms conducting investment 
business. Those firms looking 
after client money are visited 
every two years, while those 
handling other types of invest- 
ment business are visited 
every five years. 

According to Mr Bruce Pick- 
ing, d irecto r of Practice Regu- 
lation at the ICAEW, the rea- 
son for the- brevity of the 
ratebook is that it nm contain 


numerous references to exist- 
ing, voluminous professional 
rules on antfittag, which are 
already compulsory for char- 
tered accountants but wiU now 
be give n sta tutory hacking, 

The UK’s three chartered 
accountancy bodies have 20 
ftilliniifl inspectors monitoring 
firms for compliance with the 
FSA; it is. estimated that 
another 20 will he recruited to 
monitor compliance with the 
Companies Act 186&. 

The move towards monitor- 
ing represent a sea-change for 
the UK's professional accoun- 
tancy bodies which for more 
thflft * century have main- 
tained a strictly reactive 
approach to monitoring audit 
firms. Up until raw, the profes- 
sional bodies have only. 
responded to complaints abort 
audit firms bat not mon i tored 
standards 


Sa#*:'- 


They still are, 


taurant partners around the globe. And we’re doing it for you. We’re doing it 
to make travelling less of a bother. The idea is we’ll be there, when you need us. 
Which doesn’t alter the very basis 

of our existence. Our priorities remain safety, MKSf M 

punctuality and service. In that order. _ MMm. AlnU 

Well be there. 
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UK NEWS 


Economists 
say inflation 
to halve by 
end of 1991 

By Peter Marah, 

Economics Staff ■ ' 

LEA DING economists believe 

- DKlnflattel wffl be cut <n hair 
Its prefc st levd by the endof 
next year, according to a smn- 
maryof Indepefident wwanwia 
forecasts compiled by the 

"Treasury. 

Despite ..this relatively 
upbeat view of inflation 
trends; the . are p*n- 

easy lan confident about the 
Hiriy state df the OK economy 
in 189 1 than they ware a 
mouth ago. ■■■■ 

The summary provides aver- 
age a snaama n ta of a range of 
.eco nomic indicators In 1990 
and 1901, based on pablis ad 
predictions -from 24 finance 
groups and economic research 

K says inflation will be nm- 
nin g at an annual rate of S3 
per -cent by the last three 
months of lfljH. i w»» ffl i n M it 
rate, is 10.6 per cent. In 
August, the same noun of 
eeommih&p& the Ukefy leval 
of infiatfam in the final quarter 
of next year at 48 per cent 

- The summary of the fore- 
casts also projects that \saim 
people win be out of wo rk by 
-file last three months of 100 1. 
Site is roughly 200,000 man 
titan tba numbers of unem- 
ployed people today and is 
40,000 more than the figure 
predicted by the economists a 
m fpith ago. 

• Growth of staff numbers in 
the co m put in g services Indus- 
try, a key indicator of activity 
in British industry as a whole, 
has bean in decline for the 
past 18 months and has now 
almost come to a standstill 


according to the Computer 
Services Ass ociation. 

Senior executives in tile sec- 
tor's lawStog companies say 

they have never known the 
industry so gloomy about the 

fotare and have no hesitation 

hi using the wtirii recession to 
flwyriiw ftp situation. 

For the second quarter of 
fids year, growth was a mere 
QA per cent. The CSA said it 
was virtually ', certain that 
^owtii would be iero or nega- 
tive tor the third period, 
reflecting a trend among large 
companies to defer capital 
expenditure an new projects 
involving software or comput- 
ing services,/. 


State electric group plans 
revival of nuclear industry 


By Daarid Thomas, Resources Editor 


ThhBB npH*wtg far the revival 
ttf .the OK noefear power indus- 
try in the second half of the 
1990s ate being prepared for 
the government: by Nuclear 
Electric, the state -owned 
nuclear power company- in 
England and Wales. . 

Rftftcto r new to 

UK - would be imported from 
France, the tJS or Japan under 
two of the options being drawn 
np.Nacfear Electric also wants 
the government to introduce & 
fam nf m fam g ntd aQw* 
ance. -which wonM credit it far 
not prododng carixm dioxide, 
the main gresihonse eas. 

This a llowance, akin to a 
negative poPntloo tax, would 
replace the existing levy on 
gbjftrfrity MBs which subsid- 
ises nuclear power, doe to 
e xpire in 1008. 

The government is planning 
to review the future of nuclear 
in 1004, the completion 
far tim Sizewell pressur- 
ised water reactor station 

mvW wmiitipVInw fn SnffhTlr [ 


south-east England. 

Nuclear Pfovfrrto has identi- 
fied three options which it is 
likely to put to the review: 

# A fast option would be to 
use the SizeweJl design with 
only minimum modifications 
to build a new power station at 
Hinkley Point in Somerset. 

Planning nmamt far HhxUey 
was granted last month; 

• A me dium -term option 
would be to use the latest 

French, US or Japanese reactor 

designs far fixture nuclear sta- 
tions. The company believes 
this could allowmgger stations 
to be boQt which would gener- 
ate cheaper electricity. For 
example, a French design 
could be used tor a 1.40DMW 
station, rather than the 
1.200 CW station presently 
piaimpd far Binkley. It would 

cot the projected price of elec- 
tricity from a new station from 
4p a unit (kOowatt/hour) to 
3J5p. This option, however, 
might require modifications to 
tVw- Hinkley pi iw rfwg consent. 


which could delay the prefect; 
• A longer-term option would 
be to im p ort the “inherently 
safe” reactors being developed 
overseas, mainly In the US. 
While this could answer some 
concerns about nuclear power, 
it would delay a lesn m ptton of 
the programme until into the 

fwrt 

The nuclear levy te cmxenQy 
set at 1(16 pa cent of electric- 
ity hfriR ttpA Nuclear Electric 
believes the industry will 
require support after 1908, 
when the levy is dua to end . 

ft is working on proposals 
far an environ mental credit to 
recognise nuclear's role In 
combating global warming. A 
credit set at £8 a tram* of car- 
bon dioxide saved, far exampl e, 
would bwip nuclear's competi- 
tiveness with coal by 08p a 

trait. 

Nuclear Electric believes it 
shonlii also be credited for its 
role in wiafnteining diversity of 
fuel supply, perhaps at the 
level of 0-2p a unit. 


Executive 
pay rises at 
12% a year 

By Simon KoOwrfaia 

THE BASIC pay of British 
executives in the private and 
public sector rose by IBS per 
rortfr in the year to ***** end of 
July, accenting to a survey by 
corwnHante BE Incnhon 


But the survey, the largest 

IQ ^ UK, ShOWS t n fh t H n n 

has hit top earner s* real pay 
rises. Lower bonuses and other 
cash payments for managing 
directors and other directors 
has' led to a reduction fit the 
rate of growth of total remn- 
nsratkm- 

The rise in Britain’s ftrftatfan 
rate h«« mamt that tftfci year's 
increase in' executive pay is 


covered L26 times compared 
with L41 times over a year ago. 
The average salary of execu- 
tives in Britain was £32.646. 
Comparisons with previous 
years are not meaningful 
became of changes in the sam- 
ple, PB Jncdbom said. 

It said bonuses for execu- 
tives this year were signifi- 
cantly lower than a year ago. 


Retail climate sends 
Sears profits falling 


By John Tbomhfll 

SEARS, the nlnthlng - and 
footwear group, yesterday 
unveiled a 32 per ^"t fan fn 
pretax p r ofi ts as a result of a 
downturn in trading condi- 
tions, a sharp increase in costs 
and the disruption caused by 
the restructuring of the British 
Shoe Corpora ti on. 

The company also 
announced that it was to wind 
down its housebufidiiig activi- 
ties aver the next three years 
and expects to realise about 
£10Qm m the process - in line 
with book value. 

*We ahull concentrate on our 
strengths In retailing and 
home shopping, “ Mr Michael 
Pickard, chief executive, said- 

Mr Geoffrey Maifland Smith, 
chafrnum, warned that it was 
still a time of great uncertainty 
and urged caution regarding 
any expectation of an early 
up t ur n in trading. Non-food 
retailers currently faced cost 
inflation running at twice the 
level of product mffatfon. he 
said, as prices had increased by 


about 5 per cent while costs, 
fuelled by rate, rent and wage 
rises, bad risen 10 per cent 
Sears* results were badly 
received in the City of London 
and the shares slipped 4p to 


the tough trading 
conditions, operating profits 
from Sears’ retailing activities 
would have edged marginally 
ahead had it not been for a 
£14. 4m fan in the contribution 
from British Shoe Corporation. 

BSC, which Incl udes the 
Freeman Hardy Willis, Saxone 
and Holds fthahwn, is undergo- 
ing a substantial restructuring 
programme involving the clo- 
sure of 200 outlets. The 
upheaval is expected to con- 
tinue well into next year. 

hi the six months to July 31, 

terra hi r pr o f i ts fall from £9L7m 

to £62Am on yaias 5 per cent 
ahead at £L03hn (£981m>. The 
interest charge rose to £U-7m 
(£3Jm) but tax payments were 
teldtofl&Sm 
Lex; Fags 16 


BRITAIN IN 
BRIEF 



Ronson appeal 
turned down 

Mr Gerald Ronson, chairman 
of the Heron Group, Jailed far a 



Plasterboard 
monopoly 
is ended 

The near-complete monopoly 
of tin UK plasterboard 
by BPB Indus t ries British 
Gypsum, its plasterboard man- 
ufacturing subsidiary, has 
ended, according to report 
p ub lish ed by the Monopolies 
■mi Mergers Commission. BPB 
and British Gypsum are now 
to be r el e a s ed from undertak- 
ings given to the government 
In 1976. 

Mr Peter LilLey, trade 
industry secretary, said his 
de ris i on to release BPB from 
these obligations was based on 
the MMC'S find! Mg tha t the 
market for plasterboard had 
been transformed by the 
advent in 1989 of two major 
competitors, Redland Plaster- 
board and Knauf UK, a West 
Goman subsidiary. 

According to the MMC, there 
is now “vigorous price compe- 
tition” which wm be wrwM 
to continue at least while the 
substantial overcapacity in the 
tnitns fay persists. 


Bnmniii appeal Aewled 


year and fined £5m for his : 
in the illegal Guinness 
support operation, had an 
application, for leave to appeal 
against his fine turned down 
by Mr Justice Henry, the Guin- 
ness trial judge. 

He dismissed Mr Ronson’s 
contention that Um fine was 
excessive and that the nine 
months he had been given in 
which to pay was too short. “I 
reject totally that ssm repre- 
sents a very substantial part of 
Mr Ronson's assets," the judge 
said. Mr Ronson also ciHtm** 
that the fine was wrong in 
principle because ft had been 
scaled to the means of the 
offender rather than the grav- 
ity of the offences. 

Bank reserves 
down sharply 

Heavy Bank of England Inter- 
vention to support sterling led 
to a sharp fan bust month in 
Britain’s gold and farriga cur- 
rency reserves. Treasury fig- 
ures indicate. The underlying 
level of the reserves fell by 
S344m. the biggest monthly 

drop Ttew-o Mwrrii- 

The figure was more than 
twice that expected by many 
City of London economists and 
Indicated the size of the offi- 
cial effort last month to stop 
sterling- from dropping. This 
had fallen largely because of 
concern In financial market* 
that Britain was unlikely soon 
to enter the European 
Exchange Rate Mechanism. 

Directors show 
their confidence 

A substantial number of UK 
company directors have been 
buying shares In their own 
firms, in a display of confi- 
dence in the corpor a te sector’s 
ability to recover from the cur- 
rent economic d ownturn . 

In September, the number of 
directors who bought shares in 
their own companies grr^ad 
the number who sold shares 
almost fourfold, according to 
Directus, the Edinburgh-based 
firm which monitors such 
transactions. 


Housing slump 
may be over 

The housing market slump 
may have reached rock bot- 
tom, according to a survey of 
pro p erty expats published by 
National Westminster Bank. 
They believe the decline in the 


number of lnyezs bad halted 
and bouse prices had stopped 

■faTHwy. 

"The residential property 
market ranahrz de pre ssed, but 
the sur vey suggests that this 
situation has stabilised and is 
not becoming wane," NaiWest 
said. 


, far 

the quarterly survey, which 
showed house vales picked up 
in the last three months. “Nev- 
ertheless, there is stm an 
Imbalance between demand 
and supply," NaiWest said. 

Call for runway 
in south-east 

Sir Christopher Togeadhat, 
r hfrf rnpro of the C3vil Aviation 
Authority, has said that plan- 
ning sh o uld start immediately 
far a new runway in the south- 
east of England. He warned 
that, although regional air- 
ports will continue to grow at a 
faster rate than Heathrow, 
Gatwlck and Stansted, they 
win be unable to take up the 
strain from airports in the 
south-east 

Sir Christopher said the new 
runway would be needed In the 
early years of the next century 
and argued that British air- 
lines fri>p nnHnnai economy 
would suffer if adequate capac- 
ity was not provided. 

Setback for 
Ulster dialogue 

The government's nine-mouth 
search far political progre ss In 
Northern Ireland received a 
setback when unionist and 
nationalist politicians Ques- 
tioned the merit of the current 
bid to start formal Inter-party 

Unionists reacted angrily to 
fnmww nt a by Mr Seamus Mel- 
lon, deputy leader of the 
nationalist Socialist Demo- 
cratic and Labour Party, that if 
Mr Peter Brooke, the Northern 
Ireland secretary, could not 
find sufficient agreement for 
♦nUtw , be «hn»M “tear up” th«- 
various party documents and 
“start with a dean slate". 


Changes to TV 
superficial 

Government attempts to 
reform British broadcasting 
have turned into a near-cha- 
rade with the potential for 
change blocked by the British 
art of compromise, a leading 



Gyngell: reforms a charade 


ITV executive has said. 

Mr Bruce Gyngell, manag- 
ing director of breakfast tele- 
vision company TV-om. said 
that at the end of a long and 
costly legislative process the 
UK commercial television sys- 
tem was "going to finish up 
erectly the same as before". 

Just as much change could 
have been achieved by leaving 
the current franchising pro- 
cess in place and implement- 
ing just one of the planned 

government polices — making 
the commercial ITV companies 
liable to takeover, Mr Gyngell 
said. 

The c on troversial managing 
director who sacked more than 
220 workers during an indus- 
trial dispute two years ago, 
said that be was “terribly dis- 
appointed that an opportunity 
for really making some 
deep-seated, meaningful 
change has been lost". 


Industry to link 
up with schools 

A group of 19 UK corporations 
has announced the formation 
of the Foundation for Business 
Education Partnerships, an 
organisation that la Intended 
to promote closer ties between 
education and the business 
community. 

Mr lain Vallance, chairman 
of British Telecom and chair- 
man of the FEBP board, said 
the group had arisen out of 
growing concern in Industry 
that education is failing to pro- 
vide young people with the 
necessary skills for the work- 
place. “We have not invested 
enough in oar workforce," Mr 
Vallance said. 

Mr Vallance died a poll com- 
missioned by FEBP showing 
that only 17 per cent of busi- 
nesses had any Unira with local 
primary schools, while 53 per 
cent have some link with sec- 
ondary schools and colleges of 
farther education. 


Neste Oil's Product Development 
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MTBE leads the way to an unleaded future 





Neste. Corporation-wide 
mvesonent in high technology. 
The high-tech, oxygen-rich gasoline 
component MTBE is increasingly widely 
used as a replacement for lead. Its 
importance is set to grow yet further 
as catalytic converters and unleaded 
fuels gain in popularity worldwide. As 
well as meeting the demands imposed 
by ever-stricter environmental regu- 
lations, MTBE is also an ideal match for 
the new engine technologies now 
underdevelopment 

Neste begjan production of MTBE 
In Finland back in 1980, and was one of 
the first to develop this environment- 
friendly, high-tech component and 
incorporate it in advanced gasoline 
blends. In addition to Its own pro- 


duction, Neste is a partner in a number 
of international joint ventures. One 
of these, in Saudi -Arabia, is already in 
operation, white new plants are soon 
to come on stream in Malaysia and 
Canada. Neste is currently one of the 
world’s leading producers of MTBE. 

Oil and chemicals. 

Neste's core business areas. 
Neste's refining operations extend 
all the way from crude oil to plastics. 
Neste Oil is the largest refiner in the 
Nordic region. Its refineries are among 
the best-equipped in Europe for pro- 
ducing low-sulphur products meeting 
today's high environmental and cus- 
tomer standards. Neste is also involv- 
ed in various international oil explo- 


ration and production projects, and is 
one of the world's leading oil traders. 

Neste Chemicals produces an ex- 
tensive range of thermoplastics, petro- 
chemicals and resins. Neste Chemicals 
is now one of Europe’s leading pro- 
ducers of polyethylene and polypro- 
pylene, and among the top ten sup- 
pliers worldwide. 

Neste Corporation also indudes 
Neste Shipping, Neste Gas, and Neste 
Advanced Power Systems, NAPS, 
a specialist in solar and wind power 
systems. 

Research carried out by Neste's 
R&D units in a number of product 
sectors has won international recog- 
nition. Neste is, for ©cample, one of 
the world's leading developers of 


conductive polymers. 

Our commitment to total quality 
and dynamic product development is 
aimed at bringing our customers 
the maximum possible benefit 

Neste operates worldwide: 
Austria. Belgium, Canada. Denmark, 
Finland, France, Great Britain, Greece, 
Hong Kong, Italy, japan, Malaysia, 
the Netherlands. Norway, Portugal. 
Saudi Arabia. Singapore, Spain. Sweden, 
Switzerland, Turkey, the UAE„ U5A, 
USS.R., West Germany. 


For further information, 
please contact: 

Neste Oy, Corporate Head Office 
Communications Department 
P.O. Box 20, SF-02I5I Espoo, Finland 
tel. +358-CW50I 
telefax +358-0-4504798 
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ARROWS W LIMITED 


TRADE FINANCIERS 

A CONCEPT FOR THE NINETIES 

1*EAK FINANCE AVAILABLE FROM ARROWS LIMITED 


|4— 90DAXS— *{ 



LIMIT OF SECURED WORKING CAPITAL 
OVERDRAFT Eld AVAILABLE FROM BANKS 

4 


SECURED LONGTERM BORROWING 

MORTGAGES ETC. . 


J L 


J L 


CASH 

ILLIQUIDITY) 
REQUIREMENT 
CURVE ■■ 


F M A M J J . A 
TIME ► 


S O N D 


FINANCING THE FUTURE 


If your company has a turnover in excess of one million 
pounds, is profitable and could benefit fr om short term 
trading funds of up to £250,000 without encumbering your assets, 
then contact our Business Development Office an 


ARROWS ^LIVIITED. 


Please send mg further in formatio n 

Name 

Tide 


I 
I 

I Com pany . 
| Address— 



.TfeL 


ARROWS LIMITED FREEPOST 

AwnacHrmiM* I~>i mKatn Ummf Hiinkmi UnaH 
Attrint4iam-Che<h<«» WA14imL 

•Rdephone, 061-941 250a Tfelex: 667052. Arrows G. Fax: 061-928 694& 
R»«wqnTi'Ti Hmwwfiat | »jnn up Amw nn Bmlm 


TheRaikLane _ 

AOT^JES $ 


The Countess of Lichfield will open the Fair 
at 12 noon October 3rd 

PARK LANE HOTEL 
PICCADILLY, W1 

3rd - 8th October 1990 

3rd. 4th, 5tb: II S: 6th, 7th: 11-7; 8th: 11-6 
Information: 071-603 0165 • During Fair 071-499 6321 


URUGUAY 

Tbo FhncM Tmem p rop O M to 
pibbh6lin«q«E 

IS OCTOBER 1999 ■ 

For a Ml cdbettt syaopria ad 


NIGEL BICKNELL 
mm 471-873 3447 

or writs to farm at 

Number Oue 
Saathwsrk Bridge 
London 
SEi 9HL 
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FINLAND 

The Financial Times 
proposes to publish 
this survey on: 

15th November 
1990 

For a lull editorial 
synopsis and 
advertisement 
please contact: 

Peter Sor en sen, 
Satomonkato, 17a 20 
00100 Helsinki, 
Finland. 

Tel 694 0417, Fax 694 
9498 

^ or write to Chris 
Schaanning or Kirsty" 
Saunders at: 

'Number OruTS*--' 
Southwark Bridge 
London SEI 9HL. 
Tel: 071 873 3428/ 
4823, . 

Fax: 071 873 3079 
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POLAND 

The Financial limes 
proposes to publish 
this survey on: 

20th November 
1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Patricia Smridge 
on 071-873 3426 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE19HL 
or Contact Nina 
Kowaiewska, 
Rozana 37/9, 
Warsaw, Poland 
Tel: (22) 48-97-87 
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UK NEWS 


Telephone duopoly on the line 

Hugo Dixon on Oftel’s plans to reduce the exist of international calls 


T HERE are two principal 
ways of forcing a 

monopolist to taring , its 
prices dawn in line with costs. 
T3ie first is to order it to do so, 
the second is to introduce more 
competition. 

■ sir Bryan Carsbexg, director 
general of the Office of Tde- 
commmicati ons - the indus- 
try watchdog - has chosen to 
use both, methods in an 
attempt to forra -British Tele' 
ccah'to cot the prices of inter* 
national 

‘ ' Eaijrer^tliis week, he 
atmonneed planer to cap BTs 
international charges and 
allow more com parries to amir 
pete agafoat BT yrtd Mercury 
fy> rnTnTini«>rinnK , its only 
mainstream rival, to provide 
inter national services. 

Oftel’s action follows the rev- 
elation ear her year by the 

Financial *n™ra that custom- 
ers worldwide are being over- 
charged by more than glObn a 
year as a result of cartel prac- 
tices. 

Although Britain has lower 
international charges than 
many other countries, BT 
makes handsome profits from 
the business. An internal docu- 
ment shows that in 1987/88 it 
had a profit margin of 60 per 
«*nt from international cans. 
Sir Bryan said *h«t since then, 
BT’s return on investment 
from international calls had 
risen sharply and that its 
prices should come down to an 
economically preferable” 
lewd. 

One possibility is that BT 
would fie re qui red to make a 
one-off redaction in interna- 


tional priraw early year. 
After that, a formula would 
come into effect forcing it to 
makBammfiigicereanrtidns.: 
* Oftel’s H«» isfowit in i Jura 
a price cap similar' to foe KPI-X 
formula used to regulate most 
of BT’s domestic dunes. It 
seems likely that a higher 
value for X would be chosen 
than the 4*5 per cent used on 
domestic calls. 

The second prang at Oftel's 



Sr Bryan Carsberg: plans 
approach is- to allow new com- 
petitors to lease capacity in 
bulk from BT and Mercury and 
then retail it to customers. 
Oftel does not have the author- 
ity to do tins but has advised 
the Department at Trade and 
Industry to make the necessary 
changes in the regulations. 

Le galising “resale" would be 
a quick way of introducing 
raawpwHitmi because new com- 
panies would not need to build 
their own networks. R is possi- 


ble that rivals will also be 
allowed to build their own 
international ne tw ork s as part 
of the govamnenfs review of 5 
teBT/HatCTydiR^jolywhirit 
starts next month. - "5 • •'.* 

Oftel has advtsBdthatvresafe 
Should only be allowed on 
those routes where the coun- 
terpart country also allows ft, 
in order to prevent foreign 
monopoly phone companies 
from raMtw rRifatr advantage 
at tike UK’s open markets. 

Sir Bryan said' that resellers 
would only be allowed to pro-, 
wide calls- to the US, New Zea- 
land and possibly Canada, 
Japan and . Sweden. These 
countries axe the destination 
for about a third of Britain's 

intenmt iopal raibr 

lWaniw daiis. are expensive 
but bulk capacity is cheap, 
these is consliteaade scop e for. ■ 
reseDersto undercut -foe BT? . 
Mercury duopoly. -A r eport by 
the Loudon^usedfiiternatioaxd 
Institute of Communications 
has calculated that resellers 
wotild pay BT the equivalent of . 
5 cents a minute for a circuit 
between the UK and the US, 
compared with the current 
average rate of $1 a minute. 

SCN, a Connecticut com- 
pany, said yesterday it would 
be ready to offer International 
ran* to the US at 73 cents a 
mhmfw within seven days of 
the regulations being changed 
and. that further price cats 
could follow. 

In order to p re venl BT driv- 
ing resellers out of the mwrfc g fc 
fay raising its prices for bulk 
capacity, Oftel is planning to 
impose a price cap on BT’s 


' international leased circuits, 
ft is not dear how B T and 
Mercury will react to the pros- 
pect of more competition. They 
. could keep prices high with the 
■aim of enjoying fee current 
• p rofit tnarribarofr- aa Mag as 

afegres^vb 

option would be to proonipt 
competition by cutting pnee s 
■ la the near fixture. -This would 

involve sacrificing short-term 
profitability, but BT might cal- 
culate that it would thereby 
maintain its niarimt share. 

- Cheaper phone calls c ould 
umiIki the- UK a more attractive 
centre for multinational com- 
panies to base themselves and 
thereby further BT’s ambitions 
of becoming one 'of- the world’s 
leading phone companie s. . 

The issues are fee sam e for 
Mercury except that tt Is even 
more dependent on. interna- 
ti nnal traffi c than BT' — earn- 
ing about- 60 par cent of its 
revenue, and an even l arger 
pr opo r tion of Its profits, from 
(his part of the business. 

Oftel’s action alone wfll not 
bring an to (he interna- 
tional phone cartel - phone 
charges are kept high by a 
series of bilateral m u l t na t - 
eral agreemente which the UK 
cannot alter on its own. 

However, Oftel is not acting 
alone. Two months ago the US 
Federal O onumi ni catto ns Com- 
mission announced proposals 
to cot the price of outgoing 
international calls by half 
within three years. And the 
European Commission is 
expected to conclude an inves- 
tigation into Bungle’s interna- 
tional mil charge shortly. 


Nissan attacked by distributor oyer pricing 


By Katin Dona, Motor Industry Correspondent in Paris 


NISSAN MOTOR, Japan’s 
second largest car maker, was 
accused yesterday by Nissan 
UK, the pri vate ly owned com- 
pany which holds the exc l us i ve 
franchise to impart distrib- 
ute the vehicles in the UK, of 

acting " unfair ly* a gains t fha 
British cons umer . 

In a statement which intansl- 
fles the simmering nwnfiW. 
between the two companies. 
Nissan UK, which is controlled 
by Mr Octav Botnar, claimed 
that the British consumer was 
effectiv ely having to subsid- 
ise" tiie price of UK-built Nis- 
san cars sold in West Ger- 
many, the Netherlands »™i 


Belgium. 

* Nissan UK h«« fought a cam- 
paign against fee Japanese csr 
maker aR year to try to reduce 
the price at which it has to buy 
the Primera, the car which was 
launched on the UK market at 
last month’s Birmingham 
Motor Show and which is bunt 
at Nissan’s £640m UK car plant 
at Sunderland hr north-east 
England. 

The dispute between the two 
companies had already threat- 
ened to Jeopardise the British 
launch of the Primera, until 
Nlasan UK finally agreed at the 
end of August to pay the price 
demanded by Nissan Motor 


and placed its hdtial Oder fiw 
care with the Sunderland 
plant. 

Originally Nissan Motor had 
planned to sell dose to 50 per 
cent or up to 50^00 . of the Sun- 
derland o u tpu t of more then 
100,000 Primeras ayear in the 
UK market, but the dispute 
wife its UK distrOmtor Is forc- 
ing it to. sell mace of the pro- 
duction abroad. 

Nissan UK said yesterday 
that it had been .asked to sell a 
minimum of 35,000 Primeras in 
the British nm-h* in 1991. 

B niriii it could achieve feta 
target, but claimed that it 
could sell an even greater num- 


ber .if Nissan Motor would 
cease to discriminate against 
British consumers and would 
lower its prices to levels it was 
riwTg iw g in some other Euro- 
pean countries. 

Nissan UK said it “could sell 
even more if the Primera were 
priced at the same level 
against its direct competitors 
(Vauxhall Cavalier) as in Ger- 
many or foe- Netherlands, 
where the Primera is ofifered at 
a lower retail price than the 
equivalent model of Opel Vec- 
tra (Vauxhall Cavalier) and 
wife £600 worth of extra equip- 
ment in the price at no extra 
charge”. 


•S_>. 



UNIX': Here is 






First, die investment. 

Over the years. Digital has 
developed one of the broadest 
ranges of UNIX based systems in 
the industry. Systems that are now 
more competitively priced than 
ever. Systems that have the highest 
level of compliance with widely- 
accepted UNIX standards, such as 
POSIX and the X Window System, 
la fret, Digital has consistently 
taken a leading role in driving and 
complying with international stan- 
dards and an open application 
environment. 


The choice: a powerful range 
of systems. 

From our 10 MIPS workstation 
to our 62 MIPS multi-user com- 
puter, we offer a unde selection of 
systems that is continually expand- 
ing. And if you think the range 
looks impressive on paper, wait 
until you see it in action. Raw 
processing power is only part of 
the stoiy. Careful balancing of all 
system components means greater 
performance in teal-life applica- 
tions - just ask our customers \ 


Digital’s special s t r engths. 

When you invest in a rapidly 
evolving technology like UNIX, you 
need the support ofa company with 
the agility, resources and ability to 
drive changes in technology, not - 
just respond to them. Digital offers 
complete family compatibility, com- 
mitment to total integration, the 
support of over 15,000 sales and 
service people, and dedicated 
competence centres throughout 
Europe. 


.More than 1000 applications 1 
This list has grow n at a pheno- 
menal rate. So fast, in fact, that it 
was out of date the day after we 
put it together. To ensure that it 
continues to grow, we are investing 
substantial resources in porting 
facilities and close relationships • - 
with leading application developers. 


Integration across multi-vendor 
environments. 

What about your existing 
investment in proprietary systems? 
Digital’s Network Application 
Support (NAS) is a set of software 
products for using and developing 
-integrated applications running on 
different vendors r systems. UNIX is 
a key part of this software archi- 
tecture, which offers you the best 
insurance for your investments in 
information technology. 

Don’t just take our word for it. 
Ask your other computer suppliers 


if they can march Digital’s offering. 
Then take a look at the UNIX based 
systems, software and services 
which we can offer you today. 

For more information on 
DigjcaTs UNIX iy^ans call your 
local Digital sales office. 


Equipment 

Corporation 
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: When you open the door of a Volvo 460 
Turbo, you’ll notice the extra weight of the 
built-in crash-bar. It’s there in all Volvo doors. 

Sink back in your seat, secure in the 
knowledge that you are surrounded by a rigid 



With crumple zones to the rear and front. 

Standard features include collapsible 
steering column, three rear seat belts and a 
dual circuit braking system. 


A brief test drive will leave you in no 
doubt that the Volvo’s 1*7 turbo-assisted 
engine has all the power you need for safe 


A catalytic converter helps cut out 95% 
of toxic emissions. 

At the wheel, you’ll notice the power- 
steering still provides plenty of ‘feel’ 

" In the rear-view mirror you can see the 
high-mounted additional brake light. 


STYLE. 

When you open the door of a Volvo 460 
Turbo, you’ll notice the slim pillars, the good 
visibility, die ease of entry. 

Sink back in your seat, comfortable in 
the knowledge that it’s electrically heated and 
designed by back specialists. 

With adjustable lumbar support. 

Standard features include electric windows, 
electric sunroof, tinted glass and a radio 
cassette player. 

A brief test drive will leave you in no 
doubt that the Volvo’s sports suspension 
gives an exceptionally stable yet comfortable 
ride. (Wherever you sit.) 

A catalytic converter helps cut out 95% 
of toxic emissions. 

At the wheel, you’ll notice the highly 
sophisticated electronic information display. 

In the rear-view mirror you can see the 
split rear seat with a folding armrest. 


. - ■ r 

This is just one side of 
the Volvo 460. 

With its modem wind- 
cheating lines, it’s also 
brie of die most stylish cars 
oil the road. 


To: Volvo Concessionaires, Springfield House, West Street, 
Bristol BS3 3NX.Fora brochure on the Volvo 460 Series from 
£11,580, phone (0800) 400 430 free, or post the coupon. 

Mr/Mrs/Mjs s _ a , „ 

46/F&O54M0. 

Address— 


Postcode. 


This is just one side of 
the Volvo 460. 

With its many standard 
safety features, it’s one 
of the most secure cars on 


Tel: 


vokvoj ^ ^ 
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J oseph Jtiran, the 86- 
year-dd patriarch of the 
quality movement, is 
rare among manage- 
ment thinkers. 

Not only is he imvfest about 
contribution to the post 
Second World War quality 
movement in manufacturing, 
but he does not believe ha has 
a monopoly on wisdom con- 
cerning the introduction of 
systems to Impro v e quality. 

His great age has also not 
diminished his capacity for 
radical thought He envisages 
the company of the future as 
one where production occurs 
among a group of selfeupervis- 
log workers capable of achiev- 
ing high standards of quality 
while determining work organ- 
isation fin: themselves, 

Juran was In London last 
week, on a tour billed as his 
last European visit, to talk at a 
two-day conference organised 
by David Hutchins Associates, 
a consultancy licensed to mar- 
ket his method In the UK. He 
I held an audience of about ISO 
quality managers enthralled 
with his reminiscences, advice, 
and thoughts on the future of 
the c or por a tion. 

Jinan's life spans most, if 
not all, of the modem man- 
ager’s search for quality in 
manufacturing. From his early 
days at Western Electric, the 
then manufacturing arm of the 
Bell System in the US which 
he joined in 3324, to Us prose- 
lytising the cause of quality to 
the Japanese soon after the 
Second World War, to his rare 
recent work with Motorola and 
Xerox. Juran has been a semi* 
na] figure. His only peers in 
the field of quality are W 
Edwards Deming and Armand 
Feigenbanm. 

His major contribution to 
the img^HralflTuttn g 1 of quality in 

num ii Bi rti iHiig jj a nratiinrt he 

devised for determining the 
cost of quality by separating 
the avoidable from the 
unavoidable costs of quality. 
This gave managers a yard- 
stick by which they could mea- 
sure and assess actions to 
improve quality. 

In an interview after the lec- 
ture, Juran highlighted two 
definitions of quality. The first 
is "quality in the sense of prod- 
uct features" (leather com- 
pared with cloth seats in a 
car); the second he defines as 
“freedom from trouble", con- 
trolling the mawnfartnririg grid 
distribution {accesses so that 
less waste is produced. This 
latter definition is the most 
important in the production of 
goods and services. 

No less a co ntri b u tion has 
been his conviction that with- 
out senior management’s com- 
mitment any attempt to 


Finance for non-financfal 
managers. London, November 
12-16. Fee: £1.449. Further 
enquiries; Moira Satur, Har- 
bridge Consulting Group, Har- 
bxldge House, 3 Hanover 
Square, London W1R fiRD. Tel: 
071-629 6341. Fax: 071-408 

1687. 

Effective customer account 
management. London, Novem- 
ber 21-23. Fee: £755 + VAT. 
Further enquiries: Infomatics 
Resource Centre. 2 The Chapel. 
Royal Victoria Patriotic Build- 
ing, Fltxhugh Grove, London 
swia ssx. Tel: osi-en 2546. 
Fax: 081-871 8866. 

Leadership far project manag- 
ers. London, November 5-9 
(Part 1), May 2-3 1991 (Part 2). 
Fee: 0,150. Further enquiries: 
Miriam Dean, Programme Sec- 
retary, Management Pro- 
gramme, Brunei University, 
Uxbridge, Middles ex UBS 3PH. 
Tel: 0685 56461 extn 215. Fax: 
0895 811737. 

Maintenance 1990. Birming- 
ham, October 16-19. Conference i 
at National Exhibition Centre. 
Further Conference I 

Communication, Monks mil, I 
TBfard. Farnham, Surrey GU10 
2AJ. Tel: 02518 3113/2066. 

Creative remuneration. Lon- 
don, November 7. Fee: £345. 
Further enquiries: The Law 
and Business Forum, 26 Green 
Street, London W1Y 3FD. Teh 
071-499 8895. Fax: 071-499 4912. 

Assessing potential. Uxbridge, 
November 7-9. Fee: £685. Fur- 
ther enquiries: Miriam Dean, 
Programme Secretary, Manage- 
ment Programme, Brunei Uni- 
versity. Uxbridge. Middlesex 
UB8 3PH. Tel: 0965 5646L Fax: 
0895 811737. 

Managing people, understand- 
ing and getting the best out of 
others. London, November 
12-16. Fee: E1JE0 + VAT. Far- 
ther enquiries: Moira Satur, 
Harbridge Consulting Group, 
Harbridge House, 3 Hanover 
Square. London W1R SRD. Tel: 
071-629 634L Fax: 071-408 1667. 

Effective user anwmwirfiHnii. 
London. October 29-31. Fee: 
£755 + VAT: additional dele- 
gates £680 -i- VAT. Further 
enquiries: The Infomatics 
Resource Centre, 2 The Chapel. 
Royal Victoria Patriotic Build- 
ing, Fltxhugh Grove, London 
SW18 3SX. Tel: 081-871 2546. 
Fax: 081-871 3866. 


Prophet with converts 
in a far-off land 

Simon Holberton assesses Jospeh Jnran’s seminal contribution 
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Joseph Juran: To capture top mamgamenrs Interest “pray for Brings to get worso" 


improve quality in manu&ctur- 
ing is bound to fidL Aa be told 
file con fe rence: “The question I 
was most frequently asked by 
middle managers was: How 
can I get upper management 
interested in quality? I gave 
them a piece of cynical advice: 
Pray for things to get worse." 

An electrical engineer with a 
PhD in Jurisprudence. Jnran’s 
fbnnative years with Western 
Electric involved working at 
its Hawthorn plant in Min- 
nesota, which employed 40,000 
workers, more than 5,000 of 
whom were located in the fac- 
tory’s inspection department. 

Juran worked in that inspec- 
tion department and that was 
where he met some of the early 
practitioners of quality control 
such as Harold Dodge and W A 
Sbewhart, who developed qual- 
ity control practices based on 
statistical processes. It is a 
sweet irony that while he 
learned the elements of statisti- 
cal quality control at Western 
Electric he has spent most of 
his professional life advising 
clients to close down inspec- 
tion departments, (me of the 
many egregious consequences 
of fallowing the theories of the 


father of scientific manage- 
ment, Frederick Taylor. 

juran believes that while 
Taylor’s methods - principally 
the division of labour which 
gave an enormous boost to pro- 
ductivity - made the US a 
mighty manufacturing nation, 
they were injurious to human 
relations and to quality. 

“Bear in mind the way 
organisations were structu red 
in those days," he says. "The 
concept was that the products 
were designed by the design 
engineers, the processes were 
designed by the process engi- 
neers, the production depart- 
ment made the things and the 
Inspection department sepa- 
rated the good from tiie bad. 

“[Quality] couldn't penetrate 
something that was so rigor- 
ously and vertically organised. 
It took forces from the outside, 
like thfa fantastic Japanese 
competition, to farce people to 
look at what they were doing 
and to realise that our method 
doesn't get quality that’s com- 
petitive with throe Japanese. 
They have been fo rced to re- 
examine their structures and 
of course some of them are 
changing.* 


Juran maris his name with 
the publication in 1351 of his 
book “Quality Control Hand- 
book". the first of its kind. The 
Japanese - who, in that year, 
isbih'Hfthml thn Deming Prize 
far excellence in quality - 
were quick to take note and in 
3953 he was invited to Tokyo to 
give a series of lectures 

w pnrnwHiig the In that 

book. 

This visit laid the founda- 
tions of a lasting relationfihft*. 
The Japanese first attemp ted 
to recognise their debt to him 
publicly in. the late 1960s when 
they asked if he would lend his 
name to another watkmal qual- 
ity prize. He demurred. But it 
was finally- acknowledged in 
the early 1980s with the award 
of the Order of the Sacred 
Treasure, second - the 
highest honour the Japanese 
award to foreigners. 

What happened in Japan 
immediately after the Second 
World War is, to Juran, with- 
out precedent He is adamant 
that while thp Japanese used 
inputs from foreign countries, 
they did not copy the West, let 
atmn the Juran method. 

To Japan 6w upper manag- 


City of Frankfurt 
during 

a power failure. 


era took charge of quality, he 
says. “Why? When you cant 
seU your products then that 
signal goes right to the top. 
They undertook to be trained 
far the management of quality. 
That took a decade, e no rm ous 
cost and effort but it made 
them file best in the world as 
far as the management of qual- 
ity was concerned. Then they 
went about getting the work- 
force involved in quality and 
that took the 1960s. The meth- 
odology they developed was 
quality circles and they proved 
surprisingly successful” 

Jtiran is scepti cal about the 
irfmpip introduction of quality 
circles into western companies 
as a method of achieving qual- 
ity. Hie says Japanese manag- 
ers and researchers estimate 
that QGs have been responsible 
far less than 30 per cent of 
Japan’s aggregate improve- 
ment in quality. “But there is a 
plus in these QCs and that is 
the gWpf* they have on human 
relations," he says. “That is 
more important than their 
effect on quality. You reduce 
the a dver sa r y relationship, you 
get a spirit of teamwork and 
that la a very useful process.” 

Looking to the future, Juran 
believes that companies will 
rniahrinft quality goals in their 
business plans, much as they 
do with financial goals such as 
targets for sales, profits, return 
on capital and earnings per 
share. 

This will require radical 
changes to the way work is 
planned and executed and in 
this context he talks a lot 
about the empo we rme n t of fhe 
workforce, of making work 
more than Just a “tenancy of 
sufferance". 

Juran cites example of 
Texas Instrumettfs in Malaysia. 
There the manufacture of 
large-scale integrated circuits 
is done by self-supervising 
togrniH of workers. The supervi- 
sory staff has been cut by 80 
per cent and thcrir responsibili- 
ties transferred to the work- 
force. “The workforce is 
trained to perform multiple 
operations,’* be says,. “They 
decide who is going to perform 
which operation, they reqtdsi- 
firm materials, mil they main- 
tain the equipment they use." 

One reason why it has taken 
US companies so long to learn 
the irosonB of quality in manu- 
facturing is that senior man- 
agement has yet to take charge 
of quality and understand it. 
“They cant delegate quality,” 
he says. “Senior managers 
have to define the goals, spec- 
ify the deeds that have to be 
lime anri who is responsible 
for them, and then, through 
the reward system, they have 
to measure if it is being dona.” 
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The change, according to 
John Bintliff. the sales and 
pt M HfMUng director of Securt- 
car’a ex p re ss p ar ce ls division, 
reflects an evolution in the 
approach of the 
company to preparation for 
further expansion in both the: 
UK and European markets. . . 

The division, with an a nnu a l - 
turnover of SMQm.tids year 
and employing about 7,000. 
people to the UK, has operated;, 
under tiua Securtcor E xpr e ss - 
Parcels logo store it was setup 
25 years ago. 

Handling l An pazcds every 
week, ft c&dnu now to be the 
largest independent overnight- 
parcel and freight operator in 
toe UK with neatrty XI pro cent 
of the domestic market. 

Us main, and larger; com- 
petitor fa tbe Post Office which 
recently also revamped its 
express pared, business, in file 
process renaming It Parcel 
Force. 

With the UK market now In 
decline to real terms by some 
2 per cent a year, Bintliff 
acknowledges that, having 
achieved vigorous growth dur- 
ing the past few years, Securl- 
car is having to look overseas 
far longterm expansion. 

“At present our business is 
85-90 per cent based to the UK 
and Ireland. Ws want to 
expand globally over time but 
we are initially t a rge ting [con- 
tinental] Europe, and espe- 
cially countries Ilka France 
and Germany,*’ he explains. 
“We decided to change our 
name because we wanted to 
aae ourselves as -an intern*:, 
tional brand, not tost a niche 
player in the UK market,” be 
adds. 

After considering 400 possi- 
ble slum ttitd n arro w in g: the 
tort down to eight, the com- 
pany finally opted far Secnri- 
cor Omega Express became it 
fait tiie Greek letter was inter- 
nationally well known and 
would help the compa ny to 
Improve its image overseas. 

Bb «wwpspy Ad not want 


cel op erati on.-: explains Bin- 
mf: ■ 

The revamped parcels dW- 
ahra is especially- keen to 
strengt&M itself in Europe', 
abend of the 199gstogfaiBinv 
ket audio fend, off thegrowto£ 
d ”*^^J I caa- Itn^ B8 ; im u ■ 

groups KkeFedmsl Cxpg#as» 
{fatted Parcels auffXNg, V 

The cost <ff thenanav change . 
win amount to about osar 

An next ^ five jears an& .wfll 
tochade tim- repainting- of Aa.. 
company's fleet of ajmtvane. 

Unlike . .soma iff . ftp main 
international canmeilligre with 
aircraft fleets of Adr own, tiie 

Secaricor opera tio n deridedto 
sell its aircraft, and nib 
instead on partnership* -with: 

■irthfiw, hmandtf Am linym. 

British Airways. and - Luft- 
hansa using their freight 
capacity at. night fee its oiw- 
night parcels bosineas. 

-It’s pointless Ming air 
where road, can provid* .an 
effective, service. Throe rani . 
be a Justified quad a d v anta ge 
to "** air," whiuht arg ue s. 

The company Is l i ni rfug 
its name change wttk an 
investment programme to 
boost the tedmologleal base of 
its qperettims and enhance ser- 
vice. 

It invested 228m three yean 
ago on a co mputer system and 
Is spending EMmeu raw. oper- 
ating tezmtoals and vehicles 
this year. BtotUff says time, 
are plans to invest a. farther . 
»iftm in camDanv*s UK 
infrastructure over tiw next 
five years,-..- j - 

He M'fenM- 

skm is coming to the UK mid 
the company asm no-growth in 


It expects a opnthmlng slow 
dedtoe. 

But the "Hwfcro to the large 
EC econo m ies Is stBl expand- 
ing,- in Gesneny, far exam- 
ple, it is cou e nfl y growing by 
be t we en 4-8-per cent a year — 
and offers l ung er to rm growA 
iWportanttlea. 
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Of course: fights are on, lifts 
are working, computers are 
calculating and people are at 
work in hospitals. 

The reason for that AEG's 
highly responsive systems - 
developed with the aid of 


modem technology and human 
intelligence -react immediately 
when needed to ensure a con- 
stant power supply. 

Uninterrupted power supply 
is an important precondition for 
a modem way of fife. Butin times 


of growing resource and envi- 
ronmental problems it is essen- 
tial that available energy is used 
and distributed as efficiently as 
-possible. 

AEG’s technical staff makes 
fuff use of the manifold applica- 


tions of microprocessors, opti- 
cal fibre cables and integrated 
control equipment A wide 
range of installations, prod- 
ucts and systems is design- 
ed. In modem plants for an 
effective power distribution and 


an economical ruse: of rtir 
sources... - ; -"j 

AEG’s experience thiis 
guarantees that the aygtiabfffiy 
of energyi-carhbe refi^tffipbrf 
all times....-.- * 
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It ’s the quality that counts 


A IthPP gfr *hfa telf ufoiftn 
yj caiman has been one 

A4 of the most persistent 

jL - A. adv ocates of 
hipltu^mmi^ tetevisfam, ffpd d g 
letter in ths FTs correspon- 
dence caJnnm on Monday, last 
week's article “caughta boot 
of nostalgia virus from ITV 
heroes at the Priac Italia whose 
Incumbencies are threatened". 
Wmt tint article did was to 
no te th e unparalleled success 
of ITV at the world’s most 
highly regarded programme 
festival and juxtapose It with 
the British G over nment's plan 
to take the ITV network to 
pieces and auction the bits to 
the hi ghest bidders. 

What this co lum n has actu- 
ally argued Car yean Is that it 
is in the best interests of view- 
ers to get politicians and 
broadcasters to use the new 
technologies to increase diver- 
sity in .broadcasting without 
smashing up the peculiarly 
successful and popular BBC/ 
TTV system. What we, the 
viewers, should be calling for 
is the pr e se r v ation of Britain's 
unusually impressive televi- 
sion baby and the adawnw of 
fresh bathwater, whether in 
the form of direct satellite sig- 
nals from Mr Murdoch, cables 
from under the p a ve ment , or 
local eftarmafa on the odd ultra 
tfgh frequencies. 

In order to allow the new 
boys with their new toys to 
have a go at competing tor the 
audi ence there is no need to 
poll ITV to pieces: to do 80 is 
sensetess when TTV is one of 
the rare examples of a ' PtWch 
I n dostr y which is often seen 
internationally as setting a 
quality benchmark for the 
vurid. That said, the other con* 
extra expressed repeatedly in 
this enwnm b«s been that 1 in 
the movement towards greater 
div ers ity (or at least plurality) 
lour" sort of television - doc- 
umentaries, serious drama, 
intelligent current affairs, 
opera, ballet and so on - 
should be preserved and, one 
hopes; even expanded. ■ 

If tfw broadca s t e rs — exist- 
ing. as well as new — can be 
persuaded to maintain the pro- 
portion of "our" sort of mate- 
rial at around 10 per cent, then 
as the total output rises the 
qu antity of “our" sort of mate- 
rial will grew and grow — even 
if it does become increasingly 
difficult to find. 

And what, so fer, does the 
evidence suggest? Articles here 
earBsr in the summer consider- 
ing fee output erf the Astra and 
BSB «rt»TWtea pointed out that 
each has added something new 
and valuaMe tD our sort of tele- 
vision. We have never had any- 
thing to co m pa r e with the Star 
News diannd on Astra; even if 
its approach is a long way from. 


that of Channel 4 News or 
Netosnight it is there, 34 hours 
a day, and dnhig a remarkably 
proactent job. (In houses capa- 
ble of receiviug Sky their news 
channel was recently voted 
least politically biased of all 
the television news services.) 
As for BSB, it provides an 
almost embarrassingly rich 
diet of arts programmes - 
operas, concerts, interviews, 

ballet — every weekend. 

Our greatest concern, how- 
ever, should be for the old ter- 
restrial networks - BBCl and 
2, ITV and Channel 4 - 
because we know they are 
capable of supplying our scat 
of television. The danger is 
flat in the b attle ag ainst the 

TMW H WTHUT fl tO 

mnf audience shares they win 
begin to reduce instead of 
Increase our sort of pro- 
grammes. 

Is that now happening? 
Since the identification of 
“our" programmes is so subjec- 
tive it is difficult to be sure, 
but my the 

first week back in Britain after 
a four week break. Is that 
while there may be grounds for 
concern about Channel 4, the 
others are holding up very 
welL What follows is, of neces- 
sity, a series of first impres- 
sions - we shall no doubt 
have to return to some series 
in more detail later - but 
there are already hints that we 
may be in for an o u ts tan d ing 
autumn season. 

BBC2*s Portrait Of A Mar- 
riage may well be seen one 
day, maybe not so very far 
away either, as a classic piece 
of work. Becaus e tel evisio n 
employs pictures, real women 
- Janet McTeer and Cathryn 
Harrison - are seen in bed 
together, re-enacting tin* affair 
between Vita Sackvffle-West 
and Violet Keppel winch was 
described in Nigel Nlcolson’s 
book about his parents, dra- 
matised here by Penelope Mar- 
timer. Such ywnw occ upy only 
a small fraction of the produc- 
tion but, this being Britain, it 
is that fraction - real women, 
really touching one another's 
bodies! - which at tr a ct s all 
the comment and tile fcmfl'MW 
Anglo Saxon embarrassment 
where anything passionately 
m™i is concerned. 

ft Is superbly well acted, set 
in gorgeous locations, and 
beautifully lit and photo- 
graphed. Moreover it has so tar 
told the starQmg story of a lov- 
ing (ami seemingly successful) 
wMirriogw which had. homosex- 
ual affairs on both sides with 
admirable sensitivity and, 
most imp res siv e of all, in such 
a way that it seems not the 
least hit unlikely. 

Sunday night’s “Screen One" 
production on BBCl, Ckm You 


Sear Me Thinking? with real 
life husband and wife Michael 
Williams and Judi Dench 
playing the parents of a teen- 
age schizophrenic who eventu- 
ally commits suicide, was a 
less successful piece of drama, 
despite - or perhaps because 
of - being desperately well 
intended. Where Po t bait Of A 
Marriage Is a true story with 
all the streng ths nf ffrHiwi, Can 
You Bear Me Thinking was a 
fiction weighed down by a 
determination to represe n t the 
facts of schizophrenia as expe- 
rienced by so many parents. 
Yet it was still moving and sad 
and, again, agonisingly well 
acted. 

The second episode of Jona- 
than Miller's BBC2 scales Bom 
Talking made me wish I had 
seen the first: it is the Hnd of 
soles that precious few broad- 
casting organ isation s in the 
world would attempt MEQer is 
endeavouring to explain the 
way hi which our brains pro- 
cess language and last week he 
used signing by the deaf end 
the breakdown in language 
ability among stroke victims as 
Illustrations. With many peo- 
ple this would have seemed 
like exploitation but not with 
Miller, *h»nfc« to his enthusi- 
asm and possibly to the view- 
er's knowledge that he trained 
as a doctor. 

On The South Bank Show 
(ITV) Melvyn Bragg talked to 
Salman Rushdie in an inter- 
view which would have seemed 
even more historically signifi- 
cant had It not, like all those 
myriad chat shows, been 
grazed to the publication of a 
new book. The bid explanation - 
that it Is the very fact of publi- 
cation which makes a guest 
particularly newsworthy is 
scarcely tree In the case of 
Rnsluhe. To be fair, however, 
this programme did cover the 
ground that one would have 
hoped and expected, regardless 
of the new book. 

Given the relatively large 
amount of time that television 
already devotes to the rinemn 
it is lord to be sure whether 
BBG2*s new series. Mooing Pic- 
tures, will regularly have any- 
thing new to offer. Still, the 
opening edition established 
several facts: producer Paul 
Kerr is actually willing to 
show wimg as well as *«nr 
about them, and is interested 
in shorts as well as featur e s 
(he showed the award winning 
short. Peel) i So at least this is 
not going to be merely another 
Hollywood star gazing exer- 
cise. 

Tonight comes Episode 1 in 
BBCl’s new 12-part series The 
Trials Of Life, which opens 
with one of those sphmdid set 
pieces from David Attenbor- 
ough: he tiptoes among mil- 
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lions of scarlet crabs on Christ- 
mas Maud, lecturing urbanely 
as they pour like armoured 
lemmings into the sea to 
spawn. There is a great deal of 
spawning, one way and 
another in this programme 
which is sub-titled “Arriving": ’ 
the giant dam seems most pro- 
lific, Masting out a thousand 
million sperm and then, half 
an hour later (why? Attenbor- 
ough does not tell us) a thou- 
sand mutton eggs. 

We see both events, and it is 
the ability to show them — 
thanks to rapid advances in 
natural history filming tech- 
niques and the huge increase 
in specialists working in the 
field - which seems to be the 


real reason for the series, 
rather than any belief that life 
On Earth and The Living 
Planet were horribly incom- 
plete. But whatever the 
motives, this new series looks 
Wka being another global chart 
topper thanks to Attenborough 
and the quality of the pro- 
gramme making. 

Complacency would be ridic- 
ulous; we may yet lose most of 
this sort of material over the 
next few years. But gloomy 
defeatism is equally mispiarpd 
since, at present, there is as 
much, and more, of our sort of 
television around as there has 
ever been. 

Christopher Donkley 


The Cure at Troy 


TCT OUILPHAUL, Lfri lUOHPl IWY 

The annual Field Day premiere in 
Derry’s Guildhall la always eagerly 
awaited and seldom disappoints, ft is 
ten years now since it all started, with 
Brian Friers Translations setting a for- 
midably high standard for subsequent 
productions. This year Derry’s most 
famous son. Seamus Heaney, makes his 
debut as a dramatist Harvard professor 
of rhetoric, Oxford profemar of poetry, 
strongly tipped for the Nobel prize 
wititia. the next five yean, Seamus will 
not let the side down « . will he? 

. . The Cure at Trov is Heaney’s version 
of Sophocles’ Pmlodetes. Phfloctetes 
suffered from a festering wound an his 
Coot. He was abandoned on the hhmd of 
Lemnos by Odysseus, who could no kmr 
gear stand thw stench of the wound and 
***** of pain. Fhfloctstes was the owner 
of .k bow and arrow that never missed. 

A prophecy eventually convinced the 
Greeks that Phfloctetes’ bow was 
.needed to ensure their victory over the 


play opens in Phfloctetes’ tenth 


year of exile as Odysseus and his 
helper, NeoptolemuB, the youthful son 
of the hero Achilles, arrive on Lemnos. 
The loyal soldier Odysseus is trying to 
persuade the idealistic Neoptakmua to 
trick Phfloctetes into handing over his 
invincible weapon. A female chorus of 
three comm ent on the ac ti o n and taimt 
the protagonists. 

ft is undoubtedly Phfloctetes* play. 

Wia wmwI dflAimwa nf Itopfatonmi e nd 

the pragmatic machinations of Odys- 
seus cannot compete with the inherent 
drama of Phfloctetes* existence. Howls 
and animal like growls of pain precede 
Wm onto the stage; he moves from 
self-ptty to outrage, from self-centred- 
mess to self-knowledge, inquiring equal 
wtwmnte of pity and hor r o r . Des McA- 
leer creates a powerfuHyphysicalFhfl- 
octetes. Hfa d iftff of ttw gnfiih are all too 
believable. His near naked body trem- 
bles alternately with pain and with 
rage.' One can almost smell the stench 
of his festering wound as he drags his 
heavQy bandaged foot hdhtnd Mm. 


Sean Rocks* Neoptolemus, in con- 
trast, seems wooden and lifeless and 
Seamus Moran's Odysseus lacks the 
commanding presence of a hero. At 
rtmog only some lively weak from the 
chorus, noticeably Veronica Duffy, keep 
the drama alive. All too often Neoptole- 
mms «nd Odysseus suffer from a lade of 
strong direction — credited jointly to 
Stephen Rea and Bob Crowley - which 
leaves them bandying words across the 
stage like speakers in a debating soci- 
ety, The stilted effect is furthered by 
the playwright’s tendency to adopt a 
schoohnasterish tone in some of the 
more reflective speeches. 

Heaney’s verse is, as one would 
expect, supple and self confident, man- 
aging. for most of the evening, to com- 
bine Wi mpatte phrasing easily with ele- 
vated content. The chorus Is 
occasionally given licence to rhyme, a 
welcome embellishment which con- 
trasts with the stark urgency of the 
other speeches. Mentions of “police wid- 
ows” and Tinnger strikers" add topical- 


ity to a play written specifically, but 
not exclusively, far the audiences of 
Northern Ireland. 

Heaney is too subtle a writer to bela- 
bour his audience with the contempo- 
rary relevance of the issues raised - 
public morality versus private integrity, 
group loyalty versus individual moral- 
ity. Instead the relevance of the issues 
to the political situation in Northern 
Ireland surfaces in a series of shifting 

anwlng tes. 

The all white set by Bob Crawley is a 
model of economy and simplicity, 
superbly lit by Roy Dempster and Con- 
lath White. The play runs for an hour 
and a half without an interval, but only 
really gathers momentum in the final 
ten minutes. Heaney has made a cau- 
tious debut as a dramatist, p rod u cing 
am event that is worthy and well 
crafted, but less than exhilarating. AH 
to often ft seems that the professor is 
allowed to get the better of the poet. 

Alannah Hopkin 


WYNDHAITS THE&TRK 

If you want a pleasant evening 
in the London theatre - 
civilised, charming, some 
laughter, perhaps a few tears 
or at »»"Rt a lump In the throat 
at the end, and not too long - 
here it is. A R Gurney says 
that tone Letters began as 
verbal doodHngs when he was 
frMH-Wng himself bow to use a 
computer. He put them 
together and gent them to the 
New Yorker where they were 
rejected. Then he discovered 
that they read well aloud. They 
are now ft play which opened 
at the Wyndham’a theatre on 
Monday. 

Love Letters is a love 
story spanning upwards of 40 
years. It is heavily WASP - 
white anglo-saxon protestant, 
though at times it is also 
waspish: California Is virtually 
equated with Cuba. Boy and 
giri meet early on at school, 
amt keep in touch on and off 
ever after, mostly through 

Andrew Makepeace Ladd in 
is played by Robert Wagner, 
the man with the immaculate 
good looks. Stefanie Powers, 
whose attractiveness is 
slightly less conventional, 
plays Melissa Gardner. Tho 
pair of them sit next to each 
other throughout, simply 
reading their letters over the 
years and making the odd 
gesture. 

No-one else appears, yet by 
the end Andrew has been 
through prep school, Yale, the 
US Navy, a long affair In 
Japan, is stuck with an 
all-American marriage, 
including a grandchild and 
is a member of the US Senate. 
Melissa has been around the 
world as an artist, married 
and split up and is frequently 
reduced to a drying-out 
dime. 

At the start Andrew is a 
compulsive letter-writer. He 
writes oE the pleasure of 
reciting the last lines of 
Paradise Lost in the shower 
and how he misses his dog at 
school. "I have a picture at him 
on my bureau. Can I have one 
of you?” 

Melissa, being a faster 
developer and also richer, 
prefers the telephone, and her 


letters are shorter. She. too, 
can disappoint a bit "You’re 
like a friend - you’re like a 
brother." 

They make a hash of their 
first night together In a seedy 
hotel after the Yale-Harvazd 
game. "It wasn’t like that with 
Greta Lascellea. You can write 
to her and ask her," Andrew 
writes afterwards. He knows 
he can be a hit stuffy. They 
drift apart, but the letters 
always resume. 

One year Andrew the 

mistake of letting one or those 
all-purpose state of the family 
Christmas letters be composed 
by his wife. Melissa is not 
amused, though it is a 
splendidly funny piece of 
writing: 

Towards the end the couple 
briefly get together. "Did 
you dream we'd be so good 
at sex?" Melissa writes 
afterwards. The Senator 
remembers hiB responsibilities, 
as well as the attentions 
of the US press, and breaks it 
off. 

The piece is directed by John 
Tillinger and I thoroughly 
recommend it. 

Malcolm Rutherford 



Stephanie Powers 


Mitsuko Shirai 


WIGMORS HALL 

The return to London on 
Monday of Mitsuko Shirai and 
her husband, the pianist Hart- 
mut Hofl. was not greeted by a 
large audience. After at least a 
decade of their appearances 
here, and strange as ft may 
seem to initiates, word has still 
not got out about the special 
authority and beauty of Bliss 
Shirai’s Lieder-singing, or 
about the closeness of her part- 
nership with Hdfl, which goes 
far beyond marital intimacy. 
Never mind: instead of wring- 
tog hands in regret, one should 
rather rejoice in the rewards of 
so finely-executed a recital, 
and hope more people will be 
there to share them next time. 

The programme was all in 
German, and of classical sim- 
plicity — Brahms in the first 
part. Wolf and Uszt in the sec- 
ond. The performances were all 
delivered without frills, confi- 
dence tricks, or salesmanship: 
Miss Shirai’s soprano (which 
has darkened to timbre since 1 
last heard her) is not to itself a 
ravlsbingly full-toned, beauti- 
ful instrument, but it is capa- 
ble of being “played” with such 
consummate muBicl an sl iip that 
it seems so. A selection of U 
Brahms songs, delivered with- 
out break, might look hard 
going on paper; to the event, 
the buoyant lyricism of the 
app r oach kept spirits high and 
pleasures continuous. 


Although in earlier days 
Miss Shirai was schooled by 
Elisabeth Schwarzkopf, she 
avoids highlighting detail or 
colour-application to the same 
carefully studied manner. In a 
song such as “Dein blaues 
Auge", one notices first the rip- 
pling delicacy of voice and 
piano in loving combination 
(even at an unusually slow 
speed), the delicate airing of 
phrases with fine-brush porta- 
mento, the interlocking of 
dynamics between voice and 
instrument, the way one line 
flows gracefully into the next 
The deeper insights evolve 
directly out of the musk-mak- 
ing; and Brahms, whose songs 
can so often sound stodgy or 
earnest, takes wing. 

In the second half Wolf (a 
group from the Spanish Song- 
book) and Liszt flourished. The 
“singing" treatment afforded 
the half-comic, half-tragic 
modes and passions of the for- 
mer’s "Geh Geliebter!" exqui- 
sitely unstrained expression, 
and found the gentlest, fre- 
shest nuances in the latter’s 
“ Lorelei" (where Miss Shirai 
opened out her top register 
with exciting abandon) and 
“Die drei Zigeuner”. Lieder- 
singing and Ueder-accompani- 
ment of this quality adds up to 
delight of the rarest kind. 

Max Loppert 
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ARTS GUIDE 


September 28-October 4 GLAA to be axed 


THEATRE 


Jeffrey Bernard Is Unwell 
(ApoDo). James Bolam is the 
alcoh ol ic journalist who 
embodies a FalwtafHan. nay-say- 
Jng Ufa tSorce while committing 
pef fic suicide by vodka. Keith 
Waterhouse has stitched a Sne 
play, the season's highlight, from 
Bernard's own wri t in g, Ned Sher- 
tin directs. (437 268®. 

Aspects of Love (FriTs-es of 
Wales). Andrew Lloyd Webber's 

latest is an intimate chamber 
operetta derived from David Gar- 

nett's 1SG5 novella. Musically 
interesting and well directed 
by Trevor Norm. (839 5972). 

Bora This (Lyric). Blistering 

purlWfnumewi frran J ohn Maltew . 

ich and Juliet Stevenson in Lan- 
ford Wilson's play about the mis- 
match of oppotites (4S7 3588). 
Bwg w (Ramwm) AnWimiy Shun* 

in Peter Flannery's modem Jaco- 
bean' tragedy that reflects a 
darkly comic view of Britain 
since the Second Wodd War. 

(888 8891)- 

Shadoadands (Queen's). Weepfe 
about the lore affair between 
crusty Oxford writer &S. Lewis 
and tin cancerriddled American 
poet Joy Davkiman. which 
pushes Nigel Hawthorne and 
Jam Alexander Into the awards 
stakes. (734 1168/439 3849). 

Abenrd Parson Similar (Whtte- 
hall). Revival of early Aydsboum 
comedy, directed by the master 
hfrrtwlf, about three couples at 
Christinas to three kitchens over 
three years. Moira Redmond. 
Bichard Kane and Lavinia Ber- 
tram on fine focm in a produc- 
tion which confirms Ayckbourn's 
eady Weakness <p7i 867 1U3). 


HewYorit 

Val urtUn lawe (Tarilla 

It will be known as the musical 
about Aids first hitting New 
York hot it goes much farther 
than that, showing the effect 
on a larger circle at people, who 
include a boy having a Bar Mite- 
vah and his parents, an three 
of them (924 8782). 

Gypsy (St James). This 30th anni- 
versary production does mors 
thnn revive a rich, vivid musical; 
It also introduces a new better 
in the Merman tradition. Tyne 
Daly, as the bossy, tireless and 
tuneful Bose, who leads her 
daughter into budesqoe. CMS 
0102 ). 

Grand Hotel (Martin Beck). 
Tommy T one , Broadway’s pres- 
ent musical doctor, directs fids 
remake of the Garbo film to 
shake the bones of this inert 
depiction of lives criss-crossing 
in an elegant, but som ewh a t ran- 
dom setting (246 0102). 

Cats (Winter Garden). Still a Refl- 
oat, Trevor Nunn’s production 
of T.S- Knot's children's poetry 
set to music is visually startling 
and chareagraphicaQy feline (239 


Les MtafiraMes (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
tf yn H* In pa gnanhy Hmma 

(2398200). 

Phantom of the Opera (Majestic). 
Stuffed with Marla ftjomean’s 

gilded sets. Phantom rocks with 
Andrew LJoyti Webber’s haunt- 
ing melodies in this transfer 
from London (239 B200). 

W a s hi ngt o n 

Shogun (Opera House). The S6m. 


Broadway-bound musical by nov- 
elist James Gavell ia bound to 
be compared with Sandbelm’s 
Pacific Overtures in exploring 
the origins at Westem-Japanese 
contact Kennedy Centre (467 
4600). 

Playboy of the Western World 
(Eisenhower). Abbey Theatre 
company brings what the 
Ameri cans want to see to con- 
firm of the view of the Irish as 
imw iT pulnaMi charmers, teadw 
Oct 21. 

Chicago 

The iceaten Cometh (Goodman). 
The Goodman opens its new sea- 
son with a revival of vintage 
O'Nein starring film actor Brian 
Dennehy. Ends Nov 4 (443 3800). 
Steel Magnolias (Royal George). 
Ann Prancis and Mmda Rodd 
play the leads in this view of 
southern fife from under the dry- 
os in a busy hatedresatog estab- 
lishment (988 9000). 

Tokyo 

gflhnki. Performances at Kabu- 
Id-za (541 3131) are at 11am and 
4J|0pm and consist of mixed pro- 
grammes made up of short or 
shortish pleas In a variety of 
kabuki styles. Excellent ear- 
phAwa guide in En glish and 
English-language programme. 
Takigi Noh (Noh by Firelight). 
Outdoor perCormanca of the nab 
play, Atoto - the famous story 
of the fugitive lord, Yosbi t su n e, 
and his wily servant, BenkeJ. 
at the Alain Barrier (Thur). Pre- 
ceded by a Kyoggn comic Inter- 
lude. H&iya City (275 8094). 
Cheek by Jowl in Hamlet lively 
British fringe company making 
their Tokyo debut as part of the 
UK 90 Festival, Tokyo Globe 
Theatre (380 1351). 


In a sodden, surprise, move 
yesterday the Arts Connell 

rnnnntmrud tho Ham<«a of 

Greater London Arts Associa- 
tion. There could be no better 
indication of the change in 
Government policy towards 
the arts following toe arrival of 
an energetic, no nonsense, new 
Minister for the Arts, Mr David 
Meflor. 

A “Sunset* board will be set 
up to create a new London 
Arts Board which could be in 
place by the end of the year. 
The current chairman of 
GLAA, Mr Jonathan Brill, will 
rharr thn “Sunset" board «wA 
he must fancy his pJianiw of 
staying on to oversee the new 
organisation. But very few, 
perhaps only one or two, of the 
current 15 GLAA board mem- 
bers will survive; the current 
working staff of 36 will be 
expected to apply for jabs in 
the new organisation. 

The killing of GLAA is prin- 
cipally inspired by a desire to 
reassure those Ug arts organi- 
sations whose funding will be 
handed over to the London 
Arts Board as a result of the 
devolution policy promulgated 
by the Arts Council last week. 
By April 1992, the main Lon- 
don based orchestras - the 
RPO. LSO. LPO etc - will be 
locally funded as win leading 
theatres like the Royal Court, 
Hampstead, and Greenwich, 
and the ICA. All these groups 
have long believed that GLAA, 
with its traditional aamviwMpn . 
with community arts funding. 


lacks the expertise to deal with 
large Institutions. A new Arts 
Board, under respected man- 
agement. may persuade the 
London based butnationally 
and internationally famous 
arts organisations, to give local 
funding a try. 

In addition David Mellor tew* 
a low opinion of GLAA, asso- 
ciating ft with financing fringe 
drama groups, video centres, 
and community arts initiatives 
in which the arts are some- 
times regarded as a secondary 
consideration to cultivating 
the goodwill of activists In the 
local community. The T-AmUw 
Arts Board wfll still be hand- 
ing out money to over TOO cli- 
ents, including chequ es for a 
few hundred pounds to ethnic 
dance groups, photography' 
workshops, fewrinigt collectives 
and the like, but the money 
will be distributed by person- 
nel selected by board members 
wtth Thatcherite principles. 

Under the devolution policy 
the London Arts Board will 
have a budget of over £l6m as 
against the £9m plus haudiod 
by GLAA. Much win depend on 
the staffing of the new organi- 
sation. The salary of £30.000 
plus for the director is good for 

an arts job, but may not attract 

an experienced manager from 
another field. The current 
director of GLAA, Mr Trevor 
VIbert, has a contract expiring 
In April 1391 although he could 
re-apply for the job. 

Antony Thorncroft 







14 $ 


FINANCIAL TIMES 



NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 071-873 3000 Telex: 922188 Fax: 071-407 5700 


Wednesday October 3 1990 


Germany’s 
third chance 


FROM TODAY begins the third chance for a united 
Germany to become what it must become, for its own sake 
and that of its neighbours: the central pillar of a stable 
European order. Bismarck created the first such chance; 
defeat in the First World War offered the second; and the 
collapse of Soviet power, along with the success of the 
Federal Republic itself, has now given rise to the third. 

The chance came unexpectedly. Less than a year ago Mr 
Erich Honecker railed against West German forces, which 
- he claimed - were plotting against his shabby little 
despotism. Poor, deluded Honecker, little did he realise 
that the forces arrayed against his state — the disgust of 
his own people and the indifference of Mr Mikhail Gorba- 
chev - were not those in front, but those at Us back. 

The East Germans were responsible for the first peace- 
ful German revolution for freedom. By their actions the 
former East Germans have given the newly enlarged Fed- 
eral Republic the best possible birthday, even though they 
themselves will not enjoy the cake for some time. 

The world at large owes the East Germans more than, 
this. Without them, people could still have argued that the 
failure of socialism can be explained by the economic 
backwardness of the peoples who introduced it. But if 
even East German socialism left little but pollution, poor- 
quality production and low productivity, then the sys te m 
is, indeed, bankrupt. 

The peaceful collapse of East Germany is but one of the 
reasons why the auspices for this attempt at comhining 
German power with European stability are far more 
favourable than previous ones. The Federal Republic has 
well-tried political and economic institutions within which 
to fit its 16m new citizens. The country is also embedded 
in two outstandingly successful international arrange- 
ments: the European Community .and Naio. But both 
arrangements will now have to change. 

Memories of the unhappy past, along with the scale of 
the changes now under way, create anxieties, both within 
Germany and outside it. But the anxieties, particularly 
about a huge Germany dominating an anihrallad 
Europe, are wildly exaggerated. If anything, the immedi- 
ate danger is the opposite one: of a Germany gazing 
obsessively at its own naveL 

Unlike the old West Germany, the new Germany will be 
a nation divided. The immediate prospect in the East is 
progressive economic collapse, with unemployment rising 
to 2m or more. Western Germany is expected to grow by 4 
per cent this year, one percentage point of this being due 
to the “unification bonus". The immediate fruit of unity 
is, therefore, to give to those who have and to take away 
from those who have not even the little that they have. 


Political adroitness 


West Germans do not seem keen on doing much about 
this. Partly for this reason. Chancellor Helmut Kohl and 
Finance Minister Theo Waigel followed the Reagan-Bush 
strategy of relying on the growth dividend to finance the 
costs of unity. For all his political adroitness in the past 
year, Mr Kohl’s reticence about the economic costs is 
likely to cost his united country dear. The new Germany 
could well be divided between embittered easterners and 
resentful westerners, both upset by the scale of the very 
different burdens they will have to bear. 

This is not to doubt the capacity of the West Germans to 
solve the problems, of the' eastern part of their country. 
But to the extent that they do succeed in doing so, their 
presence may make it even more difficult for East Ger- 
mans to stand on their own feet To the economic divi- 
sions, therefore, themselves likely to be healed only 
slowly, should be added psychological difficulties. East 
Germans feel that they were the unlucky ones; that the 
past 40 years were wasted for no fault of theirs. Economic 
distress, combined with resentment and the legacy of 57 
years of totalitarianism, may make the fledgeling demoo- 
racy east of the Elbe fragile. 

If Germany is, indeed, to be a regional superpower it 
will be a troubled one. But this is not the only reason why 
fears of overweening German self-confidence and a coom- 
non reaction — that the country must be “bound" more 
tightly into the European Community — are likely to 
prove misplaced. 

It will take many years before the share of a united 
Germany in the purchasing power of EC output rises 
much above 25 per cent. The share of West Germany in 
EC manufacturing is already greater than this, at about a 
third. Its manufacturing output is equal to two-thirds of 
those of France, Italy and the UK combined. In the full- 
ness of time, the addition of East Germany might raise 
this share to 85 per cent 

German unity will, therefore, mark only a modest 
change In the already achieved position of West Germany. 
But that position bos presented - and will present - no 
danger. Except In war, the prosperity of one’s neighbour is 
a benefit, not a threat The terminology of "domination" is 
quite inappropriate where voluntary international 
exchange is concerned. 


Doubtful notion 


The notion of "domination” is still more doubtful when 
applied to the D-Mark. If one wishes to gain the benefits of 
a nan-inflationary anchor one has to follow the policies of 
the central bank that provides it But this is not domina- 
tion; it is leadership. Other countries can always refuse to 
follow that leadership and "enjoy" the freedom to depred- 
ate their currencies. 

That the unification of Germany is a blow rather to the 
amour prqpre of other European leaders than to the inter- 
ests of their countries is just one reason for keeping a 
sense of proportion about the pace of future development 
of the EC. But there is a deeper one. If it were, indeed, 
true that Germany needs to be “bound", then institutional 
arrangements cannot achieve that end on their own. Ger- 
many can only be enduringly "bound" by arrangements 
that are accepted by its citizens as being in their own 

interest. 

The EC has succeeded because it provided not just the 
Germans, but all its members, with things they value. 
Monetary union, too, can be sold to the Germans only by 
convincing them that it is in their interest Their doubts 
are quite understandable. Marriage in haste might well 
mean repentance at leisure. Progress in the EC must be 
justified at each stage on its merits, not on the alleged 
advantages of taming German power. 

The role to be played by the new German; will not be 
an easy one. It will be expected to play a generous part in 
helping eastern Europe and the Soviet Union, even though 
what it can provide will be less than the miracle they 
expect. It will also be called upon to play a more active 
role in world affairs, even though what a country with its 
history offers will often fall short of what those with a 
happier past deem appropriate. 

The country cannot fulfil everyone's expectations, let 
alone allay everyone’s fears. But a prudent, cautious, 
generous Germany — anchored in the west, while looking 
to the east - can prove a source of stability in Europe. 
The of finding a comfortable European home, how- 
ever difficult in some respects, is at least vastly easier 
than for Bismarck’s Reich. Third time should be lucky. 
One must hope so, for the sake of Germany and for the 
rest of the continent in whose heart it lies. 


T he US banking industry faces 
the most far-reaching 
changes for more than 50 
years. The wall between com- 
mercial and investment banking 
erected by the GlassSteagall Act of 

1933 has been crumbling for some 
time, bnt now a gaping hole has been 
created by the Federal Reserve’s 
recent derision to allow Ji*. Morgan 
to underwrite company securities. 
This means it can offer a wider range 
of ser v ices to its corporate clients by 
entering the competitive market in 
equity issues. 

The timing is odd in view of grow- 
ing worries about the fragility of the 
US financial system and the frantic 
efforts of Con gress *nd the adminis- 
tration to shore op the Fed- 

eral fond which insures bank depos- 
its. Underwriting is a risky business. 

The decision is, however, hedged 
with restrictions. JJP. Morgan will be 
able to derive no more tha n 10 p er 
«wf of re venue from underwriting' 
equities, c or porate bonds, co mmerc ial 
paper, securities backed by mortgages 
and cons um er debt. That may help 
wpiafa fHp bank’s determination to 
play down the announcement. But 
such reticence should not be misinter- 
preted. Five other North American 
baiffcq are hot an Morgan’s heels and 
are understood to have applications 
pending with the Federal Reserve - 
Citibank, Bankers Trust, Royal Bank 
of Canada. Cwnadbm imperial Bank of 
Commerce and Chase Manhattan. 

However limited the. short-term 
impact, the decision symbolises the 
much wider review of US banking 
now under way. One banker com- 
mented: “It’s one of those items of 
historical and long-term significance. 
It’s not going to affect revenues for 
September or for this year. But it’s 
fundamental to the r e s truct u ring of 
flnawwai markets." 

Glass-Steag all has been a corner- 
stone of the structure created in reac- 
tion to the fiwmrijil collapse of the 
early 1930s and earlier banking 
abuses in which depositors’ money 
was lost on share speculation. That 
structure in ri n d ** * the ifeBuMm Act, 
limiting inter-state hanking , and the 
Bank Holding Com pan y Act, prevent- 
ing non-h anking inutttntinnfi from 
controlling banks. These have pro- 
duced £H«* fragmented US banking sec- 
tor and contributed to tha daoHno In 

the competitive position of US banks 
which are relatively smaller than 
their Japanese rivals. (The or iginal 
law spot the House of Morgan into 
sepa r ate groups, the JJP. Morgan com- 
mercial banking company which 
owns Morgan Guaranty, and t he Mo r- 
gan Stanley TtiynKhnwii and securities 
banking house.) 

Consequently, the Bush administra- 
tion, the Federal Reserve and bank 
regulators - with significant dissent 
in Congress - agree that the 1980s 


Banking reform is in the air. Peter Riddell 
and Nikki Tait report on the US experience 


Moves to shatter 


Glass-Steagall 



The immediate focus is on ubiJqJ 
taming - the solvency of the Pedog 
fond which guarantees deposits up to 
$100,000 so as to avoid a repetition 
the sarings -and loan rascu& Yet &a t 
is only the first part of a comprehend 
give package involving tmurahauTog 
deposit insurance. ; '-i~ 

An extension of bank activities wffl 
depend on higher capital standards 
and be outside the dfipoBtt’safiitjaiet 
in the hope of avoiding the. abuses of 
the 1930s. It has been , argued tint 
strong firewalls -■ insulat in g ittsesfc. 
ment operations from wmnnarcfad 
Banking - are needed to protect 
hawks (and ' indirectly taxpayers) from 
the risk of new activities Yet firfa. 
year’s collapse of Drexeh formerly the 
biggest US junk-bond dealer, flowed 
that foe rapid- spread of market pres- 
sures to separately-regulated and 
well-capitalised units when! the hold- 
ing was unable to meet its 

— obligations raises 
ability ( 



■W 


questions about the ability -of fire- 
walls to Insulate one unit from 
another's problems. Tie Fedanswer 
is to stress capital standards and close 
- scrutiny. 

■■■ Thus, even if Glass-Steagall is 
repealed, tt wffl not be a retain to the 
pre-1933 days. Insured deposits, wffl 
not be usable to finance equity 


^■ r V- n - • 
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restrictions need to be removed. Mr 
Alan Greenspan, the Fed chairman, 
has favoured repealing Glass-Steagall 
because “technology and globalisation 
have co ptinn ed to Mur the distinc- 
tions amemg c redit Tnqrfc vtfr. Outdated 
no n atrainta endanger th * 


of banking organisations and 
mnir ii m tinti to the US economyJ 


Ghang a has been under way for 
Fed wowed 


same thnn. Tn 1987, the 
hank holding mrnpgnlps to own firms 
d gating in commercial paper and 
municipal Vmdg- in January 1969, the 


Fed hank hnMmg mmp. 

nies to underwrite and aril corporate 
bonds subject to tight restrictions. 

However, there has been strong 
opposition at each stage, especially 
from the securities industry lobby. An 
attempt two years ago to allow com- 
mercial hanks a broad range of new 
powers died because of opposition 
from the committee responsible tar 
the securities industry. The Fed’s lat- 
est decision has also been criticised 
by some Congressional leader s for 
usurping the legislature's primary 


role in any re fo rm of Glass-SteagalL 
The timing also worries Congress- 
man Henry Gonzalez, the chairman of 
the House Banking Committee. “It Is 
irresponsible far the Federal Reserve 
willy-nilly to add massive new rids 
to the hanking s y s tem at a time when 
the taxpayer-supported insurance 
flmii is strained to the limit, " he says. 
JJ?. Morgan is a low risk- because it is 
one of the strongest US banks. But 
both the Fed and the a d min i stration 
accept that any broadening of bank- 
ing powers must be accompanied by a 


In tbe-near fixture, piecemeal moves 
by the Fed are unlikely to prodnce 
revolutionary change. Public, equity-, 
offerings have been detaining .fin- 
years. Last year, corporate equity? 
underwritings were . $30£bn and 
accounted for 10 par cart of compa- 
nies’ public fund-raising - about half 
the $57 J.bn -raised in tlUB way in 1966. 

The amount of equity placed pri- 
vately last year equalled underwritten 
fomog for the first time as ft result of 
chang in g market prefe renc es. The 
commercial -banks, which are not 
restricted in this area, are .already 
active. Bat even In this market, 
equity issues were down by about 25 
p ear coot in the first half of this year! 
Accordingly, banks - which pro-: 
yoked intense competition when they 
entered the municipal bond bu si ness 
as underwriters a few yeas ago 
may tread more goody now. 

After the surge in drirtfamfingdur- 
ing the 1980s, many US companfes are. 
over-borrowed and undercapitalised. - 
In time , and -in more favourable stock 
market conditions, there may be.- a 
substantial re quirement to raise new 
equity. 




VlF, .yy 


T. 

-|3 W . 

.... 

iN* ■ r ‘ 




...jr.i' - • 


sx'-l ; .v 


•JW" . .<•. 


- v. 

•! *■?*•*- 


Several of JJ?. Morgan's money cen- 
tre hank competitors are Hkriy to fel- 
low its l ew d. «mking the - abflfty to 
underwrite equities, though possibly 
: not exercising It an a large scale for 
aome time yet The restructuring is 
likely to be' gradual, as much in 
response to market camfitioris as to 
regulatras and Congress^ jV. _ - ^ 


T he Fed’s decision to allow 

J.P. Morgan farther Into the • 
securities business Hum any 
US bank has gone in more than 50 
years has been welcomed by Tokyo 
bankers. 

They hope the move will improve 
tixete own chances of penetrating - - - 
the US securities market, where " 
foreign fhu»ni» k mmpK have, despite 
some “grandfather clause" 
arrangements, been subject to the 
same regulations. They also hope 
it will improve reform prospects 
in the heavily-regulated Japanese 
markets. 

Since the war, the activities of 
different kinds of Ja panese financial 
company have been strictiy 
separated, especially securities 
companies and banks, which are 
segregated under Article 65 of the 
Securities and Exchange Act - 
Japan’s version of Glass-SteagalL 
Though technically tills applies only 
at home, in practice it has 
conditioned the way Japanese houses 
operate abroad. 

Ten years of rapid expansion at 


Much still to do in Japan 

Stefan Wagstyi says the US initiative has been welcomed 


kwi> a nd Bwr wi hy flwwMhl 
companies have undermined the 
barriers. Spurred by the US, the 
Japanese authorities have started 
diLdengidate Tokyo’s markets: they 
have per mit te d the entry at more 
forei gn co mpan ies, created markets 
and products and partially liberalised 
in terest rate s. 

Important as these changes are, 
they altered the core of the financial 
system, which is dominated by the 
authoriti es and by the big hanks 
and securities companies. Mr David 
Mulfard, the US Treasury 
undersecretary for international 
affairs, said on a visit to Tokyo this 
yean “Japan ranks as the least 
flexible , the least transpar ent and 
most financially over-regulated 
country among Peadtug 
indnstrlaHsad national." 


. J hp af e finance mlufetiy offiriris .. 
retort that Americans give them 
insufficient credit for completed and 
pending reforms. But they 
acknowledge their biggest challeng e" 
is to come - the long-awaited reform ' 
of tile barriers separating securities - 
■i*d hanking. The ministry has been ~ 
considering this issue for mare than 
three years , without having produced 
a concrete plan. 

It is being held up not by principles 
but by poli t ics. Japanes e banks want 
reform so that t hey can get into the - 
securities tariuem, but securities 
companies have Utile desire to rush 
into banking. Different Hwfa of 
ba n ks want different kinds of reform. 

The banks argue that 
"securitisation" - the vogue away 
from trad i ti on al bank loams toward s 

landing in ftp farm nf Irarfw»M» 


- securiti es — fa nndgrmfning tlie .. 
tr aditional between banks 

and securities companies. The force 
of this argument is pushing the 
ministry t n wnrds daitg c. So Is 
Inlwrii aHnnal piOgSU P P . TkrTg ulutiaU 

^s proceedi ng rap i tflyin E u rope . 

Tim ministry Is working oira plan 
under which banks and securities 
companies will be admitted into each 
others’ businesses through 
subsidiaries. At the insistence of 
the securities companies, hanks will 
not be al lowed in to stock broking, 
only underwriting and other 
securities businesses. ■ 

The ministry’s unoffirial timetable 
caHs far banking and securities 
industry committees to meet jointly 
early next year. Legislation might 
be put before the Diet (parliament) 
next summer and brought into effect 


in the spring of 1992. Banks hope - 
♦he timetable will stick. 

However, muck remains to be done, 
faparttealarfbeceislfkalytobe - 
a fierce debate over the ■firewalls” - 
. which wUTehsure that a bank parent " 

wwipwiy ffli flnl whfp In flirt 

activities ofits seenritiffisobsidiary. : . 

The huge Japanese securities 
companies — Nomura, Daiwa, NXkko 
and Yamatchi - have real eoncezn 
about the threat from baadc-owned 
competitors. But smaller houses 
among the 280-odd Japanese braking 
companies are putting up strong 
resistance for fear of being swamped. 

The broking firms have 
considerable backing from ex-finance 
ministry bureaucrats who retired 
to posts in the securities industry. 
They Include three tinner 
vice-ministers - Mr Minora 
Nagaoka, chairman of the Tokyo 
Stock Exchang e, Mr Michln Trice q riri, 
Ms predecessor, and Mr Takenchfg 
predecessor Mr Hiroshi Tanfnmra. -- 
'While it Is pnAably too late for the 
three men’s lobbying to stop reform, 
there is still scope for cansmg delays. 
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East sounds 
low notes 


■ Sebastian Mfrnster. the 15tfa 
c en t ury astranmner. who gazes 
out of the blue DM100 note, 
has been voted man of the year 
by a West German magazine. 
But he is not being allowed 
to enjoy his riory. This week 
he begins to be replaced by 
anew note. 

The Bundesbank has been 
planning the issue for years 
and it is ffnlnritfpwy that 
It has fallen during the week 
of unification. The timing is 
rather good. The great 
Germans pictured on the new 
series of notes provide no joy 
to those seeking traces of new 

national chauvinism. 

The two notes that are 
Intr o du ced tfrfa week ~ the 
DM100 and DM200 - show 
respectively Clara Schumann, 
the emancipated 19th century 
pfamfat and Paul Ehrlich the 
Nobel Prize winning chemist 
Future issues will show the 
writer Bettina vun Arnim. tire 
mathematician Carl Friedrich 
Gams, the poet Annette von 
Droste-Hiilshcff, the architect 

Balthasar Neumann, the 
painty Marla Sibylla UoiSQ, 
and the Grimm Brothers, 
collectors of feiry tales. 

If feflut dp Maiitfr B, farmer 
East Goman prime minister, 
is to be believed, von 

DrostejSuSiS’ who wffl 
appear on a low denomination 
note, will be the most popular 
arrival in what used to be East 
Germany. 


He say the only hitch with 

sonin< 


monetary union in July was 
that the Bundesbank doted 
out w ptw in wmw ratio 

as they are used in West 
Germany - fo rgetting that 
poorer people require more 
lower denomina ti on notes. 


Goethe too 


unity like rhiiitnuia, New 
Year, and Carnival rolled into 
one. 

Along with the festivities 
comes a certain nostalgia. To 


Observer 


add weight to their unity 
coverage, the biggest German 
newspapers have dug deep into 
the treasure trove of memories, 
and have e nlisted t he help of 
a galaxy of writers who are 
no longer alive. 

The TWr Hrmlfttirm HIM 
has splashed an exclusive 
article from Sts late founder 
Axel Springer. The Frankfurter 
AHegemeine Zettung yesterday 
republished a speech from 
former economics minister 
Ludwig Erhard, under the 
catchy headline. Fears are 
unjustified. The Suddeutsche 
Zettung has come up with a 
catchy quote from Goethe In 
1828, “I am not afraid of 
Germany becoming one." 
Politicians have been 
resurrecting the language of 
the 1940s and 1950s to describe 
Hia hnppAfef (wirnwrin 
wwahuuiiww In tho farnwr Bant 
Germany. 

The new east German states 
are described as being at 
Stands Null (zero hour). 

Careful observers of 

flhHiiffriln r Helmu t Knh 1 , 
meanwhile, have noted that 
he has virtually stopped 
refe ren ces to Natoin pohlic 

C ommun ity" or " we stern 
commu nity of values" — an 

IwrtkiflMnn pgrhapa fhwt N»to 

in the new Germany will 
become progressively unloved. 


Sceptics 


■ There was a lot of criticism 
of the 

party congress in Hamburg - 
of Social Democrat views on 
Ge rma n unity. 

who two years 
that the Federal 
Republic was “living a lie” In 
hoping for reunification, came 
in tor particular stick. Kohl 
himseff said two years ago that 
be did not think he would five 
to see unity happen. 



A more balanced tone was 
struck by Theo “Ted* Sommer, 
wfl tn r of the Hambnrjr weekly 
newspa p er Die Zeit Speakin g 
yesterday in his dly centi'e 
ntflwa aft or putting tO bed 

week’s bumps: nutty edition, 
Sommer reflected open: “The 
scepticism of those nfce myself 
who wouldn’t have died 
unfolfiBed if unity had not 
occu rred w ill serve us wril - 
to prevent Germany grAllirg 
ideas about being a Mg power*. 

Sommer believe s tag 
countries with “power" will 
anyway exerdse it in fixture 
in a financial or technological 

Atman m tlm r I Han nrlHtar fly 

The Gulf crisis, he remarked, 
shows that “America may l ead 
but cannot dominate. Even 
if it acts as the world's 
policeman, it has to pass round 
the hehnet after w a rds to solicit 
co ntri butions. That is a totally 
new way of behaving for a 
s up e r p o wer.* 


Euro-seat? 


■ There was an interesting 
ommission from wiUv Brandt’s 
article in yesterday’s Financial 
Thnes on why nobody need 

four flg rma'n milflwilinn 


No doubt bearing in mind 
where the majority of his 
readera come from he (fid not 
mention bis theory that 
Britain and France should 
renounce thefr memberships 
of the United Nations Security 
Council in favour of a new seat 
for the European Community. 

The idea, also floated by the 
Italian government, received 
qualified support from Kohl 
in a television dfsenssion the 
other n ig ht No guesses how 
Margaret Th at che r or 

President Mitterrand would 
respond to the suggestion. 

But perhaps somebody 
should ask Labour leader Neil 
Kirmock, now a convinced 
European and a fellow member 
of Brandt’s Socialist 
Inte r n ational, what he thinks. 


Tobacco road 


■ “Look east young man" 
might be the current slogan 
for European business. 

B&T Tnthwtri* 1 * cwng Ht 
tide yesterday by appointing 
a German to its twHti board 
for the first time. He is Ulrich 
Eerter, aged 48, chairman, of 
BAT’S German subsidiary 

(hading h ranrt HH) 

With a sales ferae of 70 in 
East Gmnany he has 
phmeered the newly-opraied 
market for cigarettes. The East 
Germans have been smoking 
at a rate of 83 bn ciga r ettes 
a year, compered with 119 bn 
inWest Germany. 

Hater has now captured 
18 per cent of the combined 
market for BAT. 


Hymn sheet 


_ Germany’s national hymn, 

with music composed by 

Haydn, was being played 
everywhere last night. 

But it is surprising how 
many people, including 
conservative politicians, do 
not know the words of the one 
verse that remains in nffiHaT 
use. Helpfully the 
mm a nahthn BDd 
newspaper yesterday printed 
it in large letters on its front 
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A telid: that the tetecom- 
municattoas industry 
wfl l follow others down 
path o£ gtobaEmtton and 
that only the lean and the 
strong mil make the wodd’s 
top five has been behind many 
®- British Telecom's moves 

over the past two yean 

Earlier this year it unveiled 
Operation Sovereign, a massive 
reor ganisation to 

reduce bureaucracy < N mate 
the company more customer- 

onented. According to a Conner 

senior BT executive Involved 
in the reK^rgardsation, the com- 
pany has drawn up a plan to 
‘ ‘5* it* workforce by 80,000, or a 
third, over the nest five years. 
The company says the num- 
bers have not been decided. 

As part of its international 
development, BT has been pur- 
suing acquisitions overseas. 
Last year it spent £907m buy- 
ing a 20 per cent stake in 
McCaw Cellular Communica- 
tions, a leading ITS mobile 
phone company, and a further 
9355m acquiring Tymnet, a US 
data iwwwiimiffjitiflnH group. In 
an interview with the Mr 
fain Variance, Bps chairman, 
revealed that more interna- 
tional acquisitions and Joint 
ventures were in prospect in 
the next year, though he 
refined to be drawn on any 
details. 

Mr Vallance believes that 
the globalisation of the indus- 
try will happen in response to 
consumer demand. Multina- 
tional corporations want to 
deal with a single paint af con- 
tact for all their t»ip«opnr m ^*i- 
cattans services instead Of hav- 
ing to knit together for 
th ems elves facilities provided 
by a multitude of oper at ors in 

BT expects to make profits 
out of globalisation In two 
ways. First, it hopes to boost 
its share of international 
phone calls, which are the 
most profitable part of the tele- 
communications business, 
though profit margins are 
llkefr to fell after action earlier 
this w eek by the UK's Office of ; 
Telecommunications. BT 
already has about 7 per cent of 
the global market for interna- 
H nnai Mik — patting it third 
in the world after American i 
Telephone & Telegraph and the i 
German Bundespost Telekom, i 
Second, profits will come < 
from managing large corporate i 
networks cm behalf of muWna- i 
tionals. BT believes that the ] 
world market for managing 
such networks is worth tens of i 
hdOons of dollars a year. t 

The two sources of profit are < 
related. BTs idea is to set up a i 


A jigsaw puzzle 
with missing pieces 

BT is heading towards globalisation as part of its 
strategy for the 1990s, writes Hugo Dixon 


aitm down the organisation, 
reduce the levels of hierarchy 
wnri remove many middle man- 
agers not considered sufEl- 


own network. 

BT’s strategy sounds fine in 
theory, but it is open to a num- 
ber of questions. 

• Is it another felse start? Fol- 
lowing BT’s privatisation in 
1984, the company acquired 
Mel, a Canadian trificommu- 
nl cations manufacturer, in an 
effort to become a leading 
player In the world informa- 
tion tonlmnilngy jn ^i j ^ ry 

Earlier this year, BT put its 
Mitel stake up for sale, admit- 
ting that its previous st ra teg y 
had been misguided. So for, 
there have been no takers and, 
if the curr ent share mice is 
any guide, it is Ukaly that BT 
will receive only a quarter of 
the fygsw it ongfnahy w<M- 
"They were naive and they 
paid too much for it," says Mb 
Stephen Owen, a telecommuni- 
cations analyst at James CapeL 
Mr Vallance says the new 
plan will not end in the same 
way because, among other 
things, there is a different 
management team. "The strat- 
egy tended to be let a thousand 

flowers bloom. A number of 
those flowers turned out to be 
weeds and one of the things 
that we have been doing over 
the past year or two is to weed 
that garden.” 

Bww an MrVwl ten ce has iwt 
won many fans with his acqui- 
sition of a minorit y stake in 
McCaw. Following a collapse in 
the prices of US cellular stocks, J 
the stake la now worth less 
than a third of its original coet 
Mi- Cohn ftffww nffwig . 

ing director of AT&T UK, says, 
bluntly, that "BT was shown to 
be innocents abroad". 

Moreover, it is difficult to 
see bow the McCaw acquisition 
fits into the overall goal of win- 
ning more business from multi* 
rational customers, since the 
c ompan y supplies cellular ser- 
vices an a local basis, not cor- 
porate networks on a global 


World's top 15 public international 
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MOanRrinteM of international telephorMtrafficJfltt 


can build up relationships with 
corporations overseas, manage 
their networks on a global 
basis and so route a large pro- 
portion of thedr traffic on to its 


Mr VaDance's response is to 
insist that McCaw fits In with 
the strategy but to aay that be 
cannot yet reveal how. Be com- 
pares BT’s corporate plan with 
a Jigsaw pome that has Just 
been started: "There are some 
bits that may be the sky in the 
lefthaod tap corner, which at 
tins point oc the game are not 
linked. That doesn't mean that 


there aren't pieces in between 
that link the ahy to the vest of 
the body of the Jigsaw." 

fiflnmiBntaiBrB are more pos- 
itive about tiie Tymnet acquisi- 
tion. James CapeTs lb Owen 
says the Tymnet safes force 
could be used to start selling a 
broader range of BT services. 
Moreover, BT has already 
started integrating its data 
communications services with 
those of Tymnet and expand- 
ing its network to co v er more 
countries. 

• Does BT have a st ra teg y or 
merely an amMtion? 

Mr Vallance says he is plan- 
ning acquisitions and joint 
ventures to flesh out the strat- 
egy. The main thrust win be to 
expand BT’s customer base 
and. sales force, rather than to 
acquire infra s truct u re over- 
seas. BT alma to use Other 
phone companies' infrastruc- 
ture to provide its services. 

But Mr Bell says that it is 
not adequate for BT merely to 
express a desire to be a feeding 


la recent years, the co m pany 
has hired senior executives 
from outside the telephone 
industry in an attempt to 
inject a more dynamic culture. 
But one such exec u t iv e, who 
has recently left BT, asks: 
"Can you get the impetus 
down to the bottom of the 
organisation? Once you're get- 
ting it through 12 levels you 
have no hope." 

The f ru s tr at ion bom of 
dreaming up plans which were 
not implemented was the driv- 
ing force behind Operation 
Sovereign. The chaitaage la to 


• Bow aggressive is BT pre- 
pared to be? Until now, the 
international telecommunica- 
tions business has been run as 
a cartel between the world's 
phone companies. The phone 
companies have a series of 
agreements which inflate prof- 
its from international calls. 

BT has to balance i ts des ire 
to *ai»» pmrfrg* share from its 
counterparts overseas against 
the fear that, if it la too aggres- 
sive, ft will km the goose that 

lays golden eggs. Concern not 
to enrage AT&T, for example, 
seems to be the main reason 
that BT has not tried to com- 
f pete head on with the US ccsn- 
; puny in providing interns* 

} tj prai services from 

Nevertheless, BT’s interna- 
tional amWtiniw are causing 
its fo rmer partners to became , 
suspicious. "Many carriers are < 
ajjktag: is BT a companion or a 

* competitor?" says Mr Tony 

Bagstrom, director general of 
Swedish Telecom. . 

Mr Vallance is equivocal: “ft 
ffijW not be in our best inter- 
ests to see a dash of the 
Titans. Treading an their toes 
Is a difficult tiring... but there 
Is no way in which you can 
take market share without 

• c mwfo g some degree of pain." 

• WlO BT’s International 
ambitions lead It to take its eye 
off the ball at Inane? There is 
concern that BT might waste 


money on foreign . 

which would have to be 
financed by UK consumer*, or. 

that ftm iv u np mi y mi g ht fail tO 

sustain its recent improve- 
ments in quality of service 
because management attention 
is diverted elsewhere. 

Mr Vaflance cou nt ers: "You 
can't actually defend your 

home base properly unless you 
have file capability of raiding 
and attacking in otter markets 
elsewhere, particularly the 
home bases of tbs under multi- 
nationals.” 

While there are doubts about 
whether BT wfll be successful 
in its global ambitions. In 
many respect s it has a head- 
start over other leading Euro- 
pean phone companies. Six 
years in the private sector may 
not have changed its bureau- 
mafic culture, bat ft is more 

^ypnni«H»l«ny piiiwlfiri tliaq 

Ranee Telecom or the Bund**- 
post Telekom - neither of 
which has been privatised. 

Moreover, Operation Sover- 
eign is strong evidence that 
BT’s top management is finally 


player in the US, Japan and 
Eu rope. It needs dwtmffcd jdsns 
of which geographical markets, 
which services and which 
industrial sectors it is going to 
target, and whether it is going 
to build up its presence 
through organic growth, acqtd- 
sitions or joint ventures. 

• Will ST'S bureaucratic 
organisation frustrate the 
implementation of the strafe- 


Labour conference 


Chief executive Kinnock 
considers his business 


a Moated bureaucracy which 
does not respond to customer 
needs. Without an effec tiv e 
m gmihHiMon . any grand strat- 
egy is bound to end in tears. 


I t ia easy to be cynical 
about all oolitiaatw; as to 
Mr Bell Khmock it is bard 
not to be cynical. The man 
wants power; be will perform 
such contortions as are 
required of him by his adrisscs 
in fin hove of g aining it To 

ttia mm of the <™1nrlng imflpp a 

of party conference is -of 
the Labour leader inadver- 
tently breaking Into: the 
famous grin whose extraordi- 
nary width has so often 
deprived 2dm of any appear- 
ance of gravftas. No sooner are 
the lips approaching full 
Htrw teb than something — a 
sudden reaBsation of the pres- 
ence of the cameras, perhaps 
- comes over fafan. The mouth 
is In st antly co n t r acted, the lips 
set inwards on themselves; it is 
as if be had swalhnred a ofttsr 
herb. Be w in g rin when the 
programme says he must, but 
not otherwise, not Jn public, 
not if be can help ft. He nad to 
struggle hard to control his 
amflu during the prolonged 
ovation that marked tbs end of 
Ms speech yesterday. . 

Yet cynidam is hot always 
apposite. Let us take the story 
of the extraordinary rise of Mr 
Kinnock at its face value. Here 

Isa man ontyw hapu kr fatal. 

lect but, we can now nee, bur- 
gapping gdfdjgdpMne. He has 
asserted his aut h orit y over the 
Labour party, not an easy 
organisation to and 

converted it from what was a 
discredited rabble into a 
respectable social democratic 
party with a douMefigure lead 
m the opinion poQs and a rea- 
sonable claim to be taken seri- 
ously as a possBde next gov- 
ernment. A chief executive 
who turned a mature business 
around like that would be 
highly praised; same who have 
done so have no greater data 
to the title of Brain of Britain 
than Mr Kinnock. 

ft was of Just such a badness 
manager that 1 was parttou- 
lariy reminded as the Labour 
leader spoke yesterday. Hb had 
the air of confidence that 
would follow naturally from 
his achievement. He has 
tecq iit the enhsprise round; 
it is responding to the political 
market-place. Every offering 
has been well researched; 
those rejected by the voters, 
such as socialism, have been 
discontinued. The replace- 


By Joe Rogaly 

meats have been carefully 
tested over two years, first in a 
lengthy policy review docu- 
ment then in a shorter but 
still verbose edition, then 


palls there. Now Ms managers, 
those closest to Ms undenrtand- 
ing of what is required to meet 
the corporate objectives, are 
yar adfld; Mr J nhn fimWi, chief 
finance officer; Mr Gordon 
Brown, works manager, Mr 
Tony Blair, formerly labour 
relations director and now in 
charge of human resources; Mr 
Jade Straw, manager in charge 
erf the product designed to 
build market share. 

That; as we should know by 
now, fe an emphasis cm educa- 
tion ynd training. Labour’s pul- 
. icy on this Is principally, but 
not exchndvety, to spend more 
than the Conservatives, 
although not too soon because 
that would be profligate. This 
Is not the place to debate the 
other details; suffice it to say 
that the package is weak on 
the prerogatives of teachers, 
which wfll have to be abol- 
ished if true progress is to be 
made. It addresses genuine 
iwimirM fMt by www* of the 
public; Labour may well be 
able to rely on the probability 
that many of the string voters 
it seeks , are not well enough 
educated to spot the flaws. 

The second boll print is sup- 
posed to he industrial ix^cy. ft 
boils down to a partnership 
between government and 
indnstra; an apiprach flavoured 
by soon Conservatives as Mr 
Peter Walker and Mr Michael 
Besritine. Again, w hate ver the 
merits of the case, it sounds 
likely to be well received 
among the overwhelming 
majority of British voters, most 
of whom accept the market, 
but suspect it of bring taper - 
fleet. The economic policy back- 
ground to fids strategy may 
not remain a Labour patent for 
very long: Mr Kinnock pro- 
poses to cut interest rates and 
Join the «™*«ngH rate mecha- 
nism at the E u ropean mone- 
tary system. Only his third 
ingredient, fl* introduction of 
credit controls, is unHkriy to 
be stolen by the Conservatives. 
Yet fids latter item, too. Is 
probably to tune with molarity 

opinion. Hm wnn» aputtes to 
Labour’s p ropo se d highspeed 
railway system, to be pan for 


"Hn wn gh a partner- 

ship between public and pri- 
vate sectors.* Its business 
sense may be questioned; its 
political sense is evident _ 

1 could go an, bat the asn- 
culty is already becoming 
srif-evMeaL In Ids entinmfa sm . 
Mr Kinnock has forgotten the 
value of hiring a good qpeecfa- 
w rit er. He was on Ma fieri for 
an hour, and while Labour oq>- 
portesa in the hall seemed gm- 
uhxdy inspired, I have to won- 
. der about the wider, television, 
aqiitiMMg how many of those 
who watched it live found 
themselves dropping oft? 

Mr Khmock would not mind. 
The purpose of fids 

somewhat somnolent confer- 
ence Is to embed the idea that 
Labour really has changed, 
that ft is not merely parading 
Its new-found mode ra ti on with 
the intent to deceive. The most 
potent reason tor accepting 
- this p roposi tion is Mr Kin- 
nock’s very thirst for power: if 
lie does win the next general 
election, he will want a second 
fa™ g pfl , if a third. 

You can see it in Ms every 
tactic. A firmly set Jaw and a 
promise -not to reduce income 
taxes is intended to be a sign of 
economic reliability; talk of 
long-term economic recovery 
has the same p ur pose. As the 
man who succeeded Mr Sfich- 
ari Foot as leader of What was 
then the r un manta* of a party 
be must be deeply aware of the 
pitfalls at abandoning such 
totems of moderation. The 
Conservative party manager, 
Mr Kenneth Baker, wfll have 
(Hfflra Ttv fn nrtfWng him out. 
Mr Khmock has become far too 
agile to be p»fafaii rad. 

The question is, win fids 
neatly-paclatged new business 
plan work? Mr Blnnock’s 
advisers have persuaded him 
to create a sense of momen- 
tum, of the inevitability of a 
Labour victory. My own belief 
is that miracles are never inev- 
itable, and that it would take a 
political earthquake for his 
party to win sumetent seats to 
ettfoy an overall majo rit y after 
the next h the mun- 

dane world in which the 
Labour leader must live. Ids 
efforts this week constitute the 
best shot he could offer; confi- 
dent with what the party 
would accept; ft Is same way 
short of a miracle. 


Letters 


Corporate governance: a lesson 
from the Continent 


From Mr MJ. Ainsworth. 

Sir, Your wHftnyfr ii comment 
("E ntr eprene u rs and the City," 
September 24) raises once 
again the issue of corporate 
governance and. In particular, 
the rtde ri nonexecutive direc- 
tors and institutional inves- 
tors. 

ft is hardly surprising that 
non-executive directors have 
been found to be ineffectual 
whilst the law not only foils to 
provide a corporate structure 
which enables them to super- 
vise the executive directors, 
but also refuses to acknowl- 
edge that they even exist 
The failure of institutional 
investors to take an active role 
in the governance of public 
companies has emasculated 
one of the fundamental con- 
cepts of UK company law - 
that the directors are responsi- 
ble for their actions to the 
shareholders. Shareholders 
have wide powers to call meet- 
ings of the company to control 
the excesses of so-called entre- 
preneurs. The concentration of 

company ownership in the 
hands of a relatively small 
number of institutional inves- 
tors should have mnA* them a 
force to be reckoned with in 
the governance structure. 

Perhaps we are being unrea- 
sonable, however, if we expect 


Public sector pay information 


From Mr Orris Trmder. 

Sir, Your report ("Redaction 
in public sector pay cycles 
s sen," September 29) suggests 
that fluctuations in the cEufer* 
ence between public sector pay 
and salaries in the private sec- 
tor have been reduced during 
the last decade and that fids 
has been caused by the intro- 
duction at pay review bodies 
for nurses and long-term pay 
A*ai« for civil servants. 

The redaction in fluctuations 
>iac occurred in absolute terms, 
but not in percentage compari- 
sons. The public sector pay 
increase of 10 per cent in 
19S7-8S is 137 per cent of the 7.3 
per cent increase in the private 
Sector in that same year. The 
"peaks* in 1975-76 and 1960-81 
were 121 per cent and 128 per 
cent respectively- . 

The cycles on this basis rear 
all years 1972-7S to 299041 
shows the size of cycles has 
increased. The lower rates of 
inflation during the past 
decade have brought down the 
absolute figures, but not the 
percentage ones. Both d lmen- 


Recycling cuts industrial costs 


rions are relevant for a discos- 
ston of causes and Hkriy fixture 
forecasts. 

Nbt only can the evidence be 
presented in more than one 
way and give opposite answers, 
but the anflly mg of caOSB «nri 
effect is not straightforward 
either. Even if these inefficient 
cycles are worse now than a 
decade ago, this does not prove 
that the long-term pay deals, 
for example, have not reduced 
them compared to what would 
have occurred in their absence. 

It is the complexity of the 

issues being addressed and the 
need for a firm but not simplis- 
tic basis on which to debate 
different viewpoints on an 
issue which generates high 
emotions and accounts for 
about 60 per cent of all current 
(as distinct from capital) puhhc 
expenditure that there is wide- 
spread support for the Idea of 
new initiatives on public sector 
ray information. 

Chris Trtnder, 
senior research f eHow, 

Public Finance Foundation, 

3 Robert Street, WC 2 


Reality in eastern Europe 


institutional in vest o rs to take 
an this role. The Immediate 
concern of any fend mana ger 
is his quarterly investment 
returns. It Is easier and safer 
for fata to sell the shares 
to get involved in governance 


If, however, institutional 
investors refuse to ulav the tra- 
ditional role of shareholders, 
which it seems that they do, 
the law must be riwng wi to 
restore the balance of power to 
ensure that the directors of 
public companies do not abuse 
their position. We certainly 
need more radical solutions 
item those suggested in your 
editorial and what could be 
more radical than to look to 
continental Europe for some 
guidance? 

We could start by reapprais- 
ing tim nmrite of the European 
dual board syste m? Supervi- 
sory boards could, perhaps, 
provide non-executive directors 
with a more effective forum in 
which to contribute to capo- 
rate governance. They might 
even be a place where institu- 
tional investors would feel 
more comfortable. 

MJ. Ainsworth, 
chief executive A secretary. 
Institute of Chartered 
cfecretarxs arm 
16 Park Crescent, Wi 


From Mr Graham Allen MP. 

Sir, There are still massive 
misco n ceptions about the real- 
ity of economic change in cen- 
tral and eastern Europe, ft is 
instructive to contrast the 
mrizdons of Nomura Research 
(Letters, September 25) with 
those of people actually 
charged with privatisati on in 
Czechoslovakia and Hungary. 

On a recent visit I was asked 
if an enthusiastic Ideologi- 
cally driven British govern- 
ment takes 10 years to privat- 
ise 5 per cent of the gross 
national product of a phuup 
and developed western econ- 
omy, can a new and fragile 
democracy, without a market 
culture, be e xp ected to do bet- 
ter? 

The political promises of 50 
per cent oar three-quarters of an 
economy being transferred to 
file p rivate sector in three or 
five years should be seen as a 
statement of unquestionable 
c om m itm e n t to achieve a bal- 
anced, mixed economy. They 
should not be regarded as a 
cast iron timetable of the sort 


which has come unstuck in our 
own electricity privatisation. 

Certainly many areas 
require and are ansHn ahi lB to 
immediate p ri v a tisation, such 
as shops, restaurants and 
hotels and others ide n ti fi ed hi 
Czechoslovakia and in Hun- 
gary’s fi rst pri vatisation pro- 
gramme (FPPX However, to go 
further without the develop- 
ment of a new economic cul- 
ture and environment would 
lead to catastrophic production 
loss, huge nneamto nrant and 
pniHticai destebfljsauQi). 

The nations of central 
Europe are finding their own 
answers and do know what 
they are doing. They now 
require less gr atui tous advice 
of the sort offered in Mrs 
Thatcher’s recent visit and 
more practical assistance in 

devetoulng *te» sM Ih. t minfmr 
management and accounting 
structures, and infrastructure 
to support the evolution at a 
sustainable mixed economy. 
Graham ABfiQ, 

Bouse af Co m mons . 

Westminster, SW1 


Balancing universities 9 books 


From Mr Michael Allen. 

Sir, You report ("Action 
needed on universities’ cash 
deficits," September 27) the 
Public Accounts Committee’s 
caitidazn that universities have 
been stow to take action to cor- 
rect deficits because "they 
have foiled to recognise the 
seriousness of their financial 


In fact, universities have 
been painfully aware of the 
seriousness of their financial 
position since at least 1S8L 
However, few university offi- 
cers take the view that reduc- 
ing educational standards and 
opportunity constitutes respan- 


sihle behaviour. Consequently, 
many universities have tried to 
maintain staff levels and have 
continued to buy library bocks 
and equipment despite what 
they hope will be o iy & tempo- 
rary shortage of funds. 

The "vigorous, prompt and i 
effective" measures which the 
com m i tte e calls Hear might pos- 
sibly balance the books hot 
they will do nothing to 
improve -the quality of our 
graduates, ate which file future 
af this country is oo heavily 
dependent 
Michael Allen, 

L Kingtfield CSosq 
Bradfonion Ason, Wiltshire 


From Mr Terry Moorhouse. 

Sir, This Common Inheri- 
tance, the government’s white 
paper cm environmental Issues, 

has received considerable ini- 
tial criticism. However, the 
government's ccmdderattan of 
levying a charge cm products 
which are hard to dispose of Is 
to be welcomed. This is the 
government’s first serious 
attempt to legislate in favour 
of recycling waste oil, chemi- 
cals and solvents. 

In this area, we are way 
behind our European competi- 
tors. Recycling has long been 
the most popular option in 


Europe where, in most cases, 
legislation favours its use. 
Recycling received official 
European Community approval 
in ]S8Gu During a time of reces- 
sion and soaring prices of 
industrial Inbricanta, it makes 
financial as well as environ- 
mental sense. Recycling holds 
no ri«kg for the envi r on ment 
and can save industry up to 
£50 per barrel on current Inhrir 
cant prices. 

Terry Mootiranm, 
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Tokyo stocks reverse decline with record rise 


By Our Economic * and Markets Staff 


CAUTIOUS HOPES of a 
negotiated peace in the Golf 
and Sunday night’s tentative 
agreement between President 
George Bosh and Congress to 
cat the US budget deficit 
boosted global equity prices 
and poshed oil and gold lower 
yesterday. 

By far the most spectacular 
performance came from the 
Tokyo stock market, where the 
Nikkei average shot a record 
13.24 per cent upwards - by 
2,676.55 points to 22,898.41, 
after plunging 761-64 on Mon- 
day. 

The jump, which outshone 
the Nikkei's previous record 
point gain of 2,037.32 after the 


October 1987 stock market 
crash, followed Japanese gov- 
ernment measures on Monday 
to support the equity market. 

Trading volumes were mod- 
erate, however, causing some 
analysts to doubt whether the 
recovery marked a change of 
trend after the Tokyo market’s 
sharp 48 per cent slide since 
tiie end of last year. 

Mr Richard Jeffrey, dir ec tor 
of economics at London stock 
brokers Hoare Govctt said the 
bounce in Japanese shares 
showed how effectively the 
authorities could manipulate 
the Tokyo market "But 1 don't 
think that mnfcpa thu Japanese 
market any more attractive to 


tiie overseas investor,” he safcL 

But tiie la ck at strong fol- 
low-through in L ondon and mi 
Wall Street to the Jump in 
Tokyo and Monday’s sharp rise 
in US stocks showed that many 
investors preferred to take a 
cautious view. 

In London, the FT-SE 100 
share index opened at its high 
for the day with a gain of 4AJS 
points, before easing back in 
modest trading to close at 
2.05&5 for a net gain of 27.7. 
Although share prices gained 
scene support from heavy buy- 
ing of the December futures 
contract mid demand for blue- 
chips, institutions were 
reported to have taken the 


opportunity of higher prices to 


Share prices in Frankfurt, 
Zurich and Milan also dosed 
higher yesterday but below 
their best levels. "The trust in 
the market just isn’t there 
yet,” said one Zurich dealer, 
reflecting on the day’s modest 
trading votunra. 

Wall Street moved ahead at 
first and at mldugwrinn, the 
Dow Jones Industrial Average 
stood 14J5 higher at 2£3069 
but finished at 2JS05J80, down 
10.64 on Monday’s dose. The 
budget accord, with its hope of 
lower US interest rates, contin- 
ued to have a positive influ- 
ence on US bonds. Yields on 


the benchmark US Tnng frnn d 
slipped to around 883 oer cent 
at nddsesskm, well below last 
week’s high of 9.17 per cent 
Oil prices turned sharply 
l ower, with Brent crude for 
November delivery in T^wwinn 
quoted at 93&20 a band, *L925 
lower than on Monday *»*ih 
well below last week’s post 
Gulf crisis highs of around $40. 
Gold also fell on the perceived 
easing of Middle East tension 
to 9388.75 an ounce in London, 
against S38&S on Monday. 
Japanese stocks in record rise. 
Page «; Lex, Page 16; Commod- 
ities, Page 27; World stock 
prices. Page 87; Market 
reports. Back Page, Section 2 


US and UK resist anti-spying technology 


By Nancy Dunne and Louise Kehoe 


WORRIES about rapid 
computer and telecommunica- 
tion innovation have prompted 
US and UK intelligence agen- 
cies to boost efforts to stop the 
spread of technology that 
makes spying more difficult, 
US officials say the intelli- 
gence community fears such 
technology may reach drug 
and terrorist groups who could 
use It to make detection 
harder. So they have stepped 


up co-operation to minimise 
the 


Impact of relaxed official 
export controls now that east- 
west tensions have eased. They 


are worried at the spread of 
technology with military 
application to the Soviet Union 
aid countries such as Iraq, but 
a main cancan is export of 
equipment which blocks inter- 
ception of voice and data com- 
munications. 

One official said intelligence 
agency opposition has often 
halted the export licensing 
process. British Intelligence's 
role has grown and US-UK spy- 
service links drawn closer 
since the western allies agreed 
to liberalise multilateral 
export controls. 


U5 officials cite as examples, 
equipment, used in phone met- 


and data encryption 
devices, employed to make 
computer data communica- 
tions more secure. Both tech- 
nologies are widespread com- 
mercially. Optical fibre is 
becoming standard for 
long-distance phone lines. 
Data enc ry ption is seen as a 
safeguard against Industrial 
spies and computer hackers. 

The US aa UK intent 
gence agencies linked last year 


to block purchase by a major 
UK fln m pBiiy of iiqh» euCTyp. 

tlon equipment designed to 
pro te ct its IBM mainframe 
co mp uter. IBM nfHfllalu aalif 
they could not obtain the 
needed export licence for the 
data encryption eq uipment, ft 
would certainly have been 
forthcoming if the UK com- 
pany had persuaded the Brit- 
ish government to back the 

mV The UK JwiWinni to inter- 
cede, reportedly because of 
British intelligence opposition. 

The HrtriHpwww aw n m mittv 

ako led the US and UK govern- 


ments to work together to 
curb liberalising export con- 
trols on telecoms e quipm ent. 

Mrs Margaret Thatcher, 
Britain’s prime minister, is 
said to have talked to US Pres- 
ident' George Bush about pull- 
ing hack from a pact with the 
Co-online tine Committe e for 
Multilateral Export Controls 
(Cocam) to ease licensing of 
high-capacity fibre optics tele- 
coms mW* 111 umA I ’r n i mii ikaHnan 

a q iT lpmu wt, Tad: June, the US 
and UK agreed to stop an 
attempt to set up a trans-So- 
viet fibre optic phone Hue. 


High-tech exports face new licensing problems 

Intelligence agencies encroach on east-west controls, write Nancy Dunne and Louise Kehoe 


D R Stephen Bryen, the 
former Pentagon offi- 
cial In charge of export 
controls in the Reag an admin- 
istration, was a strong propo- 
nent of strict curbs on sensi- 
tive high-technology exports. 
Today, he devices to pro- 
tect computers from eavesdrop- 
pers — wtwI complains that US 
export control policies are 
impaling his new venture. 

The National Security 
Agency, he said, seems to exert 
a growing influence in 
export Hemming, it Is "not the 
right agency” to be TmwHHwg 
export controls on his data 
encryption technology because 
conflict exists between its mis- 
sion and the in te rests of US 
competitiveness. 


fanprf to match technology and 
world developments. 

Moves to liberalise export 
rules for goods moving to east- 
on Europe have created opti- 
mism in the US computer 
industry. 

But industry concern is 
growing that as rules are eased 
rmrfpr the Coordinating Com- 
mittee for Multilateral Export 
Controls (Cocam), decontrolled 
items are switched to other 
licensing regimes meant to 
stop proliferation of mass- 
destruction weapons. 


He sees US export control pol- 
icy on data encryption devices 
as an anomaly. Others see it as 
typical of policies that have 


The control processes have 
differ ences, and this has 
. to the intellig ence agencies' 
enhanced role. With east-west 
controls, the stress was on 
keeping from the former Soviet 
bloc sensitive technology 
which could be duplicated. 

In controlling the spread of 
nuclear or missile technology 


or chemical weapons, the 
wo rr y is mare what individual 
prolifers tors are seeking for 
particular systems, be it chemi- 
cals or services or low technol- 
ogy. 

Export decisions depend 
more on the end-user and his 
purposes; the intelligence agen- 
cies are needed to investigate 
would-be importers. 

Controls against prolif era- 
tors need sensitive treatment. 
The Mi™ito Control Technol- 
ogy Regime is a series of US 

bilateral agreements with main 
producing nations to control 
sakw q f products deemed criti- 
cal to develop missiles. The 
pacts do not even give names 
of destinations for fear of 
offending friendly countries. 
The State Department controls 
most of these licences. It is 
heavily influenced by the intel- 
ligence agencies. 


One US official says the role 
of British intelligence agencies 
in the process has grown. In 
the US, a schizophrenia has 
striated in export control policy 
as the various agencies in 
charge, the State, Commerce 
and Defence Departments, and 
the congressional committees 
overseeing them, straggle to 
hafawflB the inter ests of busi- 
ness, national security and fia- 
efgn policy. 

“The cultural ethos of the 
groups differn radically, ” says 
another US official. "State pre- 
fers to do tMngg quietly — no 
no Congress. CoQegiality 
to business peo- 
ple. They want the process 
open, the rules dear. The Pen- 
tagon sees th« press as usefol 
to attack various people. It sees 
threats eve r ywh ere.” 

Media reports help swing the 
balance between business and 
national security interests. 


When the trade deficit is 
stressed, pro-business interests 
have the edge In legislation to 
curb state and Pentagon influ- 
ence over exports. 

Tn the uproar over mIm to 

Iraq which COUMhdp ww pnmi 

development, the Pentagon 
was given new review powers. 
One senator demanded sanc- 
tions be levied against foreign 
wmrwnipH which had contrib- 
uted to the frmft build-up. 

Lack of clarity in export com 
trai policy has produced confu- 
sion. Pro- trade Interests 
recently prodded the Com- 
merce Department to T gnnrii a 
promotional effort to boost 
sales of US telecoms technol- 
ogy. 

The commercial officers 
went to work, only to find 
export licences for the most 
modem equipment would be 
denied to China and India, two 
of the most lucrative markets. 


Milken to be assessed 
on character by judge 


By NHdd TaJt in New York 


BAR BAlchael Milken, former 
head of the junk bond depart- 
ment at Drexel Burnham Lam- 
bert, will next week face a 
"mini-trial™ to enable a federal 
to assess his character 
fore sentencing him. 

Mr Milken has already 
pleaded guilty to six separate 
violations of federal securities 
law, but the Government has 
claimed that these offences 
need to be considered in the 
light of a much larger body of 
evidence against him and the 
Drexel investment house, 
which went bankrupt earlier 
this year. 

Much of the additional 
wrongdoing alleged by the gov- 
ernment centres on Drexel's 
relationship with Mr Ivan 
Boesky, the US arbitrageur 
who has already served a 
prison term for insider trading. 
Mr Boesky could be called to 
give evidence against Mr 
Milken in the hearing, due to 
start next Tuesday. 

Mr Milken's lawyers deny 
these further allegations and 
also dispute the relevance of 
the Government’s material to 
the sentencing issue. 

Judge Kimba Wood, never- 
theless, has postponed sentenc- 
ing Mr Milken and yesterday 
outlined how the hearing of 
the Government's extensive 
additional allegations would 
proceed. 

The purpose, she told both 
skies, is “to shed light on the 
defendant's character”. Theo- 
retically. Mr Milken could be 
Jailed for up to 28 years. 

Both sides win have about 20 
hoars to present evidence, call 
witnesses and cross-examine. 
The Government will concen- 
trate on only four of the spe- 
cific situations where It claims 
there was wrongdoing. 

These involve Wickes, a 
home products company which 



Milken: guilty on six charges 


was attempting to raise new 
capital in 1985 with Drexel’s 
help; MGM/UA, the entertain- 
ment group, which was subject 
to a bid In 198546 from Turner 
Broadcasting on which Drexel 
was advising; Caesars World, 
the casino group which was 
restructuring Its debt with 
Drexel's aid in 1983; and Storer 
Communications, at the centre 
of a proposed leveraged buyout 
from Kohlberg Kravis Roberts, 
which was being advised by 
Drexel, in 1985. 

Yesterday, in a discussion 
between Judge Wood and the 
two sets of lawyers, the gov- 
ernment unveiled its potential 
witness list of over a dozen 
individuals and was headed by 
Mr Boesky - although there is 
no guarantee that an the indi- 
viduals will be called. 

Despite pressure from Mr 
Milken’s lawyers to give more 
details of when, or even 
whether, Mr Boesky would 
take the stand, the government 
lawyers declined to commit 
themselves. They did, however, 
say that it was unlikely to be 
on the opening day at the hear- 
ing; 


Nissan to export 10,000 cars a 
year from UK to Japan, Taiwan 


By Kovtn Done, Motor Industry Correspondent, in Paris 


NISSAN, the Japanese car 
maker, is planning to export 
about 10400 cars a year from 
its British assembly plant to 
Japan and Taiwan, the first 
move by a Japanese vehicle 
maker to ship cars from 
Europe to Asia. 

Mr Tetsuo Arakawa, Nissan 
Motor vice-president for Inter- 
national operations, said at the 
Paris motor show last night 
that tho flhlp nw n b i from the 
UK would begin next year. 

While Nissan, Japan’s sec- 
ond largest car maker, will 
break fresh ground in Europe, 
Honda and Toyota already 
export cars from their plants in 
Ninth America to Japan and 
Taiwan. 

Nissan was the first Japa- 
nese car maker to begin devel- 
opment of a car plant In 
Europe. Production started at 
its £840m (JL2bn) plant at Sun- 
derland, Tyne and Wear, in 
1986. Exports to markets in 
continental Europe began in 
late 1988. 

Nissan said it would export 
hatchback models of Its UK- 
buOt Primera to Japan, while it 
would export hatchback and 
saloon versions from the UK to 
Taiwan. 

The export of cars from 
Europe to Japan will enable 
Nissan to circumvent Taiwan- 
ese res trictio ns on direct car 
exports from Japan. 

Mr Arakawa said Nissan was 
aiming to reduce its overall car 
exports from Japan as it buOt 
up over se as production. By the 
end of the 1990s it would be 


the motor vehicle indu st ry dur- 
ing tills decade”. 

In the year to the end of 
March, Nissan built some 3m 
vehicles, of which 645,000 were 
produced overseas. Of the 
137m produced in Japan, some 
990,000 were e x ported. 

"There are some who would 
call this overse as expansion an 
‘attack’ on local Industries,” 
said Mr Arakawa, hut Nissan 
had “no intention of cha rging 
recklessly into other markets 
and disrupting the market 
order”. 

Nissan had made a 
"clear-cut” commitment to 
reducing vehicle exports from 
Japan, he sfl ld. 

"By the end of the 1990 b, we 
plan to reduce our export vol- 
ume to roughly one half of the 
peak level of 1986, when we 
shipped 1.41m vehicles over- 


to 


producing two vehicles over- 
seas for every vehicle exported 
from Japan. 

He said the globalisation of 
corporate activities was “Inevi- 
table . . . how to come to 
grips with globalisation will be 
one of the major issues faring 


In the year to the end of 
March, Nissan vehicle exports 
foil by 9 per cent to 990JXJ0, 
while this year, overseas pro- 
duction is planned to rise by .7 
per cent to 690,000. 

Mr Arakawa said Nissan was 
also seeking to Increase tiw» 
value of its imports to Japan, 
which would rise by 25 per 
cent in the 12 months to the 
end of March 1991 to S500m 
from US $400m a year ago. 

The decade of the 1990s 
would be “characterised by the 
emergence of borderless eco- 
nomic activities as symbolised 
by the unification of the' EG 
market tn 1992 and the cre- 
ation of a European Economic 
Space including ETTA”, he 
said 

Nissan was seeking to local- 
ise its overseas management; 
all its big overseas manufactur- 
ing plants in the UK, the US, 
Spain and Australia w ere man- 
aged by non-Japanese chief 


executives. 

The group was 
localise its over s eas 
in five steps: 

• by increasing the volume of 
local production; 

• by expanding local sourcing 
of components (the UK-bullt 
Primera win achieve 80 per 
cent local European Commu- 
nity content); 

• by localising research and 
development activities 
(research and development 
faculties axe being developed 
in the US and in the UK); 

• by localising managment 
functions; 

• Iqr localising dedskm-mak- 

ing. 

Two new umbrella compa- 
nies, Nissan Europe and Nis- 
san North America, had begun 
operations this year and Nis- 
san was "in the process of 
transferring to them most of 
the functions and authority of 
our head office in Japan” said 
Mr Arakawa. Two Europeans 
had been hired as vtoe-pxesl- 
dents at Nissan Europe. 

Nissan had finished la y in g 

Am fcmndntfawa ffnr Hip Im-qliw . 

ation of decision-making to 
establish a “tripolar manage- 
ment s t r u ct u re encompassing 
Japan, North America and 
Europe”, but the biggest issue 
taring the company in the 
199fe was "how to advance glo- 
balisation further”. 

"We will need to manage our 
opera tions from tha standpoint 
of one global market and me 
global production system. That 
will require the construction of 
a closely linked system of com- 
plementarity on a global scale 
instead of operating our unite 
in th«* tut , spwfn ctr in other 
countries as self-contained 
units." 

Nissan attacked over pric- 
ing; Page 10 


WORLDWIDE WEATHER 


MBUn, 


F 

x 

n 

T 

78 

8«fc 

C 

c 

11 

V 

B 

Caracal 

C 

* 

30 

T 

M 

Fko 

9 

X 

a 

T 

77 

Mcaabad 

F 

X 

a 

r 

a* 

MkMhi 

a 

X 

a 

V 

75 

mrn 

a 

X 

a 

T 

72 

X 

MCMk 8 27 

T 



T 

V 


F 

X 

T 

9 

a 

M 

IMb 

9 

a 

77 

COiaWWf 


2S 

77 

Ftaaaw 

8 

a 

77 

tanM 

3 

a 

n 

IMrid 

7 

a 

» 

MhM 

c 

n 

80 

Opens 3 21 

TO 

Am IVttiiflfai 


tt 

9 

Takys 

F 

a 


S 

w 

SI 

Bob**? 


a 

M 

OMags 




Fmttn 

C 

» 

a 

Mm 

F 

a 

n 


F 

87 

s 

UOUM 

c 

s 

<1 

Osia C 9 

*9 


8 

a 

a 


8 

7 


S 

zr 

B1 

aw 

8 

a 

73 

Cttogna 




Gaaaw 

8 

17 

o« 


C 

tr 

M 

HMOI 

a 

a 

n 

Mmdm 

c 

n 

9 

Ms a a 

88 





Itttt 

S 



s 

a 

B1 

BMtogat 

F 

so 

H 




89 

QftnSar 

a 

a 

» 

WiinnirtuiB 1 

a 

78 

MBS 

f 

a 

» 

IWotl 

r 

a 

77 

ftotts 8 a 

77 

F 

11 

X 

vmrett 

R 

a 

S3 

r 

s 

in 

In* 




Corfu 




QlftQlbk 


a 

a 

U*» 

C 

H 

« 

HuRmW 

a 

a 

at 

nifiii 

c 

a 

77 

Prasss F 17 

84 


F 

a 

88 

Wm 

8 

a 


s 

a 

71 

BaOtpt* 

R 


W 

Data 




wm 

c 

7 

« 

UAa 

s 

a 

73 

Knee 

c 

a 

88 

NMM 

c 

31 

X 

r* 4»* a 7 

46 

ssr 

C 

* 

51 

M«m 

F 

1C 

81 


— 

— 

a* MS#Sra* 

F 

a 

M 

OMa 




Hsng Kong 

F 

Z7 

s 


c 

O’ 

a 

Malwana 

c 

a 

9 

Mm MU 

8 

X 

IS 

s a 

79 




MUM 




n 

0 

fir 

Odn 

F 

X 

C 

Dii&rtrro# 

9 

a 


tarateaslt 

S 

a 

a 

LsaAnodas 

c 

a 

M 


F 

a 

a 

NhM 

a 

N 

81 

Rk> da ttaaheC X 

SB 


c 

a 

77 

TMttgiflB 

8 

is 

9 


a 

n 

C»P«TW" 

S 


« 

EMtagb 




iiumimi 

R 

16 

a 

Inntgarg 

F 

s 

89 

MM 

9 

a 

77 

Mb* 

a 

28 

a 

Rod* C a 

77 

TWMv 

t 

37 

81 

Zprftt 

e 

17 

e 


T«TWMi « ttUQcf imttnttf C-Cttudy Dr-Otatt 


F-Ftt F9-FOB H-mfl It-HMn 3-9BHV St-SMM So— Saa* T-Ttanttr 


Till": I i \ lUl.l'MN 


A brief rest 
the 



The Japanese market, in 
particular, was overdue Aw a 
correction. Any market which 
can fall 15 per cent in a week 
and to more than a third in a 
couple of months is liable to 
stage a dramatic bounce. Bear 
markets do not go down in a 
straight ling. That said, there 
is no obvious reason why the 
measures the Japanese author- 
ities have taken to prop up 
th ei r wwtiH* shnnid mark the 
tu rning print. The recent llber- 
atiaatinn of the Japanese finan- 
cial markets has reduced the 
power of the officials to dictate 
the level of the market, and the 
Ranfc of Japan has not sud- 
denly lost Interest hr squeezing 
asset price inflation out of tire 
system. Indeed, Tuesday’s 
recovery in the market reduces 
the need for a panic cut In 
interest rates to smooth the 
fan 

Meanwhile, it Is one thing 
for investors In the world's 
other equity markets to pop 
their heiuis above the parape- 
famrt not spot any bears. It is 
quite another to conclude that 
they have disappeared for 
good. A week ago the oil price 
seemed to be heading for $40; 
yesterday It was settling down 
around $35; and if the US bud- 
get assumptions are to be 
behoved the price win average 
$24.15 next year. Of course, 
eve n t s in the Gulf will make a 
mockery of almost any fore- 
cast But the i m provement In 
sentiment reflects a modest 
reduction in both the afi price 
and political tensions. How- 
ever, to read anything more 
into yesterday’s market moves 
would be foolhardy. There is 
TvHtiTwg in too events of the 
last few days to suggest that 
the world monetary squeeze is 
over. 


nerves 

• share of 96 


US Interest Rates 


cent. The 



marketplace ior 
board has been 
rendering BPB’s 



Polly Peck 

On closer inspection, Mon- 
day’s Polly Peck statement 
looks even odder than before. 
Mr Nadir’s own difficulties 
over liquidity are by this stage 
perhaps unsurprising. What is 
less expected is confirmation of 
liquidity problems at the com- 
pany. These problems, the 
board says, were "prec ip i tat ed* 
by th** fan in the share price 
and associated publicity, which 
does not necessarily mean they 
were caused by it Either way, 
it seems curious that a Com- 
pany with Potty Feck’s reput- 
edly tfffwg cash flow fl hoold 
prove so fragile. 

But on closer inspection, 
that cash flow proves some- 
thing of an fllugi om. It i s to he 
ex p ected that a growing com- 
pany should be a consumer of 
cash. It is less usual to find 
that, as in Polly Peck’s case in 
the last two years, the gross 


cash flow before tax 
and dividends is consumed 
almost twice over by the 
increase in working capital 
alone. Thus last year, for 
instance, the company had 
incurred an outflow of fUfim 
before embarking on £209m of 
t-ffpffni expenditure, and £58&n 
in ? tffipTl*ilHnns - 
The most striking part of 
this outflow is the inexorable 
rise in trade debtors, presum- 
ably representing advance pay- 
ments to citrus gr o wers, credit 
to electrical wholesalers and 
the Hl«- Last year FoUy Peck 
advanced £259m more trade 
credit than it received, which 
is a material sum in relation to 
a net worth excluding intangi- 
bles of £560m. It is also the 
kind of process more easily 
accommodated in the benign 
hawking rlnwtte of the 1980s 
and not necessarily easy to 
slow down when the dimate 
turns more hostile. 

ft also seems that the com- 
pany has very large financial 
assets held in depredating cur- 
rencies, presumably in Turkey 
and Cypres. Tim amounts writ- 
ten off are not cash items, but 
they have a hefty effect mi dis- 
tributable reserves; over the 
past three years they have 
more than offset total retained 
profits. It may have seemed 
nriri for Mr Nadir’s bankers, as 
revealed in Monday’s state- 
ment, to have unloaded Polly 
Peck shares cm to a collapsing 
market. But perhaps they 
knew what they were doing 

after all 


UK plasterboard 

The Gove rnment's de cision 
to relax its grip on BPB Indus- 
tries’ monopoly of the UK 
plasterboard industry comes as 
no surprise. The 60 per cent 
drop In BPB Industries’ share 
price over the last three years 
amply demonstrates what can 
happen when a couple of pow- 
erful new competitors take aim 
at a company with a market 
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Decisions. Decisions. Decisions. 

in foe international arena, they can take forever. 

So while you're sitting on the sidelines twiddling your thumbs, your competkiOT fs 
out there. Wheeling and dealing. ' 

But with Tokai Bartic on your side, this problem simply does not exist - 

We’re one of Japan's largest banks. With offices, affiliates and subsidiaries b? 25 
countries. But for you, foe important point is that each of our regional headquarters has : ■ - 
great autonomy and local knowledge. 

So we can anticipate your every need. And respond. Just like that After all, your . . 
goals are our goals. 

Get to know us better. Wtell help you dear foe hurdles in your path. And give you 
what you took for In an International bank. 

All foe right answers. Right away. 


TOKAI BANK 


W 

MeeJkigyowobJecflvBsarwincl me world. 
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The big unknown la how 
BPB will react to its new found 
pricing, freedom. Yesterday's 
report from the- Monopolies . 
ana Mergers Commission 

underscores its difficult predic- 
ament. According 40 industry 
forecasts it wifi: another 
three years before UK plaster- 
board sales recover to the. 
record 1988 level, and this 

would still be Uper cent below 
BPB’s own current cap aci t y . 
For those involved,, nothing 
wifi be gained byakmg drawn 
out mice war, but given the 
UK government’s renewed 
stress on vigorous competition, 
ft sounds, as if nothing -less, 
would trigger yet another 
investigation. 
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Sears 

Etor asset backing, gears fa 
hard to beat One day/ though 
not perhaps this - able : of 1996 
and not from the ALFayeda, 
the long-awaited break-up tdd 
will materialise. And in the 
meantime, the . company 'has 
been doing enough by for 
example seUIng off William 
Hill, recyclingiteS^MJO-sbop, 
portfolio and investing £6m in) 
the Selfridges Food Hall to 
keep earnings and - dividends 
moving ahead at a reasonable 
pace. So run the three basic 
p ro p os i tions of most stock mar- 
ket commentary on Sean. 
Regrettably, as yesterday’s dis- 
appointing interim figures' 
underlined, their validity fa 
starting to wear fifth. 

As regards assets, where 
Sears had £977m of land and 
buildings in - its books at the 
last yearend, the obvious diffi- 
culty is that UK retail property 
is «tm a buyers’ market. and 
may be so for several years. 
Sears is finding fids with its 
sale of 200 shoe, stops: proper- 
tire can he sold, but the ttae- 
scale has lengthened. More 
generally. Sears’ balance stoet, 
though not stretched, is getting 
no stranger. Net debt amid be 
£250m by next January; and 
the likely dividend- cost of 
£80m, for a year when 
profits may total only 
will represent drain. 

As for earnings per- share, 
even in the good years of file 
mid-to-late 1980s Sears was 
only growing on average at 7.5 
per emit par annum. The dB» 
de this year at Sears’ men- 
swear shops and at British 
Shoe, where half-year fading 
profits were a mere £ 4 . 4 X 03 8 
reminder- of the -long' haul 
Sears faces in rejuvenating 
some of itecore assets. - 
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Maxwell to sell his 
television interests 

MtocWe{I * the publisher Of Mirror 
eroup Newspapers. announced last night that 
to plans to util bis television interests: The 


aHe t s ?' dwpoaal programme at his publlclv- 

c opiwmy, Maxwdl CornmunlcaSon Cor- 
A* r ’ Maxwell la to sail his 
«akes fn TFi f bio French first television chan- 
; nrf. In Centrni independent Television in the 
JSrJ!?Jr TV ^rope and other Interests In Brit- 
-Wtsabie television. Mirror Group Newspapers, 
tohmadby the private Maxwell Interests, is to 
P*£wwse MCG*s 27 per cent stake In Donohue 
paper mills in Quebec. 

Bade to' baurfc* 

BASF, the German 

m W t ¥ nJ ^ chemicals group, takes 
research and develop- 
merit seriously, it 

-A': . employs 12.300 in the 

total R&D effort, and spends DM 2bn ($1-29bn) 
.anmally — more than either ICi or Royal 
Dutch-Shell. David Fishlock talks to Hans-Jur- 
gen Quadbeck-Seeger, executive director 
^sponsible for R&D, about the company's 
commitment to bade research. Page 28 

PmpaiGo gets into Mexican food 

P®P»ICo has taken another step In its plan to 
expand its lucrative snack foods business. The 
world’s second biggest producer of soft drinks 
yesterday announced that it had taken a 70 per 
card stake in Empress Gamesa, a Mexican bis- 
cuit maker, for $300m. Peg* 18 

Short shrift on ihorabakine 


« & ■? ' •> • : & 


Pittard Gamar, toe UK’s only independent 
quoted leather company, yesterday announced 
a plunge into the red in the first half following 
a collapse, in the price of sheepskins. The com- 
pany was once again knocked bade by the vol- 
atile proof s raw material which is spewed 
out by tfiemeat Industry, rather than linked to 
ttie demand for ddns. Page 24 ' 

mgh hopMfoflfbd 

High hdi^ for the US financial marketplace 
following SEG.rufe changes have .so for failed 
-to prove Justified. The liberation of the US pri- 
vate placement market for debt and equity In 
April comes as companies are shying away 
from intamattonal iivnues amid the uncertainly 
In world marfdto. Page 42 


dames UnrUh (loft), pres- 
ident of US computer. . 
and defence group Uni- 
sys, readily acknowl- 
edges that 1988 was a 
disaster for the com- 
pany. He is no longer 
obsessed with growth 
..but Instead with a return 
to profitability afte r a 
staggering kies of $639m 
last year: One of. his 
most urgent tasks is to 
~ 7 . 77 r ; — 7 draw together its dispa- 
rate collection of computer products. Louise 
Kehoe reports. Pago 20 
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La Generate 
falls sharply 
in first half 


One of the big fears is that another 


A television presenter, 
using a chart to Illustrate 
the crisis in Tokyo’s 



market is ready to fall 


By Lucy Keflaway in Brussels 

SO&ETE Gfin&ale de Belgique, 
Belginm’a largest company, yes- 
terday announced a steep Call in 
profits for the first half of 1390. It 
also warned that serious prob- 
lems with its arms-making sub- 
sidiary and a slowing pconomy 
would mean that there was no 
hope or repeating Its 1989 perfor- 
mance this year, as previously 
predicted. 

In the first six months, the 
compa ny m» A» a c o nsoli dated net 

of BFr4.6bn ($i43m), compared to 
HFJl&Sbn for all of 1989. These 
were the first consolidated 
interim figures produced by La 
Gdndrale, so there were no com- 
parable figures for the first half 
of 1989. 

Mr Etienne Davignan, presi- 
dent of La Gdndrale, ye s terd a y 
said the weakness of the result 
was due to special factors that 
would not be repeated. 

Most important were problems 
at Fabrique N ationals Herstal. to 
Gdnfirale’s aiwVwi har> V r n| it arms 
company, which is «h-n p i lin g to 
put -together a rescue plan. Mr 
Davignan was optimistic that 
this plan would succeed, and 
stressed the c ompan y's underly- 
ing indus trial strengths. 

The results were also hit by 
heavy financial charges related 
to S”* investments by to 
Gdnlrale since the attempted 
takeover by Mr Carlo De Bene- 
detti, the Italian financier, in 
1988. 


Mr Davlgnon said the turn- 
down in the economy bad come 
at the wrong time, but that these : 
investments would still pay off in i 
the longer tom. “We can go on 
generating prefits, and we are 
not going to be hampered by the 
present economic trend," he said. 

The company was hit across 
the board by higher interest 
rates, the fan in the dollar and by 
the fan in dwwand and prices for 
raw materials. 

These were the first pom: fig - 1 
ures from the big bolding com- 
pany since the new management 
took over in a blaze of glory two 
years ago. The market was pre- 
pared for the results - the share 
price had fallen more than 30 per 
cent since July. Mr Davignon 
said this represented too harsh a 
Judgment, "hi 1989 we were too 
much in faaMmv Now we are too 
much out of favour," he said. 

Net profits including extraordi- 
nary gains for the period were 
BFr7.5bn, compared to BFr 20 . 1 bn 
for 1989. The sharpest foils were 
in the industrial sector, where 
operating profit was down from 
BFr9.7bn to BFr&Sbn, and in the 
non-ferrous sector where p r ofits 
foil foam BFrlilbn in 1989 to Just 
BFr3.6bn for the first half. 

These figures were affected by 
Ihe weak results of its non-fer- 
rous Acec Union Minfere subsid- 
iary, which was the subject of an 
unsuccessful partial flotation ear- 
ner in the year. 


A television presenter, 
using a chart to Illustrate 
the crisis in Tokyo's 
financial markets to viewers, 
paints to three columns of most 
serious concern: the Tokyo stock 
market, international oil juices 
and Japanese land values. The 
first is down 46 per cent, the sec- 
ond is up 100 per cent and the 
third is a ManV space waiting to 
be filled. 

As Japanese stocks have 
plunged, one of the biggest fears 
in Tokyo is that another gravity- 
defying market, Japanese real 
is ready for a- similar foil 
The concern is that if pr oper ty 
prices drop sharply they could 
bring down dozens of Japanese 
companies which have over-ex- 
tended their borrowings to invest 
in land. If these groups run into 
trouble some of the financial 
companies which stand behind 
than could also be plunged into 

iWflc nltiBg. 

This in turn could trigger more 


Banesto buys Rioja 
unit from Guinness 


By Tom Bums in Madrid 

BANESTO, the Mg Spanish hank 
and industrial bolding, said yes- 
terday it had acquired control of 
Bodegas AGE, the leading 
exporter of Rioja wines, from 
Guinness, the UK drinks group. 

The acmdaition is- the first 
major purchase by the bank since 
it launched CorporaciAn Indus- 
trial Banesto in July as a holding 
for its industrial assets. It is seen 
as a strategic move by the con- 
glomerate into the food and 
drinks sector. 

The reported dedsion by Guin- 
ness to sell ha 508 stake in AGEE 
fuelled speculation in Madrid 
that the UK brewer was poised to 
Md for Cruz del Campo, Spain's 
largest brewer, whose sale is 
being managed by Goldman 


Sadis, the US inv e stm ent bank. 
Analysts were suggesting in Mad- 
rid yesterday that Banesto could 
be piapwtng a partnership with 
Guinness in a bid for Cruz. / . 

Cruz, controlled by a group of 
families based in Seville, has a 22 
per cent share of the fast growing 
Spanish beer marfat, ft is said by 
analysts to be a key acquisition 
for any brewery with pan-Euro- 
pean amhtt 1 nn« _ 

Together with Guinness, sev- 
eral other multinational beer 
groups, including Interbrew of 
Belgium, the Dutch Heineken 
group, Fosters of Australia and 
United Breweries of Denmark - 
the Cadsberg producer - have 
ex p ressed interest in the sale of 
Cnu. 


Fairfax warns on debt problems 


By Kevin Brown in Sydney 

JOHN Fairfax, file privately-held 
group which owns three of Aus- 
tralia's four leading newspapers, 
yesterdiy warned that deteriorat- 
ing trading conditions could push 
it into a breach of bo rrowi ng 
agreements within two months. 

The group said higher advertis- 
ing rates-and cover p ri ces had 
cot net losses from A$lTL99m 
(5143ml to A$59.06m for the year 
to June 30. But trading condir 
ttons had worsened since the 
year end, threatening the group’s 
ability to continue to sendee its 
debts. 

In a note to the accounts, the 
group said it had undrawn credit 
of around ASlOOm, relating to a 
AgUUbn facility provided by the 
ANZ Banking Group and Citi- 
bank. Tf c ur re nt trading oandi- 

titmg . rnntinne, flw c ompany fa 

likely to breach certain borrow- 
ing ump TOwite in the credit famh- 
ties in July 1991, and may do so 
as early as December 1990. Unless 


the covenants are renegotiated car 
waived, such a breach could lead 
to these credit facilities being 
withdrawn,” the note said. 

*Tf the credit facilities are with- 
drawn without alternative fund- 
ing being available, the comp a ny 
may not be able to pay its debts, 
as and when they fail due." 

The announcement marks a 
significant worsening of the 
group’s underlying financial posi- 
tion since the spring, when it told 
the US Securities and Exchange 
Commission that it was unlikely 
to default on loan agreements 
before next July. 

The group's debt problems 
largely flow from a A$2.1bn take- 
over in 1987 in which Mr War- 
wick Fairfax acquired 75 per cent 
of the group's snares aim 100 per 
cent of voting rights from other 
family members. Mr Fairfax 
recovered day-to-day control of 
the group in August when he 
blocked a restructuring scheme 


drawn up by independent direc- 
tors which would have reduced 
his holding in the company to a 
nominal amount. 

Mr Fairfax said he was work- 
ing with advisers in the US and 
Australia to restructure the 
group’s finances and achieve a 
“more viable" balance between 
debt and equity. 

He hoped a satisfactory solu- 
tion could be reached within six 
months, bud; it was too early to 
provide details of the restructur- 
ing, which would be "a very com- 
plex ami fime -co nsumlng task”. 

John Fairfax publishes the 
Sydney Morning Herald and Aus- 
tralian Financial Review in Syd- 
ney, and The Age In Melbourne. 
It is the principal competitor to 
Mr Rupert Murdoch’s News Cor- 
poration, which runs The Austra- 
lian. The group’s loss was struck 
after abnormal losses and inter- 
est charges up from A$24&36m to 
A$269J.0m. 


Ferruzzi severs links with top bank 

By Haig Sfmontan In Milan 

FERRUZZI, the Italian industrial been bitterly opposed to any sale hcly without first taking inter- 


fess i si ai w a gK fg- ’ k ana 
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try's banking community by sev- 
ering all links with Banca Com- 
merciale Italiana (BC1), one of 
t he cou ntry's leafing financial 

fnfffl liii LilOtlftt 

The move, which Ferruzzi says 
bears no reflection an the bank's 
operational ability or services, 
marks one of the biggest, but 
least expected, bombshells from 

the continuing battle for control 

of Enlmont, the public-private 
chemicals joint venture. 

Although Femmi has taken 
pains not to be specific, its griev- 
ance appears to nie in what it sees 
as -undue political influence over 
BGL Such complaints are appar- 
ently focused on Mr Lnigi Fansti, 
a Bd executive who became one 
of its. "umqg ln g directors earlier 

this year. 

A long-standing employee of 
the bank, Mr Fansti is also dose 
to the Socialist Party* which has 


moot to Farruzzi’s Montedison 
dhankalfl group. The state’s 40 
per cent Rnfrqfln t afrifa* fa hriri 
through Eni, the public- sector 
aaara^ ^OTp^ which is also dose 

In a brief, but faffing, state- 
ment last ni g h * , the banlr said 
that, in line with tradition, it bad 
HQ in tentio n of “ making any Cfim- 
meut on the pose assumed by the 
Ferruzzi group”. 

Although large p a rt s of Italian 
finance are publicly-owned^ and 
many banks are known to be 
politically influenced in their 
commercial policy, this is the 
first tim e th at differences 
between a private mwipany and 
public-sector bank have broken 
oat so conspicuously, or an so 
explosive an issue. 

Observers believed it was 
unlikely that F err myj , Italy's sec- 
ond-biggest private-sector con- 
cern, would have acted so pub- 


private-sector figures. Earner this 
year, both Mr Gianni Agnelli and 
Mr Leopoldo Pirelli spoke oat 
year on the creeping politicisa- 
tion of top Italian banking 
appointments. 

BCi is Ferruzzi’s taming bank, 
with about L800bn ($ 688 m) in 
credit lines to the group, as well 
as a host of other banking rela- 
tionships, including foreign 

wrf i im g p and intumatinmal pay. 

xnents transactions. The lines 
represent about 8-9 per cent of 
Ferrum’s total group debt, and 
steps were already bring taken to 
replace them where necessary, an 
ftfflgifli said. 

Ferruzzi is already believed to 
have taken steps to dose its 
accounts with BCI and repay 
loans outstanding. Funds have 
also been put aside to cover 
repayments for finanrlal commit- 
ments subjec t to a fixed maturity 
in the future. 
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Sums of the 
rising land 

Stefan Wagstyl and Robert 
Thomson assess prospects for 
property prices in Japan 


speculative investors, companies 
and individuals, borrowed 
heavily to bet on both markets — 
using land as collateral to buy 
Blocks and vice-versa. 

Property-secured loans account 
for about one third of bank lend- 
ing — for the 12 toarfing commer- 
cial hanks alone the figure was 
Y57,300bn ($420bn) at the end of 
March, 23 per cent of all loans. 
Small local banks are far more 
exposed. 

The Bank of Japan believes 
that even if a few small banks 
have to be rescued a general 
financial crisis is extremely 
unlikely. But it fa sufficiently 
worried to have carried out 
studies of both the UK 1974 sec- 
ondary banking crisis and the US 
savings *"4 1 /«mB rinharln 

Fears of a price collapse are 
balanced in many peoples’ minds 
by a deep-rooted belief that land 
prices In Japan never fall, 
because land has an abnost-mys- 
tical significance in the crowded 
islands. While stocks have fallen- 
by more than 30 per cent six 
tiiTiPw since the war, land prices 
have faflm only pno»» — by about 
10 per cent after the first oil 
shock in 1974-75. TeopSe believe 
ft at companies can sometimes go 
bankrupt but land will always be 
there,” says a senior official at 
the Blank of Japan. 

The Bank of Japan tidnlnt that 
land prices have to fall in 
response to the increase in inter- 
est rates over the past lfl months, 
because like stodkB, property val- 
ues ware artificially- inflated. by 
the surge in easy credit in the 
late 1980s. AnrawdiTig to National 
Land Agency figures, (which tend 
to understate price leveb) Tokyo 
land prices more than doubled in 
1986-88 and then increased by the 
same multiple in Osaka and 
other large exties in 198690, often 
bid up by the same Tokyo-based 
investors who had earlier prof- 
ited from (he boom in the capital. 

Mr Yasushi Mieno, the central 
bank governor, said recently a 
gradual decline would be wel- 


come. However, data from the 
stock market suggests hopes of a 
soft landing may be wishful 

tiifnlrftig 

Property-related stocks on the 
First Section of the Tokyo Stock 
Exchange have plunged 54 per 
cent wince the beginning of the 
year, compared with a 43per cent 
fall in the Nikkei index. 

But a mare accurate advance 
indicator of land prices could be 
the index of gulf club member- 
ships, which are regarded as a 
substitute for pr opert y since they 
entitle tire owner to a stoke in 
the club’s assets. Prices for mem- 
bership are down Just 19 per cent 
fr om their peak levels. 

In the. p r o perty .market itself 

firm information is scarce, but 
real estate brokers report prices 
are mftening, particularly in resi- 
dential parts of Osaka, where the 
price of second-hand flats has 
fallen 20 per cent from its peaks. 
Price declines are expected to be 
most serious in Osaka and pro- 
vincial cities because they were 
still going up as late as the start 
of 1990, whereas in Tokyo prices 
have been static since 1988. 
Indeed, in some cases, land prices 
in Osaka have exceeded prices in 


Tokyo - for the first time ever. 

Banka are under heavy pres- 
sure to limit the rate of growth of 
real estate lending in response to 
controls imposed by the authori- 
ties and the battering they have 
received in the stock market 
Already one heavily-indebted 
company - Roman, an Osaka- 
based trader - has been forced 
to announce plans to sell its port- 
folio under pressure from its 
hank , Sumitomo Rank 
The banks argue their loans 
are safe because land held as col- 
lateral is valued at 70 per cent of 
market price. But even if prices 
only fall 20 per cent the safety 
margin could quickly be eroded 
by., for . example, ..mounting 
impaid interest payments. 

T he property bulls argue 
that the banks' difficulties 
will be temporary - in 
the worst case there will be ready 
buyers for land offered in distress 
sales. They say the common per- 
ception that Japanese prices were 
high before the latest boom, and 
have since risen to ridiculous 
heights. Is mistaken. Since 1955, 
the 53-fold increase in land has 
outstripped consumer price rises 


(np 5.3 times) and salary 
increases {up 20 times). But the 
value of Japan’s no minal gross 
national product has risen 46 
times. Thus high Japanese tend 
prices reflect the country's high 
productive capacity. 

The bulls concede that prices 
In Osaka may have risen too 
sharply, but not In Tokyo, where 
the speculative heat went out of 
the market more than two years 
ago. Real estate brokers say there 
is strong real demand for land in 
Tokyo, particularly good central 
sites, from both Japanese and for- 
eign companies. Mr Mitsuharu 
Murakami, executive vice presi- 
dent of Kajima Corporation, the 
construction company, says: 
“Japan's land supply is limited. 
We have continuing economic 
growth and less and less land. 
There might be a small decrease, 
but not a dramatic fall” 

The bears answer that the 
s ur ge In property prices Is differ- 
ent from previous land price 
increases because of the much 
heavier role of borrowed money. 
Deregulation of banking has 
allowed the big banks to raise 
loans from the equivalent of 30 
per cent of gross notional product 
in 1980 to more than 50 per cent 
now. This cut all links with real- 
ity: Mr Akio MDcuni, president of 
Miimni. a credit rating company. 

estimates that buying a house or 
□at in Tokyo now costs 10-12 
times the average homebuyer's 
annual income. Five times should 
be the maximum, he says. The 
current imbalance is “outra- 
geous". 

As for commercial property, 
rents have been rising but not as 
fast as prices. Moreover, a rise in 
interest rates has widened the 
gap between rent yields and 
money market interest rates from 
about 3 per cent in the early 
1980s to 5 per cent. 

The bulls’ counterargument is 
that it is a mistake to value Japa- 
nese land in terms of its potential 
rent income. Particularly in 
Tokyo, companies give an over- 
riding priority to central location 
because this brings prestige and 
access to information, govern- 
ment offices and transport. More- 
over, they say, tax and legal con- 
siderations put a premium on 
land as an asset. For example, 
inheritance taxes are paid on the 
afficlaDy-ossessed value of fand, 
which is a fraction of the true 
price. 

There are moves to reform 
laws to encourage owners to sell 
more unused land, including 
urban farm land. The govern- 
ment is wwiridprlwg plans for a 
tax on corporate land holdings. 
But measures which could seri- 
ously disturb the market are 
unlikely, particularly after this 
year’s shock in financial markets. 
After all, 61 per cent of Japanese 
own their homes. The Ministry of 
Finance early this week showed 
its willingness to intervene in the 
stock market; it seems most 
unlikely that it would not take 
comparable action If the worst 
came to the worst in land. 



“Ability is the power of applying 
knowledge to practical purposes 

At Twkiheod vns befievn ihe kay to our success has been 
our ebilfy to provide practical sohtSons to today's busi- 
ness problems, ► From entry level AT PCs, dirough 
386SX, 386DX and 486 machines, to laptop and net- 
work station? our range of high quafiy, c omp etitively 
priced, computer systems are suitable tor a wide variety 

of applications, ft- To see how we can apply our 
knowledge to provide practical solutions for your 
needs, caB Julie Grange today on {0256) 81 1366. 
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Peugeot climbs 8.8% to FFr4.95bn 


By Kevin Done, Motor Industry Correspondent In Paris 


PEUGEOT of France, tbs third 
largest European car maker, 
increased its net profits by 8B 
per cent to FFrl.SSbn 
(US$951m) in the first half of 
the year helped by lower tax 
payments. 

Mr Jacques Calvet. rfari rnum 
of the French group which 
includes Citrfcen, said be was 
hopeful that net profits for the 
full year would equal or exceed 
the FFriObn achieved in 1969, 
while group turnover would 
rise by about 9 per cant from 
FFrl53bn last year. 

Peugeot group turnover In 
the first six months rose by 54 
per cent to FFr85.73bn, with 
slightly higher growth abroad 
than in France. Pre-tax profits 
For the first six months 
declined by 4.7 per cent to 


FFr7488bn, partly under the 
impact of continuing launch 
costs for the group's two execu- 
tive can, the Peugeot 60S and 
the Citroen XM. 

Mr Calvet said that total 
vehicle production in 1990 
should Increase slightly to 
225m from 2416m in 1989 and 
2J08m In 1968. 

Peugeot expected to increase 
its share erf total western Euro- 
pean car sales to more than 13 
per cent in 1990 from 12.7 per 
cent in 3969. This year total 
group vehicle sales should 
exceed 245m compared with 
2.2m last year. 

In the first six months of 
1990 vehicle output was L5 per 
Mnt W riiw than a year ago at 
i ftjjni Jncfadfnff a EL5 ner 
rise in dfeaeJ-ptwered vehicles 


to 416,000. Peugeot is the 
world’s leading maker of diesel 
engines with an output last 
year of 782,000. 

Ur Calvet that Humnn^ 
for cars in the first half in 
Europe had levelled off but 
remai ned firm a fter fiv e years 
of nniulr.i mpted growth. 

The turnover of the Peugeot 
di vision in the first six mouths 
rose by 3.7 per cent to 
FFrf9.77bn, while Citrien divi- 
sion sales rose by 84 per cent 
to FFr32JL3bn. 

Mr Calvet said that the crisis 
in the MidtTte East a M the rip- 
ple effects of rising ofi prices 
would bring greater uncer- 
tainty to western economies 
and vehicle markets where 
competition was becoming 
more intense. He said that Peu- 


geot was currently forecasting 
a slight foil in total western 
European new car sales this 
year by some 0.7 per cent from 
1329m in 1989. 

The impact of the Gulf crisis 
could be felt more heavily next 
year, however, with a further S 
per cent drop in sales or a 

decline of 4 per cent from 1989. 

Peugeot is increasing its cap- 
ital spending authorisations 
this year to FFrl6bn from 
FFrl4hn In 1989 and FFrl2bn 
in 1968 with higher vending 
on new model development, 
modernising plants and 
Increasing capacity. 

Cttrtien will launch a new 
model range in the first half of 
next year which will be posi- 
tioned between Its AX super- 
mini MTiri BX family car. 


Olivetti executive quits after strategy rift 


By Haig SlmonJan In Frankfurt 


MR FRANCO TA70, one of the 
most senior executives of 
Italy's Olivetti computers and 
office equipment group, is leav- 
ing the co mpany following a 
long-running conflict over 
strategy with Mr Vittorio 
Cassoni, the group's managing 
director. 

The rift, which follows the 
resignation earlier this year of 
Mr Luigi Mercurlo as chief 
executive of the group's Oli- 
vetti Systems and Networks 
(OSN) division, comes at a par- 
ticularly sensitive time for the 
company. 

Olivetti is struggling to com- 
bat the fell in margins and 

dpr-Uwlng Humnnri faring many 

of the world's computer mak- 


ers. Last week. It announced a 
41 per cent fen in Its pre-tax 
profits to L60£bn (US$52m) for 
the first half of twa year. 

The departure of Mr Tato 
marks a sti tmg i MMAf ti ffl i of 
control by Mr Cassoni, who 
earlier this year was obliged to 
step back from day-today man- 
agement due to serious Illness. 

According to Olivetti, Mr 
Tato had been “encouraged to 
leave the company on account 
of differences of opinion on 
strategy and organisation 

Industry sources say that Mr 
Tato, a tough, and opinionated 
manager who has had a stormy 
relationship with Olivetti in 
recent years, wanted to push 
through a radically different 


response to the current diffi- 
cult market circumstances 
than feat favoured by Mr Cas- 
soni. 

Although the company 
Hwriiwea to comment, Mr Tato*s 
solution may have included 
unwinding the complex divi- 
sion of business activities into 
a number of different subsid- 
iaries initiated by Mr Cassoni 
following his arrival at Olivetti 
in 1S8& 

Same analysts suggest that 
Mr Tato’s departure will create 
a more cohere nt man agement 
structure, concentrating power 
among a team of executives 
which is more in tune with Mr 
Cassoni’s strategy. 

Mr Tato, who has long-stand- 


ing links with Mr Carlo De 
Benedetti, Olivetti’s chairman, 
is being replaced by Mr Ettore 
MorezzL as chief executive of 
Olivetti Office, the group’s con- 
sumer office products subsid- 
iary. 

Meanwhile. Mr Giorgio Pan- 
attxmi is to become chief execu- 
tive of Olivetti Technologies 
Group. 

The company has also 
announced changes in the com- 
mercial organisation of its Oli- 
vetti Systems and Networks 
(OSN) subsidiary to Improve 
and rationalise its struc- 
ture. 

European operations outride 
Italy are now being split into 
two separate operations. 


Sasea and Baloise swap Italian insurance stakes 


By William DulHorca in Geneva 


SASEA, the Geneva-based 
investment hanking group con- 
trolled by Mr Florio Florini, 
the Italian financier, and Bal- 
oise, the Swiss insurance com- 
pany, yesterday announced a 
reshuffling of the holding s in 
Italian insurance companies 
which they have accumulated 
together over the last three 
years. 

By exchanging sharehold- 
ings Sasea and Baloise are 
effectively separating their 
Italian interests. Baloise will 
pursue its activities through 
two small companies, Levante 


Assteuraztoni, Genoa, and Nrav 
dttaHa Assicurazlord, MTlan. 

Sasea is taking a majority 
participation in De Angeli- 
Frua, Milan, now jointly 
owned, which it intends to use 
as a holding company for four 
other Italian insurance con- 
cerns. The deals also open the 
way for the sale of a 30 per 
cent stake in Oampagnia Tir- 
rena di Aeslcurazloini, Rome, to 
Miifluo AssicurazLani and the 
Amabfle and Apuzzo famTHaa, 
which currently control Tir- 
rena. No flnanriai datartig were 
disclosed. 


De Angeli-Frua has sold to 
Baloise its 100 per cent stake in 
Levante, which declared a pre- 
mium income of LS4bn ($71m) 
in 1989. In July, Baloise 
secured a majority holding in 
Norditalia, 1989 premium 
income LITObn, by buying out 
Sasea. 

In a further step De Angeft- 
Fraa has sold to the Swiss 
Insurer its 20 per cent holding 
in Tfrrena and holding s of 5 
per cent in Lloyd Intemazlon- 
ale, 54 per cart in Sodete Hat 
tana di Assicurazioni and 34 
per cant In Unione Euro-Ameri- 


cana- The three last concerns 
are Rome-based subsidiaries of 
Tirrena. Together the four had 
a p m in im n income erf just over 
L900bn in 1989. 

Baloise is also acquiring the 
10 per cent stake In Tirrena 
owned by Chamotte Unie, 
Amsterdam, a holding com- 
pany within the Sasea group. 

This move IS tn foed ed merriy 

to simplify the of Baloise 
and Sasea’a entire holding in 
Tirrena. The Swiss group had 
announced its intention of 
withdrawing from Tirrena in 
July. 


Hub Hmaoncenimt is nether in offer U> sell nor a solicitation of *n offer to buy these securities. 
The offer is made only by Lbe Prospectus. ■ 
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Swedish 

financial 


companies 
agree deal 


By John Burton 

In Stockholm 


THE week-long crisis that 
affected three of Sweden's 
leading finance companies 
appeared to be at an end 
yesterday after indepen- 
dent/lnfina solved its liqu- 
idity problems following the 
rescue of Nyckehi and Gamles- 

Independent /Infina reached 
an agreement with Its two 
main shareholders, Fennenta 
and BQspedition, late on Mon- 
day evening, imHw which (he 
owners pledged to strengthen 
the finance company's risk 
capital base SErSbn throu g h a 
SKr200m unsecured loan. 

A consortium of banks guar- 
anteed that it would provide 
short-term to Indepen- 

dent t/Infina. 

The finance company will 
also sell Its Fhxax credit card 
subsidiary to Wasa Insurance, 
which will net it a capital gain 
of SKi200m <¥344m). 

The sale of Finax will rednee 
the finance company’s debt 
burden by SErSbn and pro- 
duce a balance sheet of 
SKrlSfm. 

Trading resumed yesterday 
on the Stockholm bourse for 
Independent/Infina and its two 
stockbroking arms, Adepten 
and Concensus, as well as Fear- 
manta, following their suspen- 
sion last week. 

The criwwt, which stemmed 
from the market’s uncertainty 
over the finance companies' 
propert y holdings In the UK 
and poor economic conditions 
in Sweden, claimed its first 
executive casualty yesterday 
with the resignation of Mr 
Lars Th»«w>ic«mn as managing 
director of Nyckdn. 

He will return to his previ- 
ous position as administrative 
director of the company. 


Renault bolds 1.2m 
shares In Volvo 


RENAULT, the French 
carmaker, said it hnidn i atim 
shares in Volvo, representing 
1.64 per cent of the Swedish 
vehicle group’s capital and 
0.44 per cent of its voting 
rights, Reuter reports. 

As part of a cross-sharehold- 
ing pact, Renault said it will 
buy up to 10 per emit of Volvo. 


Saatchi considers restructuring 
of £212m Euroconvertible isstie 


By Allco H awt h or n In London 


SAATCHI & SAATCHI. the 
troubled marketing services 
company. Is considering ways 
of restructuring its fxivtm 
(J39&5m) EuroconvertiWe pref- 
erence issue. 

Saatchi also hopes to raise 
capital by shortly completing 
the sale of McCaffrey & 
McCall, its US advertising 
agency. Similarly it is consider- 
ing moving from its headquar- 
ters . on London's Berkeley 
Square to cut central costs. 

Mr Robert Louis-Dreyfus, 
chief executive, said Saatchi 
was considering “several 
options” fin: the Euroconverti- 
ble. He hopes to finalise Its 
restructuring within the next 
18 months. 

Unless the Euroconvertible 
is restructured Saatchi may 
have to ray as wwwh as 
in cash - more than three 
times its current market capi- 
talisation - when it comes up 
for redemption in July 1993. 

When Mr LouishDreyfas first 
iained in Jauuarv he 

planned to wait until 1993 
before deciding how to redeem 
the Eurocanvertihle. 

But the advertising indus- 
tries in Saetchi’s main markets 
- the US, UK and Australia - 
have since slowed down. Saab- 





converts at a lower price. .. 

• Deferring the: redemption 

d a te - ' - 

• Issuing a new form of 
equity to pay off the issue. "■ 

The consensus among ana- 
lysts is that Saatchi wih proba- 
bly choose the last" option. 
However, this could.Imtim 
significant dilution.- for . its 
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Bobcat Louis-Dreyfus: Saatchi 
considering several options 


chi’s share price has also 
plrnigwrf from around SSOp at 
the start of the year to S7V4p 
yesterday. The board is also 
anxious to gwd the uncertainty 
created by the publicity over 
Its •ftwaTinfai problems ami the 
fete of the Eurocanvertihle. 

SwrtpM is now considering 
the following options: 

• Changing the terms of the 
Euroconvertible so that it 


This pofiribffity poses a seri- 
ous problem for the veodbcedC- 
EHBB, one of Saatchi’a UK 
agencies, who are , due • to 
receive their Hind earn-out 
payment of £8m in.- Saatchi. 
shares early next year. At the 
current share price the KHB B. 
vendors would emerge with e 
32 per cent stake lAlSaatcfcL 
Given the risk of dflntion they 
are keen ■ to renegotiate -tife 
terms of their eara-out. * Mr 
Louis-Dreyfus yesterday eaUL 
there would be “n% change in 
terms. * - - . r; 

aiatohi has also heeKiaktog 
steps to reduce its a driit The 
level of net : already 

fallen from a peak of £278m to 
£210m at the yeareod on Sep- 
tember 30 because of the sue 
of subsidiaries. ’ 

The group hopes to tednee 


subsidiaries. 


Sodexho to pull out of Wagons-Lits 


By George Graham In Paris 


SODEXHO, the French 
catering group, yesterday 
announced its intention of 
performing a graceful with- 
drawal from Compagnie Inter- 
nationale des Wagons-Uts, the 
Franco-Beigian tourism group 
with, which it had tried over 
the past year to form a 
partnership. 

Sodexho said yesterday that 
it had felled to achieve the 
joint venture it had planned In 
the catering field with Ernest, 
a Wagons-Lits subsidiary, but 
that it had now reached an 
agreement with Wagons-Lits. 

This agreement raised the 
problem of unwinding the 
cross-shareholdings that link 
the two groups, and both 
wanted to achieve this as 
quickly as possible, the French 
company said. 

Sodexho owns 20.1 per cent 
of Wagons-Lits, which in turn 
owns 16 per emit of Sodexho. 

The departure of Sodexho, 


which held 18.6 per cent of 
Wagons-Lits, bad appeared 
more or less inevitable since 
June, when Belgium’s 
Bruxelles-Lambart group sold 
its 26.75 per cent stake in the 
company to Soctetg Gdndrale 
de Belgique, the other leading- 
Brfgiim holding company. 

This reshuffle shifted the 
balance of power from a 
Sodexho/Bruxelles-Lambert 
axis to an alliance of Soddte. 
Gdndrale, Caisse des Ddpdts, 
the French financial 
institution, and Accor, the 
leading French hotels 
group. • 

A lengthy cohabitation 
between Sodexho and Accor 
had never appeared likely. 
Nevertheless, Sodexho had 
increased its stake in Wagons- 
Lits over the summer from 1&6 
per cent to 20.1 per cent, in 
Oder to be able to consolidate 
the holding, while Mr Jean- 
Marc Simon, the new chairman 


named at Wagons-Lits by 
Caisse des DdpAta, said as 
recently as last week that sat- 
isfactory working conditions 
had been established for the 
catering joint venture between 
Barest and Sodexho. 

This joint venture is admit- 
ted by company official* to 
have taken only nebulous 
form, although the two sides 
are already ^coop «« ting<to,for 

consSt 

exution,- however, is a ^partial 
management buy-out of 
Euresfs French and Italian 
arms, with both Sodexho and 
Wagons-Lits remaining as 

shatriwltlHH . 

Unravelling the cxoeeehar*- 
hnitWng R may, however, p rove 

tiffflcnft in num . 

ket comfltfons, since the value 
of the Wagons-Uts shares held 
by Sodexho has dropped by 23 
per cent over the past two 
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Apple plans 
low-cost 
Macintosh 
to lift sales 



lilTERNATIOliAL COMPANIES AND FINANCE 

PepsiCo buys 70% of biscuit maker 


By Karan Zagor In New York 

PEPSICO, the world’s second 
biggest producer of soft drinks, 
yesterday said it had taken a 
70 per cent stake in Empress 
Ga ro eaa. a Mexican biscuit . 
maker, for S300m. 

The deal, through Sabritas, 
PepsiCo's Mexican snack food 
subsidiar y , refl ects the US 
company’s strategy of expands 
tag Its luc rativ e snack foods 
badness. 

Sabritas and Gamesa will 
have-combined annual aulas of 
nearly glbn: PepsiCo s aid i t 
would invest more than S200m 
in Its Mexican operations in 
the nest five years. The New 
York-based company does not 

expect tie acquisition to dilute 

The market saw the acqrasi- 


ton as positive for PepsiCo, 
and at midday shares m the 
company were up $14 to $25 in 
active trading. The company 
has become a f a v ouri te of wall 
Street, due to its strong earn- 
ings record and growth pros- 
pects. 

“This is the type of business 
that is not really affected by 
disposable income and is basi- 
cally recession-proof," said Mr 
David Goldman, an analyst at 
Nomura Securities in New 
York. 

He miMpH* "This is a logical 
extension of PepsiCo's Mexican 
operations. Snack foods are the 
fastest growing part of Pep- 
siCo.” 

In the second quarter, Pepsi- 
Co’s profits from its snack food 


operations rose 12 per emit, 
excluding one-time items. 

"Sabritas 1 strong distribution 
system will allow both Gamesa 
and Sabritas to penetrate new 
sections of the Mexican snack 
market, with improved deliv- 
ery economics and added vol- 
ume,” said Mr Michael Jordan, 
head of PepsiCo's worldwide 
food operations. 

"Gamesa’s highly successful 
cookie business also perfectly 
complements our «rintmg lead- 
ership position in chips (crisps) 
and sweet snacks.” 

Mr Wayne Calloway, Pepsi- 
Co’s chai^-praT) and chfaf exeett- 
tive, said the investment was 
PepsiCo's second largest Inter- 
national food acquisition. "We 
were attracted to this opportu- 


Trygg-Hansa profit slides 49% 


By John Burton in Stockholm 

TRYGG-HANSA, the Swedish 
insurance company which was 
introduced on the gfavfchnhw 
bourse last year, yesterday 
report ed a 49 per cent drop in 
operating profits to SKr3S9m 
($68m) for the first eight 
months of 1990. 

On Monday it was revealed 
that Trygg-Hansa was among a 
group of investors which rad 
acquired the American-based 
Home Insurance company, a 
subsidiary of the AmBase Cor- 
poration, in a deal said to be 
worth $970m. 

The Swedish group blamed 
the sharp fall in profits on 
losses from its stock and bond 
portfolio due to high interest 


rates and a sharp ri prime on 
the Stockholm bocsse triggered 
by the Gulf crisis. 

Capital losses amounted to 
SErl40m, compared with, a 
profit of SKi34£n during the 
same period last year. The 
company’s . insurance 
operations, however, reported 
a 28 per cent increase In earn- 
ings to SKrS29m. 

i nm irg n ne payments for dam- 
ages rose by 14 per cent to 
nearly SKr3.4bn, primarily 
reflecting the havoc wrecked 
by a senes of storms in Europe 
at the be ginning of the year. 
Aithfuig b the company its 
insurance business continued 
to perform wen. it could not 


make a forecast for the year 
because of uncertainty on the 
capital markets. 

The results for Trygg-Hansa 
are better than those recently 
reported by its chief domestic 
rival, Skandia. which suffered 
a 99 per cent drop in operating 
profits to SKrI2m. 

Trygg-Hansa president and 
chief executive officer Mr 
Bjorn Spraugare said this week 
that the US deal formed part 
of the company’s strategy of 
expanding internationally. 

Home Insurance is a New 
York-based property/casualty 
insurer reckoned to rank 22nd 
tat terms of net US premiums 
written. 


Copier group chief to join Philips 


meeting, emphasised the grow- 
tng importance of alliances in 
file personal comp n ier indus- 
try. . . 

“John said that alliances, 
particularly with Japanese 
eampanies,..wffl he imp or tant 
for personal eompnter manu- 
facturers in the. 1990s,” an 
Apple representative reported. 
He -declined -ta comment an 
whether Apple was planning 
an alfiance with Sony. 

- Xn Tokyo, however, Sony has 
reportedly enwfiymnii that It is 
in discussions with Apple, 
while declining to provide 
details. 

'Far Appfe, wMch fa a trng- 
flhiy to regain its ™iii*ii)iiii 
in the low-end otthe 
c om p uter market, the advan- 
tages af snb-contranting the 
development a i id ■ i * n a , *™fi* w tin T 
of a portable Macintosh are 
dear. 7 " • 

Apple spent two years devel- 
oping Its current Portable 
Marfiitmihj launched last year, 
hot the. product . has sold 
poorly. Critics charge that It Is. 
too heavy and expensive com- 
pared with laptop computers 
c ompatible with I n te rn a tion al 
Business verstons. 


By Our Financial Staff 

wigfflr BOOT, c hai r m an of 
the executive board of Oce-van 
der Grin ten, the Dutch copier 
anA business Hy« iwnn manufac- 
turer, is to become a member 
of the group management com- 
mittee at Philips, the Dutch 
electronics group. 

Mr Bodt’s move will take 
place on December l. Oce said 
that Mr J.VJ7. Pennfngs, exec- 
utive board member, would 
replace Mr Bodt, who would 
resign as chairman of tha 
board. Oce has not yet decided 
who will replace Mr Pannings 
on. the board. 

At Philips, Mr Bodt will be 


responsible for the company’s 
professional divisions. 

Mr Bodt worked at Philips 
from 295S until 1986 when he 
resigned to become a member 
of Oce’s board. Mr Bodt was 
wwite ch a irman of Oce in 1987. 

In the first half of 1990, Oce’s 
net profit rose 5 per cent to 
H 43Jm on sales up 17 per cent 
at PI 116bn ($S63m). 

• Ahold, the Dutch retailer, 
said that it would propose a 
two-fbr-one commo n share split 
and would seek to cancel a 
large block of preferred shares 
held by a foundation that was 
an integral part of its defence 


against a takeover attempt by 
West Germany’s Asko. 

The two proposals will be 
submitted at an extraordinary 
meeting of shareholders on 
October 30. Ahold raid it would 
gwfc that its pommon shares be 
split from a FI 5 par value to 
F1JL50 par value. 

The decision to split the 
shares was taken in line with a 
proposal by Ahold to list its 
stocks in the US mi the Nasdaq 
trading system. Ahold is one of 
the 10 largest supermarket 
operators in the US and the 
largest supermarket operator 
in uie Netherlands. 


Uslnor plans venture with Arbed 


By Our Financial Staff 

USINOB-SACn.QR,^ thef 


"SfeaEm^er/pLansto form a 
joint venture with Arbed, the 
biggest Luxembourg steel 
group, to oversee the market- 
ing of steel beams and related 
speciality products. 

The venture's sates volume 
will total about 2.4m tonnes 
annually, Uslnor said, dwarf- 
ing the L7m tonnes of beam 
salea by- British Steel, its chief 
European co mp e titor . 

"The joint venture will 
also coordinate beam prodne- 


: tion .by, the two. partners. 

* Usmor has. steel product pro- . 
(faction capacity of about 23m 
tonnea a year, second only to 
Nippon Steel’s 28m tonnes. Usi- 
nor has been expanding 
recently, with purchases of 
Edgcamb, the biggest US steel 
trading company, and West 
Germany’s SaarstahL 
Arbed, with BFr222.1bn 
($6£tm) of annual revenue, has 
co-operated previously with 
the French group on heavy 
product fabrication and mar- 
keting of steel rails outside 


Europe. Arbed is 41 per cent- 
owned by the Luxembourg gov- 
ernment Societe G6n£rate de 
Belgique holds 22 per cent 
In August, Arbed and Cock- 
mill Sambre, Belgium's biggest 
ste elmaker , said they were con- 
sidering merging a large part 
of their steelmaking operations 
to ensure they both had a 
future in an increasingly com- 
petitive European steel market 
The companies plan to merge 
their interests in flat steel 
products, which are used 
mainly for producing cars. 


nity by Mexico’s considerable 
economic progress and its gov- 
ernment’s commitment to free 
market policies.” 

• Coca-Cola, the world's big- 
gest soft drinks manufacturer, 
yesterday said it would report 
“excellent" third-quarter 
results, thanks to the contin- 
ued strength of worldwide soft 
drink earnings and volume. 

The Atlanta, Georgia-based 
company said its third-quarter 
pre-tax gain of about $52m 
for its investment in BCI 
Holdings, from BCTs sale of 
the Beatrice Company, would 
be largely offset by about 
$49m in non-cash charges in 
the three months, related to 
Coca-Cola’s US toft drink busi- 
ness. 


Investor rights 
get priority at 
Bear Stearns 

By Karen Zagor 
in New York 

BEAR STEARNS, the Wall 
Street securities house, has 
announced plans for a sweep- 
ing shareholder rights pa<*irgp» 
before the company’s annual 
shareholder meeting on Octo- 
ber 29. 

The package, which is sub- 
ject to shareholder approval, 
would prohibit greenmail, 
golden parachutes and poison 
pills unless these were 
approved by the shareholders. 

About 35 per cent of Bear 
Stearns stock is in manage- 
ment hands, with about 44 per 
cent held by institutions. 

The move was applauded by 
the United Shareholders Asso- 
ciation. "As far as we are 
aware, this is the first time 
that a major publicly-owned 
company, listed on the New 
York Stock Exchange, has pro- 
posed a package of amend- 
ments specifically intended to 
guarantee that shareholders 
have a meaningful voice in cor- 
porate affairs," said Mr Ralph 
Whitworth, director of the 
Washington-based USA. 

In March, Coda Energy, a 
Dallas-based exploration and 
oil field service company 
which trades in the secondary 
market, became the first public 
company to implement such a 
comprehensive shareholder 
rights package. 

Mr Alan Greenberg, chair- 
man and dH*f executive, urM: 
"Our board of directors 
believes that stockholders 
should have a tri gnrfi«wit voice 
in decisions relating to the 
ownership and control of the 
company.” 

He |M ’ | i the amendments to 
the company’s certificate of 
incorporation were not in 
response' to any specific 
attempt or proposal to acquire 
the company, nor was the com- 
pany aware of or inviting such 
proposals. 

Bear Stearns has opted out 
of the Delaware anti-takeover 
statute. 

The firm's management has 
also volunteered a plan to keep 
all shareholder voting confi- 
dential by mring the firm’s 
transfer agent to tabnlate 
proxies and ballots. 


o 


Continental Bank makes forecast 


PETROBRAS 

PETBOLEO BRA 9 LBRO&A. 


INTERNATIONAL PUBLIC BIDDING 

PETR6LEO BRASILE1RO SlA. - PETROBRAS, through Its 
Engineering Service (SEGEN), hereby Informs that it shali 
conduct an international prequalification of companies for the 
contracting, with financing clause, of the enlargement of the dis- 
tillation capacity at the Landulpho Alves Refinery (RLAM), locat- 
ed in Mataripe, State of Bahia, Brazil, which shall consist of the 
following units and systems: 

- Atmospheric and Vacuum Distillation Unit (; 22J5QQ m 3 /day) 

- Crude Oil Tank Farm (3 tanks x 550,000 bbl) 

- Ammonia Dilution Unit (3,058 kg/day) 

- Sour Waters Unit (100 tons/hour) 

- Cooling Unit (8,000 ma/hour) 

- Vfcter and Oil Separator - WQS. (420 m 3 /hour) 

-Flare System 

- - Storehouses (11,250 m 2 ) 

- - Integrated Control Center (S.D.C.D.) 

-Input Substation (69 kV) 

• - interconnections between Units 

The companies interested shall request the documentation 
for prequalification from: 

. petrobrAs/segen/empre-ne 

Bel Edict SEGEN-001/90-A 

Prequaflfication of Companies for Enlargement of 

RLAM 


CONTINENTAL BANK expects 
to report third-quarter net 
income of $3Sm to $40m. Ren- 
te 1 reports. 

A change in th*» product mir 
of the hank holding company's 
business makes comparisons 
with results in last year’s third 
quarter not valid, the company 


In the 1990 second quarter, 
Chicago-based Continental 


reported a net loss of $57m, 
including a loss from continu- 
ing operations of $4fim. 

Non-performing assets are 
expected to decline from the 
9748m reported at the end of 
the second quarter to about 
$720m on September SO. 

Non-performing loans to 
less-developed countries should 
remain at or near their second- 
quarter $218m level. 



JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED 

(bDHToaM in da hpAHc «C So-* A&ka) 

K ifimy in 

NOTICE TO HOLDERS OF SHARK WARRANTS TO BEAKER 
DIVIDEND NO. 129 

tenant to ton notion pdhEdind on 30AAagnH 1990 modbanmalnffaaaad teat iho 

20-576131p Unilad Kingdom onzraxqr.'nM) pore dividend paysbln by IbnUaizad 
Beta Apn b dnefiao eqnfvalamtallSIBfepmAni. 

Bolden of dm warns M bower n infos**'! flat paymeot of DMdood No. 129 wD 
be made on or after 15* October, 1990 upon Kneads of Coupon 130 ■ An Office of 
BudijiBmk He, Stock Exchange Services EfepL. 168 Fuidnuch Sores, Locdoa 
BC3P3HP. 

Awm—t payable 
per dune 
(DX OHmeji} 

BjriiattfaaM rui gi w cB a n Ki 

aftSridnddodixod 1I5WS 

Lane Scab Afncm NoB-ResUent 

ShuduUeaTTaxcf 1L34% 2J37Q 

AMOUNT PAYABLE WHERE A UJE. INLAND REVENUE 
DECLARATION IS LODGED WITH COUPONS l&ttlS 

fgf n f ftsd Eo eAuu W^wn Tu 

0 1346ft on ton gmmifiwhnd 24926 

(See Notes 1 *2bdmr) 

AMOUNT PAYABLE WHERE COUPONS ARE 
LODGED WITHOUT UNITED KINGDOM 

WLAND REVENUE DECLARATIONS 1MW 

fluty mm im rfwl ni Hi.i ww ftwgliyt Bmlr Hf Kit Aylwt 

eMTitnaiio coa i ny e wvA ^Uy(Saia«ihyoiioe|^tf)atlBageB»«gieieer<l«ytbetootbe 


v • era tetter than October30 f 1990, through fax number((00) (55) 
' (021)264-8655), indicating full address (fax and telex numbers). 

' ■ ''-jp^TRipBRAS hereby infonns that a submission of bid for 
prequdiffcation shall not assure afuture invitation to participate 
tothePrice Inquiry; 


W. BM wp tga n BARNATO BROTHERS LXMTTED 

LONDON EC2M3XE Laden Somonis 

1b) Ooabee I9{K) AJ». Smith (hfaq 

Sa m my 

NOTES: 

Cl) The pan anu of the tfividend for on for Gated Kfogpkan Ignems and Surtax 
pnpoHaif 1&51 8Sp per rime. 

(2) UhdorihD DonNeTturioo Agzcancnx benmn tbo Cbited Kjogdao end tbs 
RqiabBe of Seetb Abaci, Saudi Afidean NaftABridatf auMfaaUaaCTn appHeable 
6w tfiridoMl ii aDowride m a «da agamat tbc Unuri Km^doa m pajriric ia 
Repeat/ daetEudead. Tbedednakn of ttx itifao arineed onri 1346ft imeed at 
Kite naaAad nto of25* iqvam m dkmmM dreaeA at Onnw cf 1 LS4ft fa 
w^peett/SeediAEnamNoB- Rari dta ri i g b iieh a l d n«* Tax. 


Thb Notoe does not constiliita to offer at seasitteotF^avinsOanlon A/S or of DtoDansko Bank AMio^eistabbui 
does lequire acton on the part of the hotiorsol the Notes referred to botow 

Notice of a Meeting 
of the holders of the outstanding 

U.S. $100,000,000 

Floating Bate Notes Due 1991 

Of 

Provinsbanken A/S 
now merged with 
Den Danske Bank Aktieselskab 

NOTICE IS HEHEBY GIVEN that a Meeting at the holders ot the ahovo Notes (the 'Noteholder*') issued t>y 
Provinsbanken A/S (tte 'tssuerl and convened 0y Den Dansks Bank Akte3efskab(!he “Successor'! wit bo held 
st The Chose Manhattan Bank, fLA, woolgaie House. Coleman Street. London EC2P zhd on 26m Octtdxn; 1S9Q 
all 0XX) tun. (London tme) far the purpose ot eorwidemig and, H thtwohl fit passing the tonowMig Resolutwn wtwh 
wtl be proposed as on Exvaonfcnary Resolution in accordance with the provioons ot a Fiscal Acjoncy Agreement 
(the “Principal Fiscal Agency Agreement") dated 25lh September. 1986 made between, inter alia, the Issuer and 
The Chase Manhattan Bank, NA (the 'Fecal Agent*) rowing to the Notes as amended by a First Supplemental 
Fiscal Agency Agreement dated 2nd October. 1990 (together with the Principal Fiscal Agency Agreement, the 
'Fiscal Agency Agreement*). 

The Resolution it passed, w3> modify, inter aSa, !he Items and Concfitfora of the Notes and approve the fenral 
substitution of the Successor as principal debtor under the Notes and the Coupons and thodtseturgooftho issutv 
from its obfigations and UabCtbes under the Notes and Coupons (inducBng waiver o> any right against tha Issuer 
andfcr me Successor to request early repayment of Notes as a result thereof). 

Details of the background to the merger, and the reasons tor tha proposed waiver and modifications and tho 
Extraordinary Resolution, are set out below 

EXTRAORDINARY RESOLUTION 

"That this Meeting of the holders (the 'NotehoUersT of the outstanding U.S. $100,000,000 Boating Rato Notes 
Due 1991 (toe ’Notes') of Provmsbanhen AS (the “Issuer”) issued subject to the Fiscal Agency Agrocmont itho 
■Principal Fiscal Agency Agreement") doted 25th September, 1986 made between, inter alia, the Issuer and Thu 
Chase Manhattan Bank, NA (the 'Facte Agent”) os fiscal agartt in rospoctof tho Notes as amended by a First 
Supplemental Fiscal Agency Agreement dated 2nd October, 1990 (together with the Principal Fiscal Agency 
Agreement, the "Fiscal Agency Agreement"), resolves that; 

(1) the merger between AktiestesKabet Kjoobenhavns HandelsBank (Copenhagen HanrtofsBonk A.’S). 
Provfnsbardien A1S and Den DansKe Bank af 1871, AktesofsKab made with offset from 5th April, 1990 shall be 
approved, and teiali not entitle any Noteholder to requect early ropaymenl of hlsNoie<s)in accordance wipittu 
provisions of the Notes or the Fiscal Agency Agreement: and 

(2) Den Denske Bank Aktieselskab shall be stebsfftulod as the principal debtor In place of ProvinsbaiilamAfS with 
respect to the Notes and Coupons, and the Notes and Coupons shall be amended in such manner as shall bo 
necessary to give effect to such substitution.’ 

BACKGROUND 

On 8th February, 1990 the Boards of Directors of AKteselshabet Kjoebonhovns HandelsBank (Copenhagen 
KandetsBanfc A/S) (‘Copenhagen HandelsBank”) end Provinsbanken A/S ("Provtnsbonkon') and the 
Supervisory Board of Den Danske Bank af 1871, Aktiesteskab ('Den Danske Bank”) issued a merger statement 
announcing Piet they hto resolved to seek the creation of a morgor of tho thnx> banks with off oct from 1st January. 
1990. 

As stated in the merger st a tement the merger ot the three banka was stored to bo ot material benefit to each of 
them. The merger would enable substantial economies of scale In relation to business, mvostmant and 
experxSture. at home and abroad and would enable achievement of such levels ol capacity, off laency and flcxibiliiy 
as are crucial to operations undertaken in an rncreasimly competitive environment. The principal feature of Uu 
merger as It affects the Noteholders rs that Don Dansko Bonk is tho company which is continuing and Copenhagen 
HandelsBank and Provinsbanken ate tiie companies to bo cftscontinuod. 

The merger having been approved by the relevant Annual General Meetings ot tha throo banks being 19th March, 
1990 tor Copenhagen HandelsBank. 20th March, 1990 tor Provinsbanken and Don Dansko Bank, and furttwr tor 
Den Danske Bank at an Extraordinary General Meeting on 5th April, 1990, at which doto tho merger bocarrw 
effective by way of a universal succession whereby all rghts and obligations of Copenhagen HandoteBonk and 
Provinsbanken were automatically transferred to and taken over by Den Danske Bonk boing tho cantmung legal 
entity and whereby Copenhagen HandelsBank and Provinsbanken were automatically discontinued. At such 
Extraordinary General Meeting of Den Danske Bank, Den Danske Bank also changed its name to Don Dansko 
Akttesetekah. 


PURPOSE OF MEETING 

The purpose of the meeting of Noteholders is to put to the Noteholders the above Extraordinary Resolution. Under 
the terms of the Notes, the merger entitled any Noteholder; by notice to tho Issuer through the Fiscal Agont, to 
request earty repayment of any Notes held by tarn. 


by Extraordinary Resolution to the matters contained in such Extraordinary Resolution. 

The attention of Natshokiere is particularly drawn to the quorum requirements tor the Meeting and tor an adjoumod 
Meeting which are set out in paragraph 2 of "Wrting and Quorum* bekwn. 

Copies te theFa ^^ Ao gri^Agrew nantJl pd ix&ig the tB rTTOteid| Corittt to i3 te tire No^^^co^^ te tiw M etgor 

the opinion and valuation certificate of the valuers pursuant to Section 134(c) of the Danish Companies Act aro 
available tor Inspection by Noteholders at the specified offices ol the Paying Agents set out below; none of whom 
should be taken to be expressi n g any opinion on the merit of the proposed resolution. 

VOTING AND QUORUM 


Note, or a valid voting certificate or uafid voting carttficatee issued by a Paying Agent relating tothoNoto(s) in 
rasped of which he wishes to wta. 

A hofder of a Note not wishing toattend and vote at the Meeting in person may either deliver his Note or voting 
certificate^) to the person whom ho wishes to attend on Ns behalf or give a voting instruction to a Paying Agent 
(on a voting Instruction form obtainable from the specified offices of the Paying Agents set out below) 

. Instructing such Paying Agent to appoint a proxy to attend and vote at the Meeting in accordance with his 
instructions. 

Any Noteholder who wishes to oblate a voting c e rti ficate or give voting Instructions In respect of his Note(s) 
must flrat arrange for his Note(s} either (I) to bedepoeited at the offices of any of the Paying Agents or (ii) to be 
held In the EUrodearCtearanoe System in a “ blocked' account or by Cede! SA. In a blocked internal account 
Once deposited or blocked for either of these purposes, such Note(s) will not be released to the Noteholder by 
tha relevant Paying Agent or unbiocksd by the relevant clearing system Lints the earlier of (a) the conclusion of 
tiie Meeting or any adjourned such Meeting, (b) the surrender of trie voting certificate issued in rasped of such 
Note(s), and (c) In the case of a Paying Agent, the surrender, not less that 48 hours before the time fixed for the 
hokffng d tire Meeting or any adjourned such Meeting, of the voting Instruction receipt given by the relevant 
Paying Agent In respect of such totals} oc in the case of a clearing system, tire revocation, not less than 48 
hours (or such longer time as may be agreed pursuant to arrangements made between Cede! SA or 
Euodear and any Noteholder) before the time Axed for the holding of tha Meeting or any adjourned such 
Meeting, of the voting Instruction given In resped of the Notes. 

The quorum required at the M ootin g is two or more persons present in person hokfing Notes or voting 
ceit W cates or being proxies and holding or representing te the aggregate a dear majority In prindpai amount of 
the Notes for the time being outstanefng. If within 30 minutes from the time fixed for the Meeting a quorum is not 
present the Meeting shafl stand od)ourned for such period, not being lass then 14 days nor more than 42 days, 
and to such time and place, as may be designated by the Chairman of the Meeting. At such adjourned Meeting 
tire quorum shall be two armors persons present in person holding Notes or voting certificates or being proxies 
whatever the principal amomt of the Notes so held or represented. 

Every question [submttted to the Meeting shad be dedded te the first instance by a show of hands unless a poll 
to duly de ma nded by the Chairman of tha Meeting or by the Successor or by one or more persons holding one 
or more Notes or voting certificates or being proxies and holding or representing te the aggregate not less than 
one-fiftieth te prindpai amount of the Notes than outstanding. Cfn a show of hands every person who is present 
In person and produces a Note or voting certificate or is a proxy shall have one vote. On a poK every person who 

te so present shall have one vote te respect of each U.S. $10,000 principal amount of Notes so produced or 
represented by tha voting certificate so produced, or te respect of which he tea proxy, In the case of an equality 
of votes, both on e show of hands and on a poll, tha Chairman shall have a casting vote in addition to the vote or 
votes (If any) to which he may be omitted as a Noteholder. 

Tb be passed, the Extraordinary Resolution requires the affirmative vote of Noteholders present te person or 
represented by proxy or voting certificate representative, a majority of not less than three-quarters of tha voids 
cast thereon, tf passed, the Extraorefinary Resolution wifi be binding on all the Noteholders, whether or not 
present at the Meeting and whether or not voting, and all tho Couporvioldars. 

FISCAL AND PRINCIPAL RAYING AGENT 
The Chase Manhattan Bank, NJL 
Wooigate House 
Coleman Street 
London EC2P2HD 


PAYING AGENTS 


Chase Manhattan Bank Luxembourg S^. 
5RuePleetis 
L-2338 Luxembourg 

Banque BruxeOes Lambert S4L 
Avenue Mamix 24 
B-1050 Brussels 

3rd October, 1990 


Chase Manhattan Bank (Switzerland) 
63, rue du Rhone 
CH-1 204 Geneva 

Provinsbanken A/S 
By Its successor 

Den Dansko Bank Aktlesetakab 
2-12 Holmens Kanal 
1 092 Copenhagen K 


(SZAXESOCPIi® 

US$25,000,000 

Currency 

depositary receipts 
due 1991 

In accordance with toe 
provisions of the prospectus, 
notice Is hereby given that for 
the interest period from the 
28th September. 1989 to the 
28to September. 1990 the 
Interest amount payable par 
nominal US$500,000 will be 
USS33.2SS.7S. . 

AtarateoffL8%x(l§f^) 


COMPANY NOTICE 


K1 FINANCE 
(Netherlands) N.V. 


a copy of toe 19» Annual Aeeaum el 
nw abov e _com peny can be obtained 
more toe office an 

WIInhavM US' 
son wn Rotterdam 
Hie NMtwIanai 


TAYLOR WOODROW INTERNATIONAL 
FINANCE B.V. 

U ^$ 20 , 000,000 8 3 /«% Convertible Guaranteed 
Bonds 1990 

Guaranteed by and Convertible Into Ordinary Shares of 
TAYLOR WOODROW PLC 

Notice is hereby given thru Tfcylor Woodrow International Finance B.V. wilt 
redeem all omuanding Bonds of this Issue on 3rd December, 1990. Bonds 3bd 
Cou p o ns will become void unless pre sented Tor payment within die periods of 
tea yean and five yean respectively. Under the conditions of the Bondi, and the 
provisioaE of die Trust Deed, Notice is further given that, tbc Conversion Right 
will cease « the dose of business on 1st November, 1990. Up to and including 
tool date conversions may be effected ai the Conversion Price of 60p per 
Ordinary Share u the Gxed exchange tale of S2.4027 = £1. 

The nominal value of Bands of this issue outstanding and unconverted at the 
close oT business on In October, 1990, the latest practicable date prior to 
pebticatiOn of this Notice, was S898j000 and the noddle market price of Taylor 
Woodrow pfc Ordinary Shams at toe close of business on the same vhk 
2&L5p xd per Ordinary Share. 

No payment shag be nude upon conversion for interest accrued on any Bond 
from and including la June. 1990 to the dato of conversion in respect of the 
898 Bonds each of USSI .000 which currently remain unconverted. 

Conversion farms are available Grom the office of the Principal paying Agent or 
any Paying Agent set out below: - 

Principal Paying Agent 

Harebrpc Bank Limited 
41 Tow Ml 
Loodon EC3N 4HA 


Kndlctbank SA. 
Lasembourgeobe 
43 Boulevard Royale 
P.O. Box 1108 

Luxembourg 


Faying Agents 

Mann lactams & Tlwkn Margin Cursory Tout 
Tn« Company Compsnyor New York 

654 Maduan Avenue Avemw dc» Aim 35 

NewYotk B- 1 040 Brussels 

N.Y. 10021 U&A. Belgium 
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INTERNATIONAL 
MERGERS & 
ACQUISITIONS 


The Financial Times proposes to publish this survey on: 

18th October 1990 


For a full editorial synopsis and advertisement details, 
please contact: 


Robert Forrester 
on 071-873 3206 


or write to him at: 


Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIAL TIMES 

■ UlOPl 1 IUUNIII MWIMH 


a 


INTERNATIONAL COMPANIES AND FINANCE 


FSI hit by 
worsening 
S African 


economy 


ABihesecuriaagtiavabeiQnsa/ci This anrtounctjmerrr appears as a matter of nxxxd only. 

September 17, 1990 


$ 20 , 000,000 


Limited Partnership interests 


Initial dosing 


SlLLERMAN COMMUNICATIONS PARTNERS, LP. 



The 
illerman 


mpdnigs 


MERCHANT BANKERS TO 
ADVERTISiNG-SUPPORTE D MEDIA 


1 SO EAST 5STH STREET. NEW YORK, NEW YORK lOISS (21 S) 9SO-A-»SS 


AD Uie« securities have been sold, 
this announcement appears as a mailer of record onJyc 
August 1990 



EVODE 

GROUP 

p.i.c. 


US$2 1 ,500,000 


Cumulative Redeemable EtoBar Preference Shares provided ty 


WSWESTdAPn-AL 


Structured Finance 
One Cantotuy Gnxn 
Stamford. CT 0691 2 
203 J52 -4057 


4* 


Federal Business Banque fdddrale 

Development Bank de dSveloppement 

(An u^'enc of Her Majesty in ngftt of 


Canada 


Australian Dollars 50,000,000 
19 per cent. Notes due 1990 
(Redeemable or dir option cfFBDB at maturity mU.S. Dollars) 

NOTICE IS HEREBY GIVEN that, in accordance with Clause 4 (d) of 
the Terms and Conditions of the Notes. FBDB has elected co redeem the 
Notes at maturity in U.S. Dollars, on 11th October, 1990. 

The amounts payable upon presentation and surrender of die Notes will 
te U.S. $740.00 per A5L000 Note and U.S. $3,700.00 pw AS5, 000.00 
Note. 

The amounts payable uptm presentation and surrender of Coupon 
Number 1 will be U.S. $140.60 per ASl.Ctt) Note and U.S. $703.00 per 
A55.0G0 Note. Ptvwncanon and surrender of die Notes and Cbupons 
should be made at the offices of the Fiscal Agent or any of die Paying 
.Agents listed thereon. 


Bankers Trust 


1 Company. London 


Agent Bank 


By Philip Gawfth 

in Johannesburg 


THE MIXED results produced 
by the four operating compa- 
nies of FSI, the South African 
industrial conglomerate, in 
the she months to June reflect 
the deteriorating econ omic 
environment and the punitive 
Impact of carrying debt when 
interest rates are high. 

finance charges for the four 
companies were in all cases at 
least 50 per cent higher than 
in the same period last year 
and 113 per cent in the case of 
W&A I n vestment Corporation. 
Mr Jeff Liebesman, chief exec- 
utive, said the high charges 
reflected higher interest rates 
and borrowings associated 

With 

W&A Is the vehicle in terms 
of a recently announced 
restructuring which will 
become the tmidiiig company 
for FSFs worldwide interests. 
Despite the high finance MU, 
W&A managed the best perfor- 
mance in the gro up . Turnover 
increased to RlJMhn (f482m) 
from £1.03 bn and operating 
profit was 2&9 per cent up at 
R145.7m. Attributable profits 
were 6.7 per cent up at 
B31dSm. 

FSI, Hunts and Waicor all 
showed increased operating 
profits, hot FSTs attributable 
profit was unchanged at 
R31.3m while Hants and 
Team cor saw attributable 
profit decline respectively by 

4.7 per cent to R26J2m, and 
2&5 per cent to Rl5,«n. 

Mr Liebesman said the 
results were “satisfactory 
under the deteriorating eco- 
nomic Hw^wnmi that exis ted 
in the first half of the year.** 
He added: “We are confident 
that our str ate gy of focusing 

on improving rffiriwirim and 
operating mar g in* , combined 
with ongoing attention to 

«Mrf Ttianng a mo n ^ jg right for 

these times. 

"The operating companies 
are producing acceptable prof- 
its under today's unstable 
trading conditions and high 
interest rates and will benefit 
immediately from any 
improvement in demand or 
easing of interest rates.” 

Hr Liebesman said the 
group anticipated significant 
benefits Cram the restructur- 
ing which removes some inter- 
mediate holding companies, 
refines the group’s financial 
stru c tur e and Increases W&A’s 
interests through the acquisi- 
tion of FSTs scaffolding busi- 
nesses and other interests. 

W&A’s earnings per share 
were 6.6 per cent higher at 
41.9 cents per share and 
the dividend was raised to 
1L5 cents per share from 12 
cents. 


The Republic of Venezuela 

Notice 


To the holders of the 
U.S. $100,000,000 
Floating Rate Notes Due 1993 
of 

The Republic of Venezuela 


NOTICE IS HS1ESY GIVEN that ill a Meeting ol the holdera (the 
'NotetoUere") ol the above mentioned Nows (the ' Notea ") adjourned to 28th 
Septe m ber. 1990. the roaotuttan set out In the Notice of Meeting dated 14th 
August. 1980 end the Nonce of Adjourned Meeting doted 11th September. 1990 
end published ki the Financial Timm and the Luxemburger Wort on those 
dates was duty passed by the requisite majority as an ExtraonSnary Resolution 

-■ — I Int^JgiJrl ern 

or mo (wunwNTC- 


A copy of the Extraordinary Resolution te available for Inspection by 
No to haldara at the specified offices of the Fiscal Agent and the other Paying 
Agents, the a dthe aae aot which we set out below. 


FISCAL ABOUT AND PtUNCWU. AWING AGENT 

Bankers Trust Company 

1 AppoM Street. Breedgats, London EC2A 2HE 


RAYING AGENTS 
Banian TVust Umnitiomy$JL 
P.O. Box 807. 14 Boulevard F.C. Roosevelt, L-245Q Luxembourg 

1 AeseheovoratadL CH Switzerland 


Hated 3rd October, 1990 


Bankers That C o mpany for end 
on behalf of the Republ ic of thnmn 


The Republic of Venezuela 


Notice 
Tb the holders of the 
US. $262,720,000 

Floating Rate Notes Due 1992 to 1995 
of 

The Republic of Venezuela 


NOTICE IS HEREBY GIVEN that at a Meeting of the holders (the 
“Noteholders') ol the above mentioned Notes (the "Notes') adfoumed to 28th 
September, 1990. the resolution set out In the Notice of Mooting dated 14th 
AimusL 1990 end the Notice Of Adkumed Meeting dated 11th September, 1990 
ana published in the Fi nan c ia l Times and me Luxe mb ur ge r Won on those 
dates was duly passed by the requisite majority as an ExtraonSnary Resolution 
oftheNotahddera. 

A copy of the Extrsorcfinary Resolution Is available for inspection by 
Noteholders at the specified offices of the Fiscal Agent the other Paying 
Aganta and the Registrar, me adtfcessas of which are set out below. 

FISCAL AGFHT AMP PBBK3WU- PAYING AGENT 
Bankers Hus* Company 
1 AppoM Street Br oadga t e . London EC2A2HE 

PAYING AGENTS 
Bnkan Ihixt Lumnboura SJL 
P.O. Box 807. 14 Boulevard F.D. Roosevelt. L-2450 Luxembourg 
Swiss Bank Corporation 
1 Ae sch anvors t adt CH -4002 Basle, Switzerland 
REGS5TRAR 
Bankers Triad Company 

Corporate This! end Agency Group, Ftwr Albany Street 
New Ybric, New YOrk 10015. U.SJL 

Bantam TV**** Company for and 
Dated 3rd Octobra; 1990 ra beftaff of ttoReputoftctrf Venezuela 


Challenging time s ahead for Unisys 

Louise Kehoe on the US company’s attempts to regain profitabifity 


M r James Unroh, presi- 
dent of Unisys, the 
$iObn US computer 
and defence group, is not los- 
ing any sleep over Wall 
Street’s swingeing response to 
his decision, last week, to sus- 
pend payment of shareholder 
dividends. 

With Unisys’ stock price lan- 
guishing at an all-time low of 
$5, the potential for a takeover 
bid Is naturally a matter fix' 

speculation. 

“I don't worry about it,” Mr 
Unroh claimed. “If you did not 
want the company to be 
acquired, what would you do? 
You would Si it up. If you 
were looking for a takeover 
hid. what would you do? You 
would fix It up. Either way I 
know what I have to do.” 

Fixing up Unisys will not, 
however, be easy. The com- 
pany suffered losses of 9639m 
in 1989, and has lost $45m so 
far this year. 

With third-quarter losses 

alan anHcrpat pri Mr Uwy nh haa 
stopped promising profits for 
the year as a whole, although 
he still looks for a stronge r 
fourth quarter. 

Formed four years ago as the 
result of the merger of Sperry 
and Burroughs, two large sec- 
ond-tier Computer m a i mftiri iw . 
era, Unisys started life with 
grand ammtions. Mr Michael 
Hiumiwtiui^ Unisys chairman 
former president, rimwi to 
build Unisys into an industry 
giant rivalling $50bn Interna- 
tional Business Machines. 

His successor, Mr Unroh, is 
mote pragmatic. 

“Remaining one of the top 
five [computer companies] is 
adequate to be a wand player,” 
he said. “1 don't focus on 
growth. I must improve the 
financial performance of the 
company, then £ will worry 
about growth.” 

By his own admission, 1989 
was a disaster for the com- 
pany. An important wainfrawe 
product was seriously delayed. 
US computer sales stagnated 
and, to top it all, Unisys’ 
defence division was charged 
with misdeeds that led to its 


suspension as a US Defence 
Department supplier Soar three 
months. 

So far 1990 has been better, 
but has not lived up to expecta- 
tions. “We have made progress, 
but I am disappointed. We had 
hoped that the economic envi- 
ronment might have been 
more hospitable,” said Mr 
Unroh. 

He feces several challenges. 
A Conner financial executive, 
his primary focus Is upon the 
bottom line. In contrast with 
his counterparts at most US 
computer companies, he 
arm rnariwi the task of improv- 
ing his company's financial 
health with little apparent 

Rega in ing profitability Is Ids 
top goal, but he Is also deter- 
mined to reduce the heavy 
9&6bn debt load that has hung 
over the company since its 
merger. 

By selling closed manufac- 
turing plants and reducing 
inventories, and by last week’s 
action to suspend dividend 
payment *, Mr Unroh expects to 
reduce the debt by $600m to 
fSOOm this year, and at least 
that much next year. 

That will require asset sales, 
he acknowledges, as well as 
farther cuts. Jobs will be axed 
and although he wfll not be 
specific, it seems be Is contem- 
plating a significant divest- 
ment. 

Industry analysts have spec- 
ulated Unisys might sell 
its Japanese operations, or 
divest Tlmeplex, a networking 
company it acquired several 



can offer value-added services 
and software. Among its 
favourites are airlines ..and 

fraqlrB. ■ 

One of the m ost ur gent tasks 
f aring it is to drew its dispa- 
rate collection of computer 
products, inherited from 
Sperry and Burro ug hs, into a 
cohesive product fine. 

Unisys is also adapting to an 
Industry-wide trend towards 
standard s-h ased -com puter 
systems and sway from propri- 


james Unroh: 1989 was a 
disaster for the company 


the merger was “the right 
t h in g to do to boost the eco- 
nomic strength of the co mpa ny 
ymi give it the advantages of 


Mr Unruh sees little prospect 
for gro wt h in the company's 
defence operations, and said 
that he would continue to run 
this part of the company “for 
finawriai performance “, mak- 
ing cuts wherever necessary. 

Unisys has reduced to a 
trickle its defence-related 
research and development 
spending tfw division is 
now operating at a profit, Mr 
Unroh says. 

Despite the difficulties, Mr 
Unruh remains convinced that 


The company's prob lems 
were not caused by the merger, 
he maintains- Rather, be sees 
it as a victim of slowing mar- 
kets and competitive pressures. 

Even Mr Unruh admits, how- 
ever, that the timing of the 
combination of Sperry and 
Burroughs might have been 
better. “We have had to inte- 
grate the two companies at the 
same time that we are dealing 
with an industry transforma- 
tion [to open systems],” he 
said. The merger “would have 
been much better five years 
earlier’ 1 . 

Open systems have “altered 
the cost struc t ure of the entire 
industry”, he observed. 

“You cannot sell a standard 
•box* in the samn way that you 
sell a p r o prietary system.” 

T.Tfcg other leading computer 
companies, Unisys expects a 
greater portion of its revenues 
to come from software and ser- 
vices and already regards inde- 
pendent “systems integrators”, 
who put together turnkey 
systems for businesses, as 
prime competitors. 

Unisys plans to focus on spe- 
cific market sectors where it 


^ This week it laid out its 
“road map” for how its current 
and fixture products wfll ww* 
together and with those from 
other ve ndcra in thB 4990s. lH 
common with ita c o m p et itors, 
Unisys is emphasising stan- 
dards. 

The co mpany aims, however, 
to build badges between open 
standards and existing propri- 
etary products. “Open stan- 
dards wfll be the gl ae between 
proprietary, systems and Unix,” 
Mr Unruh said. . \ - 

Despite claims to the con- 
trary, Unisys’ vision of the 
future is not attogsfiur differ- 
eni from that of its leading 
competitors. Digital Equip- 
ment. NCR and Hewlett-Pack- 
ard have all mi undated sartiiar 


Unisys Is at pains, however, 
to differentiate its plana. “A 
distributed, multi-vendor phi- 
losophy is implicit in the 
design,” Mr Unr uh sa ht/Ttis 
an information network rather 
than product-based architec- 
ture." 

Unisys is, however, deter- 


mined to find ways to "bufld 
pahmties on top 


value-added capal — __ 

of standards”, to differentiate 
its products. It also puts a 
rtrarfo w wntjnmhi than most 
upon the ability to link com- 
puters manufactured by dwifen 
ent compa n ies. 

Miradng from its announce- 
ment fills week, however, were 
significant imp feimentatiaQS of 
the Unisys ardittecture. Unisys 
said it would introduce ’’a 
steady stream of products fids 
year and next as part of the 
architecture initiative”. 


Bell Resources in A$lbn 
loss as Bond deal sealed 


SAGA PETROLEUM A.S. 
US$95,000,000 10 T A% Unsecured Notes due 1993 

Notice Is hereby oh«n that in accordance with Condition 13 of 
the above Notes and Clause IS of the Trust Deed dated 18th 
August, 1 988 by which the Notes are constituted, the Trust Deed 
has been amended by means of a first Supplemental Trust 
Deed dated 5th March, 1990. The Notes are no longer 
Subordinated and rank pan passu and without any preference 
among themselves and at least equally with aH other unsecured 
and unsubordinated obligations of the Issuer. 


BELL Resources, the 
Australian resources group 58 
per cent owned by the troubled 
Bond Corporation, said late 
yesterday that it had com- 

S leted the purchase of Bond 
hip's Australian brewing 
business, and Bet up its joint 
venture with Lion Nathan, the 
New Zealand brewing group, 
Reuter reports from Perm. 

Bell Resources said it would 
change the name of the brew- 
ing assets to National Brewing 
Holding s Ltd as soon as poss*- 

We. 

Before completion of the deal 
was announced, Befl Resources 
unveiled a sharp ris8 in net 
losses for the year to June to 
A$L09bn (USS908m), up from a 
losses of Aj306.l5m previously. 
This mainly reflected write- 
downs on investments, includ- 
ing one for a deposit on its - 
what was at the time uncom- 
pleted - acquisition of Bond 
Carp’s brewing assets. 

Mr Geoff Hill, Bell 
Resource's chairman said: 
“The overall loss for the year is 
attributed to the significant 
provisions, which in the opin- 
ion of the directors were 
required to be made against 


the book values of investments 
mid debt due to fire group.” 

After total provisions of 
A$L07bn, the written down 
value of the investments is 
A$337.4m, Mr HQ1 said. The 
result left Bell Resources with 
net asset harfring of 7 emits a 
share, , compared^ with A$L88 
the year before. - 

Mr Hill said the Australian 
Stock Exchange had refused 
Bell Resources* request to 
delay lodging the results to 
allow inrinstaa of fire brewery 
acquisition and its then pro- 
posed joint venture with Zion 
Nathan. 

“In the opinion of the direc- 
tors, the results are likely to 
improve through reassessment 
of asset values on completion 
of the brewing transaction,” 
Mr Bill s a i d. An amended 
statement would be provided 
to the stock m d um g a follow- 
ing c ompletion of the brewing 


News Corp ‘cannot explain’ 
sharp fall In share pnee 


By Kevin Brown in Sydney 


NEWS CORPORATION, the 
Adelaide-based international 
media group, yesterday told 
the Australian Stock fadwng * 
it could not explain recent 
sharp falls In its share price. 

The group was responding to 
a query from the Mrnhangig fol- 
lowing a fan last week. in 
.share price to A$6.50 from. 
A38R4. The shares moved up 
60 cents to A$7J0'in a rising' 
local market yesterday, to 
stand at just less than half 
their high fur the year. 

Analysts say the market is 
concerned about News Corpo- 
ration’s short-term debt of 
A£L95bn (US$2.45bn) and the 
ability of the group to generate 
sufficient earnings to reduce it 

Mr Keith Brodie, company 
secretary, said the News Cor- 
poration board was not in pos- 


session of information which 
could gyplaln the price fan, 
and was “unable to offer any 
exp lanation" He added that 
file hoard was unaware of any 
market-sensitive Information 
which was not available to the 
market. But, he appeared to 
faidinate that News Corporation 
might make a significant 
announcement soon. Asked by 
tire exchange 'whether there 
were “matters of importance 
that the oompany is about to 
announce,” Mr Brodie said: 
“There are not matters of a 
negative nature.” 

Mr Rupert Murdoch, News 
Corporation chairman, indi- 
cated in New York last week 
that the group was discussing 
the rescheduling of Its 
short-term debt, which Ire said 
was too high. . 


Bell Resources sales fen 38.1 
per cent to A$804-47m from 
A$L2bn. Other revenue, which 
Ml 79.4 per cent to A$6 1. 2 8m , 
included A$42Rm of interest 
income owed by Bond Corp 
related companies. 


Wing Tai profits halved 


By Joyce Chiek In Singapore 


WING TAI Holdings, the 
Singapore garment-manufac- 
turing-to-property-development 
group, yesterday posted 
interim profits halved by 
higher interest expenses. 

It also revealed that the 
results could have been Car 
worse but for a change in 
accounting policies. 

However, the directors 
expect the group's performance 
is the year to be maintained at 
a satisfactory level, the Gulf 
crisis nnfta ritnstoinrtfi^g , 

Though group turnover for 
the six months to June rose 8 
per cent to S$182.2m 
(USSlOten), pretax profits and 
attributable profits were 


halved to S$l&9m and S$9fim 
respectively. Earnings per 
share feu 64 cents to 5.4 cents 
thin June but the pet tangm** 
assets per share rose from 70 
cents to S$L 

Wing Tai’s directors attri- 
buted the poor showing to a 
S*2&4m pr o fit booked for com- 
pletion of a prope rt y in 1989 
that had not been repeated this 
year and to interest expenses 
on financing acquisition, of 
investment properties not 
being ma t ched by increases in 
rental income. 

Associates' contributions fell 
42 per cent to S$3.4m in June. 
A first arWl final dividend of 16 
cents is payable an 15 January. 


HOLDING PARISIEN DE COURTAGE 


HpC 


The Board of Directors of HOLDING PARISIEN DE 
COURTAGE - ALAIN GAYOUX S.A. - MATS ON 
RAYNAUD SA, which met on the 25th of September 1990 
ax their main office : 59/61 rue La Fayette, 75009 PARIS, 
have agreed on the principle of a merger by takeover of 
MAISON RAYNAUD SA. by ALAIN GAYOUX SA. and 
have decided on the following c or porate name; 


HOLDING PARISIEN DE COURTAGE 
GAYOUX - RAYNAUD 


TO THE HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OP 


NIPPON PAINT CO, LTD. 

(the “Company") 


Issued in conjunction with an issue 
by the Company of 


ILS315<M)00,000 
4% per cent Notes Due 1993 


NOTICE OF ADJUSTMENT OF SUBSCRIPTION PRICE 


Notice is hereby given pmsoant to Clause 4(C) of the Instrument dated 
18th May, ] 989 under which the above described Warrants wot issued 
Thai as a result of ibe issuance of U-S.S 150,000,000 47" per cent. Notes 
doe 1994 with Wtaxants on 27th September, 1990 by the Company with 
to: initial subscription price per shme of Yen 769 detetminedoa 18tfa 
September, 1990 being less than the currem market price cif Yen 9 16^0 
per sha re applicable as at that dam, the Subscription Price at which . 
shares ate issuable upon cxocisc of the Wan ants has been adjusted as 1 
follows: . - 


1) Subscription Price before adjustment: 

2) Subscription Price alter adjustment: 

3) E ffe ctive Date of the adjustment: 


¥1,009 per share 
¥994 per share 
27* September, 1990 


3rd October, 1990 


NIPPON PAINT CO, LTD. 

By: The Mitsubishi Bask, Limited 
as Principal Faying Agent 


of 


PIONEER ELECTRONIC CORPORATION 


SAGA PETROLEUM AS. 

US$1 50,000,000 11 T &% Unsecured Bonds due 1995 

Notice is hereby given that. In accordance with Condition 13 of 
the above Bonds and Clause 15 oMhe Trust Deed dated 21 st 
November, 1985 by which the Bonds an constituted, the Tiust 
Deed has been amended by means of a fiist Supplemental 
Trust Deed dated 5th Match, 1990. The Bonds are no longer 
Subordinated and rank pari passuard without any preference 
among themselves and at (east equally with aB other unsecured 
and unsubordinated obfigarions of the Issuer. 


The undersigned, being the Agent of Caribbean Depositary 
Company N.V, announces that Pioneer Electronic Corporation 
has declared an interim dividend of Yen 10 per share for the 

™? c n. yea L 1990 ;J^ hich be payable as from October 5th 
■* office of Pierson, Heldring & Piereon N.V. 

This distribution, which has been converted into U.S. dollars 

Deposit Agreement wille be avaD- 
able to holders of CDRs against surrender of coupon 33 less 
20 5 Japanese withholding tax, to the effect that per CDR's 
evidencing 


5 Depositary Shares $ 2,92 (340) 

10 Depositary Shares $ 5R4 (6,20) and ■ 

100 Depositary Shares $ 58,40 (62,-) is paid. 

^ brackets represent the dividend less 
2&h dividends wiH be paid until October 

SrinrSLi b J5. 2“^ 0,1 condition that the coupons to be 
^S^rt^ ^Jf X>n ?5 ani ’ ed by “ "Affidavit* (obtainable 
■^ d r ^ gn ? 1) ' ev l denan 8 the bemfidal holders of 
d , ent t°l a ^untry which has concluded a Tax 
the Netherlands dividends Will be paid to 

^?u^^ e r rency «*—**—*«£!» 


Amsterdam, September 27th 1990 


N.V. Nederlandsch Administrate- en Trustfcantoor 
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Treasuries gain ground 
despite oil price rally 

By Karen Zagor jn New York and Deborah Hergreavee in London 
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US- Treasuries conflaued to 
trace the movement of ofl 
prices yesterday ronming- with 
the long bond opening on a 
strong note, thanks to a sharp 
decline in oil, before giving up 
same of its gains as oil rakes 
recovered. 

Early morning’ bond prfww 
ware also supported by the ll 
per. cent rise in the Nikkei 
stock average. 

The Treasury's bellwether' 
80-year bond gained y at the 
start of trading; but by mid-ses- 
sion had fallen hack somewhat, 
rising ft Point at 99% to yield 
&83 per cent 

- Short-dated maturities 
gained about % point 

The Federal Reserve added 
bqmdUy to the system- by arr- 
anging overnight s yste m r epur- 
chas e agreements When Fed 
fund s were t rading at flft per 
cent.- - 

- Although the move was 
more aggressive than expected. 
it was seen as a response to the 
firmness of Fed frn ds rn+>w 


BENCHMARK GOVERNMENT BONDS 
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than a sign of an wHrfng of 
monetary policy. 

Althongh .the market will 
continue to keep a (dose eye on 
the Fed's open market 
operations for indications of a 
changp in policy, it is generally 
believed that the Fed wm wait 
for Congressional approval of 
the budget deficit redaction 
package before maici^g any 
policy derisions. 

OH prices continue to be foe 
main impetus behind bond 
market movements yesterday 
morning: . 

' November crude eased P-9S 
to $35£0 a barrel at the start of 
trading in response to easing 
tensions' in foe Gulf and to 
reports that OPEC has 
increased, oil output, led by 
Saudi Arabia. 

But by midday, November 
crude- was quoted' down SB 
cents at $3630; . ’ 

■THE WEST Gentian govern- - 
meat bond market staged a 
rally yesterday when rash mar- 
ket prices rose 65 pfennig ! at 
thft fhrfng of Hip g% per ««t 
10-year bond to 9633 offering a 
yield of 9 per cent. 

. The firmer tmw in ftp mar- 
ket prompted foe g uvurnm ent 


to amounce it would set foe 
terms for its next issue of 
bunds on Monday. 

The slight recovery in the 
market over foe last two days 

means Hip gn ra m mpnt « mM 

get away with a coupon of 
around 9 per cent on its next 
issue for which it is likely to 
auction DMBbn to DMSbn. 

However, aWiongh foe mar- 
ket baa appeared firmer, com- 
mentators say there is a lack of 
confidence among investors 
that foe German market can 
absorb much more paper. 

The government is expected 
to issue a new bund every 

month rmtfl tVio m A of Hip year 

in a bid to cover the Tiring 
costs of unification. 

The German market hng per- 
formed better than most other 
government bond markets in 
the past month, but this has 

left foe German hanka tinMinp 
much of foe paper since for- 
eign investors have largely 

anm tmt ef Hip tnaifcpf 

The market's performance 

wffl plan T4 tttH- fig npaiHp thin 

wed: as other laaiWnp maritets 
experience a surge In prices. 

In London, f u tures prices 
rose rapidly to a level of 8L25 
yesterday aftw a close on Mon- 
day of 8058, but after rising 
farther, foe' market 'rinsed at 
around 8L24. 

German financial markets 
ate dosed today for foe unifi- 
cation of foe two Germanys. 

■IN JAPAN, government 
bands followed the strong rise 
in equity market prices as the 
market experienced a short 
squeeze 

The yield far thphmrhmiiH r 


119 bond dropped to a low of 
8JS per cent at one point, but 
only held this level for a few 
seconds. 

After that, at foe open of the 
London market, there was a 
general realisation that the 
price rise had been overdone 
and yields moved zip again to 
8,25 per rent. 

Nevertheless, this is the 
strongest point the market has 
reached since the end of 

An gnat. 

Japanese investors were 
cheered by foe drop in oil 

prlpps nriif 3 br fof nir nm ir Hwt 

Iraq would pull out of Kuwait. 

■GILT-EDGED securities in 
the UK also saw a better day 
after moving substantially 
higher at the opening of the 
market in a reaction to stron- 
? rices for US Treasury 
which had moved up 

However, the marim* lost a 
bit of its advance later in the 
day when foe price for a 11% 
.per cent benchmark bond 
maturing in 2008/07 was A 
W gh«r at 100 & of fe ring a yield 
of 11.71 per cent 

■THE Swiss gn verai n fint has 
cancelled a bond, issue of 
around SFr250m, originally 
"led in for launch on 
11 , the Swiss Finance 
M inistr y said. 

“We have the flexibility to 
cancel bond issues should we 
choose to,* it said. 

"We are of the o pinion that 
we are not for from a peak in 
interest rates, and so we would 
prefer to finan ce short-term 
rnthar than long-term.* 


PT/AIBD -MTTEMNATIONAL BOND SERVICS 


*. 1 w .ujmv j&.k j g r'i — a — s:/ 

T jU— a— V l l *^ H>a MSw» ati«i Wh i ^ i» U i 

iMLMUJusntnum 
ABBCT KATWIUL 8 7/SSS-^. 

JILBEHOUTBWWCEia^- 


AQSTBU81J200^^m 

MIKOF TOKYO 83^8%. 

BncmuaiiM? 

BFCE73M97. ! 

WMK 

BPnnnL9Sf8« — _ 
OUWMriVS - 1 - — 
CABC091M9 & 

C0CE9 


EUROPE 896. 


CREDIT rosea 9,1/2 W_ 

oanufixow.^^H 


DOOU8K8 1/494 

B5C81/496 

EEC 7 1/4 93 

' DB7g496 

Era io 


I ELEC DE FRANCE 996 

SEEIBSfaKZ 

z 

FORD HOraBCREiHTVm 99- 

GEN ELEC CAPITAL? 3/896 _ 
GMAC9ira9b — 

ffiMW«LDn»2E7KBB_ 



&95 C00WQLEli80PE794LFir 

IU KBEDIETOHB* 7 93 LEV 

9.44 WORLD BAWC896LF7 

9 JO AMM8AKK61J492R — 

aU RABOSAW 53M93F1 .. .. — 

952 ALBEEW’WWWCE 1092CS 

8.97 BCEH09Jffl93CS 

&89 BELL CANADA 10 5/8 99 CS 

am ■ MrnSHC0LQHNA91/493CS 

9 JO BB 10 1/89813 ! 

8.97 RnoaEDirOWAMlOWCI 

9J6 gRERALBKTCAP MI/493CS — 
94b HORTREAL. TRUSTED 8 1/2 92 CS. 
952 
899 
&M 

8 M SWEDCX93M93CS: 

9D9 «JSnBA7^8BEt» 

951 afT7MW6a 

9 JO DENMHC7 
914 EEC 75/8 94 
9JS El BID 
946 ruLnay400En. 

M71f 


S' 


96 En. 




^■911 SWEDEN 7 1/2 93 Em 

■M, 830 BMW FINANCE 14 1/2 92 AS 

927 CO DVC 8 EUROPE 13 SB AS 

9J6 EKSP0RmittlB12araBAS. 
I 893 RW3CREDAUST13SBAJ_ 


ITALY8 1/294 
JAPAN DEV BK894BN 
KAHSAI ELEC PWV 1096 J 

LTCH85/893 — J 

NEW ZEALAND B93 — 

NIPPON OgP BK9 3/4 93. 


4% 909 tQ131/292AJ 

■Mi 9L64 UCDONALDSCAMOAISSBAS 

«. 923 NAT AUSTRALIA BANK 143/4 94 AS _ 

8 « STATE BK NSW 14 1/4 99 AS 

TL1594AS 


M pri—Nt a o pra an O i a ilt H z 
08 

M BM Mhr War VWd 

s a ^ 

95< +V 9J0 
921, -% 939 

a %%% 

921, +3, lzif, 

a zsz 

~94 +3, 1219 

» 4U 

<>Sh 44, 1258 
+J, 1L» 
^ S' -^l 1074 
250 91 >, 92 ^ -h LL23 

250 S7T, B7\ 4J, 10.77 

200 91*, 92 +J, 10.71 

1125 97\ 971, 44, 10J56 

1000 100’, 1001, 

250 91 91$ 

100 100V ion, 

50 99V 99V 

75 98V 98V ^ 

30 97V 9BV -tJ. 14D5 

100 im^ 1Q2V 14D9 


600 
1000 
1000 92% 
150 94S 

150 92 

500 971, 

300 94V 

150 91V 
m 94V 
130 91V 
100 93V 

ITS 96V 
100 93V 
500 93V 
200 91V 

1D0 

250 
125 


as 

-V ma 
1285 


uo 


14J33 


MPTON TEL ft TEL 93/893. 

SKffik. 

MTOUBO HYDRO U®94J 


4% 894 YOLKSWACEN DfTL.15 94 AS 

4V 9.46 ABBEY NATLTREAS 13 3/893 £ 

+V 9.06 BARCLAYS JERSEY 9 1/2 93 £ 

+V 878 BRITISH GAS 123/4 95 £_ 

+V 920 DEUTSCHE BXFftU94£. 

4V 896 EU1D97£ 


4^ 840 FORD CREDIT FttNDWC95/843£. 


SSSSM!: 

MEBEC HYDRO 9 3 /498 

■wrnr“T~ 


_ 1891 8nERAIfERDEV113/895£ 

US -ZV 9.94 ITALY 10 1/2 14 £ 

99V 4V 861 lANOSES? 


SAS1D99. 


91/896. 


r S8AB91/295——— 
STATE KSTH AUSr9W® 
StlUTTOMO BKCAPMWSjU 




101 v 
imv 
irnv 


WORLD BANK 83/899 J 
WOSLD BANK B V497 _ 

XEROX C0RPNB3V8 »- 


1/4 9b. 


^5 

U0 93V 94V 


BCST8CHC KAMA 8TCMBHTS 

ASIAN DEV BANK 8 94 

A1ISTR1A69B. 


DEUTSCHE BK FIN 55/8 9b . 


^^MUEHL^SANCEB 99 . 

'BMHggaaa 

WTERAHERDEV7j|teg 
LUFTHANSA HIT Ml 


♦V &61 LAN0SECS91/207E. 

+V 9J5 LEEDS PERMANENT91/493E. 


941 SAINSBURY 10 7/8 B£ . 

+V 9.48 SmilDIMAVISKA ENSX13ira93£. — 

+V 900 VKWLDBABC 111/495 E 

+V 890 ABBEY NATTMALO 96 KZS 

*V 9D2 TELECOM NZ 0/S FIN 13 1/8 93 NS _ 

♦V 896 ATOC77/893m 

+V 862 QfffflT LYOSNAlS ID 95 FTr 

-H* 921 EUBATDM7S/84BFFY 

3 ^ - 

+V 893 

FUKTINC RATE MBTCS 

qna AB8EY NATIONAL 1/16 n£ 

j. qS ALBEBTA.PROVINai/3293 

** ALLlAKCZft LDCSQDB 94 £ 

j. 25 BANCO BOMA Qjn 01 

‘ W » 2-S BANCO 5ANT0SP0BT0 93 

^ 2^ BELGIUM 1/16 97 DM _______ 

tjj BFCE-0D296 

2 oa2 BNP 05 ; 

** ?■?? BJUTANHA 1(10 96 £ 


ISO 102V 102V 1328 

100 99V 1»V 4V 1427 

100 m 103V 4V 13.79 

100 100 100 V 13.31 

250 91V «V 13.45 

£§. » gs 

. 300 87V 88 V . 12.95 

30 91V 91V 4V 1528 

75 9SV 95V Sn 

400 asv 83V *V H44 

200 72V 73V 4V 13.72 

50 90V 90V -V 1322 

200 93V 93V +V 13.00 

150 91 91V +V 13.72 

100 W, 9SV +V 13.72 

100 99V 100 +V 13 JO 

% a & 

£ « 3 4vS3 

^ si » 


CmCORPT 


K 


wSffBS5RH96. 


936 ■PBWl- . 

2 S OT^OB F& oll5 96 _M 
J22 UHtM£KZBKO/5FlN93. 

DEN NARK -1/896 

| FERRO PELS TAT 94 

bnannano94£ — _ 
HK' ASIA LB 96 — 
MORGAN UP) 1/4W 



S IS NAT WEST FW 

937 tew ZEALAND 


1/497 


115 NORTHEAST SAVINGS 1/10 96. 
PORTUGAL 0.05 93 

82 4V 1032 

7XB 


SOOETE GENERALI 96 

SHfTEO TCI SS3 0M 96 . 


3 ^ J'S WELLS FAHGO 1/16 

WV 93 -IV 7M 

102 W2h 8% 

94 9b -1 7J7 

HJ 85 1178 CWfVOTOLE BOMBS 


150 

500 

300 

200 

200 

500 

330 

300 

150 

500 

100 

200 

1000 

2n 

200 

100 


500 

150 

700 

300 

500 

300 

4000 

130 


M Off* Cxm 

99.94 10024 152000 

99.95 10025 84063 

99.49 9939 84375 

99.96 10027 82125 

99.70 9920 84173 

9825 9826 82000 

99,90 99.95 150000 

8830 9120 » 71?^ 

9930- 9924 8JTJ4 

9929 9930 7.9375 

9a 93 99.(3 a 0000 

10027 1MU7 82500 
lOaOl 10026 150000 
99.93 100.03 80B75 

9833 - 9924 83000 

9428 9528 82175 

9941 9931 62625 

99.45 9923 816» 

9929 99.99 84875 

97.27 - 9739 85000 
9938 9938 8J5000 

9880 9890 82000 

99.76 99.79 82900 

9730 9829 80875 


^WWAVSKAB 4SX61/795 . 

WORLD BANK 


ss ' s n ^ l 

MO 97V +V 709 BURTON GROUP 43/4 01 £. 


WORLD RU0C71/4B. 

YEMSTMtOfTS 
AUSTRIAN 3 
. CANADA 4 3 


in ’ai 

100 UBV 



30000 
80000 ■ 
20000 89 


-tv 739 BURTON GROUP 43/4 01 £_ 
O 7.47 EASTMAN KODAK 6 3/801 _ 
121 6.92 GOLD KALG00RUE 71/2 00 . 

GOODYEAR TIRE 6 7/8 CB — . 
GRACE (WRJ 61/4 02. 


s a a a ■!«#«» 

89V' WV +V 837 WLLSXKfll^ffit 


MB into HMN/w. 

60 2.95 102V 103V 436.43 

IDO LM 107V 108V 45L45 

110 335 1H 105V 

300 5027 93V W| +1923 

65 12554 81V 83 41520 

150 BOV 57V SBV 

66V 67V «721 
* 4329 


40000 
35000 

~OT¥IQ 

■BBn 

150000 

boon 

3ST*5 ft 
S 3 



815. WTL PAPER 5 3/4 02 

823 LANOXa63/<02£ 

855 H[150BBHI BK13/402 . 
7,?3 0GDEN6Q2.^^M 


840 PAOnCDUHUlP63/497 

.838 TEXASIKTRUM£)rrS23/4G2. 

7» TH0RHERN53/404E 

813 


150 
100 
400 
150 
200 

jn zml 64 65$ H025 


&k 86 V 
L91 102V 104V 
4J6 100 101V 


UO 101V 46931 

SSi ft 78^* 


85 39277 


4107 
300 
105 


■» 


IDOV imv 4280 


838 ” Ma Intanmtfcn wiBaHs - previous dpjTb prion 
7.77 t Only miwMintoiwM a prion 


TTw ytoU M 8M yiMd to rwtowdon ol lh* bkHAto: «»• WOrt MweO M In mlfflOiia of ewwnqr unnm. Chfl. d^-Chang* on 
HATRNOTXB: DMonBniMt in doD» antaW rth mn MdlaMML Coqion tom k mtatom. Spnto-ltafto torn toaontti 

■*nil« JlMl mHl IMMM Cxpo-TUp MTU coupon. 

tadtowL QK.j»ie«-NonihiMvnato rt bond m aim m to to 
‘P"TiPflY ft N tpnVntwlnn m*r pim^rto toitBan rnwnbim rf ton amof Mtortv* pie* t4 nequifiafl Mhm* to •* bond 

"TT-mTss 


Canadian 
state energy 
group to be 
sold off 

By Bernard Simon 

in Toronto 

THE Canadian government 
has put the wheels in motion 
for its biggest-ever priva tisa- 
tion by tabling legislation in 
parliament for the sale of 
energy producer Petro-Caoa 

Mr 2 u»n MBfe y piiii, privati- 
sation minister, an * tiWbT 
share offering will give the 
public a 15 per cent stake in 
foe company. Farther trendies 
will follow. Foreign ownership 
will be limited to 25 per cent, 
with no ringTp shareholder 
allowed to own mor e than 10 
percent 

Mr MeDttndd wW **tat the 
first tranche of shares is 
unlikely to be offered before 
early next year. The precise 



John McDonald: first offering 
to give public 15 per cent 

Hm t ny will 8* pwid nq m arV p/ 

conditions. Analysts expect 
that foe privatisation will 
raise a total of about C$4bn- 
The sale faces stiff resis- 
tance from opposition parties, 
but Petro-Csnada itself wants 
to raise new equity as soon as 
possible to help finance its 
involvement In several big 
project s . The awnpmy has a 
25 per cent interest in the Hib- 
ernia oilfield off Newfound- 
land, which was given foe 
for development 


Petro-Canada had assets of 
C$&8bn at foe end of last year. 
Besides oil and gas produc- 
tion, it operates 3^00 service 

totimw. 

The Conservative govern- 
ment has privatised over 20 
Crown corpo r ations since it 
took office in 1984. Earlier 
sell-offs include Air Canada 
and two aircraft nuumfactur- 
ars, Canadair and de Havil- 
land. 


Trades on 
Simex rise 
by 30% 

TRADING volume at the 
Singapore International Mone- 


tary Exchange (Simex) rose by 
30 per emit to LTm contracts 
in foe third quarter of 1990, 
compared with third-quarter 
of 1989, Reuter reports from 
Singapore. 

The rise in volume was attri- 
buted to increased activity in 
Nikkei Stock Average fixtures 
ami E uroyen interest rate 
fixtures. 

“Uncertainty in global finan- 
cial energy markets 
led to increased volatility, par- 
ticularly In Nikkei futures. 
Active trading in Euroyen 
fixtures also boosted volume," 

Shnw arid. 

Trading in Nikkei index 
fixtures grew by 46 per cent to 
290, 640 contracts in the quar- 
ter. Euroyen fixtures, la unche d 
last October, traded 252,376 
contracts compared with 
168,788 in fourth quarter of 
1988. 

• September volume on on 
Matif, the French fixtures and 
options exchange, was below 
the record August level, but 
still up 6JJ per cent on Septem- 
ber 1989, Reuter reports from 
Paris. 

A total of 231m lots was 
traded, against 3.19m in 
August. Volume on French 
government band futures was 
almost 1.3m lots against 
1.78m. Options volume on the 
bond fixtures came to 588£49 
against 872,091. 


Norwegian bank 
plans to close 
Tokyo office 

DEN Norske Bank, Norway's 
largest commercial bank, is 
dosing its representative 
office in Tokyo, AP-DJ reports 
from Tokyo. 

“The main reason is that 
what we expect of future reve- 
nues or fixture Income does not 
justify the costs of keeping 

open the office," the bank said. 

“That doesn’t mean we 
wouldn’t stay dose in contact 
with Japanese financial mar- 
kets,” it added. 

The foreign exchange and 
fund procuring business for- 
merly managed in Tokyo will 
handled directly from Nor- 
way. 

■fite Tokyo office has a staff 

? three. 

Activities have already 
begun to be cut back. 


of 


Compagnie Generate d’Etectricite 


CHAIRMAN'S MESSAGE 


To our Shareholders, 

I would l*e to say a few words about the potential impact of 
the current critical economic and polfrical.sih«tinnoBCGB , S 
businesses. 

Like many other Fkench companies, we are directly affected 
by these erents, because several erf our employees are held in 
Iraq and Kuwait 1 want to assure them and their families of 
ray support and gratitude for the courage they are display- 
ing. I hope that this intolerable restriction of their freedom 
wffl soon end. 

Apart from this highly visible consequence, however, the 
situation in the Gulf should not have a significant impact on 
the Group's performance, as the volume of our acliv&es kx 
these two countries is Sauted. 

This is confirmed by the 17% earnings per share growth 
recorded in the first half of 1990 ; and we expect a compa- 
rable increase for the year as a whole. 

Our activities are not directly dependent on oil prices; 
moreover, in the medium term, changes underway in the 
energy market could well lead to further investment in 
certain sectors where we are highly active. 


The decl in e in the CGE share price over the past several 
weds is therefore not justified Though our share price has 
not been as badly hurt as the shares of some other compa- 
nies, the current price is certainly not a fair reflection of our 
Group’s robust health. 

ft is therefore Bkeiy that the decline wiD prove short-lived, 
and I am convinced that the CGE share remains an excellent 
medium- to long-term investment, an opinion most of you 

2 ipparently agree with, judging from your continuing status 
as shareholders in the Group. 

i can assureyou that we wffl continue to work to protect your 
investment and justify your trust 

Again, w thanks for your interest 
in CGE. Together we have faced 
and overcome difficult periods in 

foe past; let us now once again r*irrSUARD 

show our determination. ctuimun 


CGE 

FIRST HALF 
EARNINGS PER SHARE 
UP 17 % 


BOARD OF DIRECTORS' ANNOUNCEMENT 

On September 26, 1990, the Board of Directors of Compagnie G6n6rale cf£tectriclt6 (CGE), chaired by Pierre Suard, 
released the Group's consolidated results for the first six months of 1990. 

Net tales for the first half of 1990 amocaited to FF 6&550 mVon an increase of 2%; on a comparable structural basis, sales 

would have increased by 5% over the first half of 1989. Operatfog Income rose by 20% to FF 5,184 million, reflecting steadily 

Improving margins at most of the Group's major operating units. 

Net Income before non-recurring Items and taxes amounted to 
FF 3,739 mlfllon, an Increase of 12%. 

tndudfog minority Intewta, Group oonaoMdotod not Income 
amounted to FF 2,797 mBUoft. The Group share In not income 
totalled FF 1.975 mi Won. These amounts cannot be directly 
compared with those of the 1989 period because of major 
accounting changes connected in particular with the creation 
Of GEC ALSTHOM. 

Excludin g the impact of accounting changes, coneofldated net 
inoome Including minority Interests rose by 23% In the first six 
months of 1990 to FF 2,698 mlRJon. 
from FF 2200 mfllion in the first half 
of 1989. After minority interests, the 
Group share in net income totalled FF 1,923 mteon in the first half of 1990, up 21% from 
FF 1,592 million (n the first six months of 1989. Primary aamlnga per share amounted to 
FF 19.70, an Increase of 17% over the first half of 1969. 

Reflecting the healthy order bookings of the past 18 months, sales for the yearns a whole 
should Increes e la Bne with the performance recorded In the first half. 

Notwithstanding the current uncertainties, the hlgher-than-forecast net Income growth 
recorded in the first half should also be sustained for the year as a whole. 

The Board reported that shareholders had responded favorably to the option of receiving 
their 1989 dividends in share form : iSmilfion shares were thus created, representing 75% of 
the total dividend payable. As a result of these dividend shares, bond conversions and 
exercise of employee stock options, the number of CGE shares outstanding increased by 
4.523385. representing FF 181 million in new share capital and FF 1,661 million in additional 
paid-in capital. 

CGPs share capital thus totaBed^ 4383 raflBon aft August 31,' 1990, up from FF 4,102 mil- 
lion at January 1. 1990, representing 107.1 ndHon sha re s eDglbte for dividends end voting 
rights as of January 1, 1990. 


CONSOLIDATED NET INCOME* 
I In FF mIMons) 



Consolidated income statement 
(In FF millions) 

First half 
1990 

First half 
1989 

1989 

Nat sales 

68£50 

87,170 

143^97 

income from operations 

5,184 

4,331 

10366 

Pre-tax Income 

3,739 

3^33 

8360 

Net income before minority interests 

2,797 

3,200 

6.955 

Net income. Group share 

1.975 

Z592 

4337 

Exclusive of accounting changes 




Net Income before minority Interest* 

(1) 2, 698 

(2) Z2O0 

5,922 

Net Income, Group share 

1,923 

7,592 

3J904 

Earnings per share (In FF) 

19.70 

7&90 

40.60 


EARNINGS PER SHARE* 
(in FF) 


E3 


HntHtf Rohm Rett HU 


flj Since January 1. 1900, CAbfes da Lyon's tong-farm contracts am accounted for on a pereentsge- 
trf-comptationbasls'and no longer upon completion. This rasuttad In an oxtmordlnaiy aftertax profit of 
FF 99 million. 

(21 hi the first had ot 1989, the creation of GEC ALSTHQM lad to changes brthe accounting methods ' 
applied by Atotfiom and Ha subsidiaries ,- Oils gave rlss to « one-time FF 1 bmon increase In 
non-recurring Income. 


CIGIE 


NOTICE TO THE WARRANTHOLDERS OF 



ITOMAN & CO., LTD. 

Warrants (the "First Warrants") to subscribe for 
Shares of common stock of Itoman & Co v Ltd, 
issued with U.S.$10CM>00,0Q0 3% per cent. 
Bonds 1992 
and 

Warrants (the "Second Warrants") to subscribe 
for Shares of common stock of Itoman & Co., 

Ltd. issued with U.S4234004000 4% per cent. 
Bonds 1992 

Pursuant to Clause 4 (A) of the Instruments d8ted 24th 
February, 1987 and 16th September, 1988 (the "Instruments’*) 
and in accordance with Conditions 7 and 11 of the Terms and 
Conditio ns of the Warrants, notice is hereby given thatr- 

1. On 20th September, 1990 Itoman ACo^ Ltd. issued 
US$200,000,000 Stf percent. Guaranteed Bonds 1994 
with warrants to subscribe for shares of common stock of 
the Company. Upon e x erc is e of which shares of the 
Company will be issued at ¥1,282 per share, AND 

2. As a result of such issue the subscription prices were adjusted 
as follows:— 

(a) FIRST WARRANTS 

1. Subscription Price before adjustment = ¥757.60 
Z Subscription Price after adjustment « ¥749 l00 

(b) SECOND WARRANTS 

1. Subscription Price before adjustment ■» ¥969.10 
Z Subscription Price after adjustment = ¥959.10 
Such adjustments became effective as from 21st Septem b er, 
1990 {Japan Time) 

ITOMAN A CO., LTD. 

By. THE SUMITOMO BANK. LIMITED 
as Principal Paying sod Warrant Agent 


TO THE HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 

NIPPON PAINT CO„ LTD. 

(the “Company”) 

Issued in conjunction with an issue 
by the Company of 

U.S.$7(MKXLOOO 

3% per cent. Guaranteed Notes Doe 1992 

NOTICE OF ADJUSTMENT OF SUBSCRIPTION PRICE 

Notice is hereby given pursuant to Clause 4(C) of die Instrument dated 
16ifi October, 1987 under wtiidi the above described Warrants were 
issued that as a result of the issuance of U3.S 15&OOO.DOO 4 7 A per cent 
Notes due 1994 with Warrants on 27ih Septe m ber. 1990 by the Company 
with the initial subscription price per dune of Ten 769 detenuinod on 
18th September, 1990 bong less titan the current market price of Yen 
9 16.20 per share applicable as si rfmr date, the Subscription Rice at 
which shares are issuable upon exercise of the Wfcnauxs has been 
adjusted as follows: 

1) Subscription Price before adjustment: 884480 per share 

2) Subscription Price after adjustment: ¥635-20 per share 

3) Effective Date of Ibe adjustment: 27th September; 1990 


3rd October 1990 


NIPPON PAINT CO, LTD. 
By: The Sanwa Bank, Limited 
8 $ Principal Paying Agent 


Notfca raHokfcrsof 

NEC Corporation 

(Nippon Dank! Kabushik 1 Kaisha) 

(the * Company m ) 

£30,000,000 

5 3 /4 per cent. Convertible Bonds due 1996 

(the “1996 Bonds") 

UJS 380,000,000 

5 1 /* per cent. Convertible Bonds due 1997 

(the m 1997 Bonds”) 

U.S .$150, 000, 000 

2 7 /e per cent. Convertible Bonds due 2000 

(the -2000 Bonds') 

U.S3700,000,000 

Warrants attached to U.S.S7 00,000,000 
♦V» par cent. Bonds due 1993 

(the -1993 Warrants’) 

Pursuant to the provisions of Condition 5{C) (XII) of the 
terms and conditions of 1996 Bonds, 1997 Bonds and 
2000 Bonds and Clause 3 (VII) of Instrument of the 1993 
Warrants, you are hereby notified as follows: 

1. The Company issued Yen 50,000,000,000 Bonds due 
1994 with warrants to subscribe for shares of 
common stock of the Company on September 26, 
1990 and U.S.S350.000.000 Bonds due 1994 with 
warrants to subscribe for shares of common stock of 
the Company on September 27, 1990, upon exercise 
of which shares of the Company will be issued at 
Yen 1,697 per shore, and 

Z As a result of such Issue the conversion prices of 
the above-mentioned Bonds and the subscription 
price of the 1993 Warrants have been adjusted in 
accordance with Condition 5 (C) (VI) of the terms and 
conditions of the above-mentioned Bonds and 
Clause 3 (VI) of the Instrument of the 1993 Warrants 
as set out below: 

Conversion price of the 1996 Bonds was adjusted 
from Yen 64&40 to Yen 645.00 per share with effect 
from September 27. 1990. 

Conversion price of the 1997 Bonds was adjusted 
from Yen 695.20 to Yen 694.10 per share with effect 
from September 26, 1990. 

Conversion price of the 2000 Bonds was adjusted 
from Yen 1,293.10 to Yen 1,291.10 per share 
with effect from September 26, 1990 end from 
Yen 1,291.10 to Yen 1,289.80 per share with effect 
from September 27, 1990. 

Subscription price of the 1993 Warrants was adjusted 
from Yen 1,948.00 to Yen 1.945.90 per share 
with effect from September 26. 1990, and from 
Yen 1,945.90 to Yen 1.94a90 per share with effect 
from September 27, 1990. 

♦ 

The Sumitomo Bank, Limited 
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EIB taps matador market 
with PtalObn offering 


By Simon London 

AGAINST a background of 
renewed strength in world 
stock and bond markets, the 
European Investment Bank 
reopened issuance in the Span- 
ish “matador” market with a 
PtalObn, five-year issue via 
Banco Esnanol de Credit®, 

The matador market was 
dosed In July, when the Bank 
of Spain attempted to take the 
heat out of a strong peseta by 
restricting capital inflows, 
twrf rating acquisition of peseta- 
denominated bonds. 

The peseta has depreciated 
by 2.5 per cent against the 
D-Mark since July and last 
week the au t h orit ies indicated 
a willingness to reopen the 
market. 

The EIB is one of the few 
potential issuers with a need 
cor unswapped peseta borrow- 
ings and the current thin 
swaps market may restrict the 
number of new issues from cor- 
porate borrowers. However, 
sources dose to the market are 
expecting another big deal to 
be launched before the end of 
the month. 

Pent-up demand for peseta 
paper ensured that the EIB 
deal performed well in the 
market, with interest from a 
broad range of European fund 
managers. 

There was special interest 
from Italian investors, who 
benefit from tax advantages 
when Investing in paper from 
same supranational borrowers. 

launched at 101, the papa* 
was reported to be trading at 
less % bid, well within full fees 
of 1%. 

At that level the yield is 
14J20 per cent, against a yield 
of U.i’fl per emit on the World 
Hank live-year matador issue. 

Another notable feature yes- 
terday was the Euromarket 
debut of a new trip ie-A rated 


borrower in Bnerg ie Beheer 
Ned erland, the Dutch state- 
owned oil and gas company. 
EBN chose to b»mch a 1300m 
five-year issue through Morgan 
Stanley, offering a coupon of 9 
percent 

Interest came from fund 
managers in the UK and conti- 
nental Europe and the lead 
manager reported the issue 
sold out by mid-afternoon. 
Trading at the fixed re-offer 
price of 99X, the issue was 
yielding 5L8 basis paints over 


INTERNATIONAL 

BONDS 


equivalent Treasury paper. In 
line with other sovereign- 
backed issues in the sector. 

A contrasting deal from an 
energy-related borrower in the 
dollar sector ran™* from Clyde 
Petroleum, the quoted UK oQ 
producer. The SLOOm 12-year 
Issue of senior loan notes 
through KLeinwort Benson was 
privately placed with a small 
number of US Institutions. 
S t r u c tu red for the institutions 
before the Gulf crisis erupted, 
the paper was issued around 
par and carries a coupon of 
10.19 per cent 

The appetite of certain Japa- 
nese investors for paper linked 
to the yen/Australian dollar 
exchange. rate was nmigriincd 
with the launch of another 
Y3bn currency -linked deal 
from Skopbank, the Finnish 
financial institutio n, via Kan- 
kaku (formerly NKK). The 
issue follows a Y5bn deal 
launched two weeks ago by the 
same borrower on similar 
terms. Both were placed with 
Japanese institutional inves- 
tors and secondary market vol- 
ume is expected to be thin. 


Tbs 2678 point rise in the 
Nikkei stock market index 
overnight encouraged the 
launch of two dollar-denomi- 
nated equity-warrant deals 
from Japanese borrowers. 
Sbinko Electric issued $U0m 
of equity-linked paper through 
Nomura with an indicated cou- 
pon of 5% per cent A lesser 
known name in the sector, 
Netnren, launched a $50m war- 
rant Issue through Daiwa with 
an indicated coupon of 514 per 
cent 

• Sptutab/Swedmartgage, the 
Swedish mortgage company, 
has issued 950m of subordi- 
nated floating-rate notes 
through S.G. Warburg. The 
paper was placed with a syndi- 
cate of Japanese investors. 

• Bond Investors Asso c ia t ion 
said that 17 corporate bond 
issuers defaulted on 93-6bn in 
the third quarter, Reuter 
reports from New York. 

Bond investors said defaults 
for the year totalled 915Abn, 
representing an 80 per cent 
increase over the first three 
quarters of 1969. It said this 
year's tally ahwost equalled the 
default grarwmts for the entire 
two previous years. 

The association said ffmt. Hw 
growing default rate reflected 
both the explosive growth in 
junk bond volume since 1985 
and the poor credit quality of 
the outstanding issues. 

“The fanf that defaults are 
running at almost twice this 
rate can be directly attributed 
to the poorer debt quality and 
the closing of the junk bond 
market to new issues of such 
low quality." said Mr Richard 
Lehmann, president of Bond 
Investors. 

Bond Investors said that 
municipal band defaults for the 
first nine months totalled 
$73B£bl 


NEW INTERNATIONAL BOND ISSUES 

BamnMr 

US DOLLARS 

Enamia Bahaar Nad*tan<Ha)# 
Stilnko Beetrle((i}4 

Naturan Co.(a)4 

Amouol DL 

300 

110 

GO 

OatexM % 

9 

(6>) 

51* 

Prica 

00 * 

100 

100 

-atomy 

1805 

1004 

1984 

Faaa 

V*t 
84*711* 
2*1/1 1* 

Book nuar 

Morgan Stan lay kit 

Nomura Int 

Daiwa Europa 

PESETAS 

B8[d]# 

lOtxi 

14 JO 

101 

1985 

1*71 

Oanaaw 

URE 

Export DavLCorp Canadaja)^ 

ISObn 

12* 

101 V 

1983 

1h 

l^ancatio S’Psolo 

0tabanfc{b)«*4 

IQbn 

<w 

loot* 

2000 

_ 

Bk of Tokyo CapJAto 

Skopbankjc)# 

3l>n 

(e) 

91% 

1999 

1V1% 

Kankaku Eurapa 


AftPr h rat o placeman!. SConvartBtie. «wnti equity warrants. {Floating rata not*. ♦Final terms, a) Non-callabte. b) Coupon 
pays Ubor plus i, 14 lor first 3 months, than mead at fi.05% thoraaftar. c) Currency-linked tetua. Coupon pays 2Sbp over Yen 
deposit rata tor Drat 3 months, then linked to Yan/ Austral lan dollar rate that s an er . Ncm-cal table, d) **-!!—*— taaua. 
Non callable. 


Hafnia in 
offer for 
shares in 
rival insurer 

By Hilary Banws 

In Copenhagen 

HAFNIA, the Danish 
insurance and flnanrial ser- 
vices group, has made an offer 
which could give It effective 
co n trol of rival insurance com- 
mmy waiting Holding. 

In a letter published by the 
Co penhag en Stock Exchange, 
Hafnia has offered to take up 
Its entitlement should Baltics 
proceed with a rights Issue. 

The Hafnia and Baltics 
groups are the two leading 
Insurance companies in Den- 
mark. 

Baltics recently acquired 
Statsanstatten, the state insur- 
ance «T>«i pensions group, for 
DKr3-4bn- 

The letter made it dear that 
nfwj iid Baffle** wish to Quam y 
the Statsaustalten deal by a 
share issue, Hwftria is wilting 
to pay a substantia! premium. 

Hafnia is willing to pay 
DErl,N0 per share for any 
new shares o ff ered by Baltica, 
which is DKr230 above yester- 
day’s rin gi ng price. 

Baltica’s chief executive, Mr 
Petrer Cfaristofferaen, has said, 
however, that Baltica does not 
plan to make an equity issue 
tax the present markets. 

Hafnia already has a 28.7 
per emit stake in Baltica as 
well as II per cent in Balttca 
Insurance. 

The other large shareholder 
in Baltics is tin French Suez 
group which has 23 per cent. 

Baltica has an outstanding 

hitHi firing Hrm from nhnrph<)|4 - 

era to issue shares with a face 
value of up to DKrSOQm, with- 
out rights for n r faih ig share- 
holders. 

If Hafnia obtained iffls hinrit 

of shares, it would gain con- 
trol of 48 per cent in Baltica 
Holding, enoagh for effective 
control. 

Mr Chrlstoffonea has said 
on previous occasions mat he 
does not regard a merger of 
the two groups as desir- 
able. 

• Topdamnark, Denmark’s 
third largest Insurer, has 
reported an increase in first- 
half p ro fit s from DKrl28m to 
Mrissm, a retu r n an equity 
<ff 4Ji per cent. 

Operating profits increased 
from DKrlMm to DKrl28m 

and gains an wwirtiiM from 
DKrl7m to DKiSlm. 


Portal proves an ignored honeypot 

Deborah Hargreaves looks at the liberated private placement market 


W hen the Securities 
and Exchange Com- 
mission liberated the 
US private placement market 

for debt and equity in April, tt 

was heralded as a change that 
could alter the face of the US 
flnnnriai marketplace. 

Six months later, that mar- 
ket has proved a less attractive 
honeypot for foreign issuers 
than was predicted. 

The amendments made by 
the SEC under its 144A rules 
have come at a particularly 
in oppo r tune time for the 
equity inaiket with l y m pa w tai 
shying away from interna- 
tional issues flmM the a rtiwne 
volatility and uncertainty in 
world markets. 

The SEC’s rule changes 
essentially mean that private- 
ly-placed securities can be 
traded instead of being locked 
up for three years as was previ- 
ously the case. 

Although the attractions of 
issuing equity under the new 
rules were expected to be 
greater than those for debt, in 
fact, the market for debt and 
convertible securities has 
taken off more quickly thaw 
for straight eonitv. 

There have so far been five 
international equity tomra on 
the 144A market, most of 
which have been f air ly small 
placements. 

On the debt and convertible 
side, companies have been 
more innovative in using the 
market, attracted by a lower 
cost of funding than was avail- 
able under the previous private 
plaremenY mariraE 

“Issuers of debt securities 

mnlrp thrir itoiiriniw based OQ 

pice sensitivity," explained Mr 
Ludovico Del Balzo, head of 
new Issues at Shearson Leh- 
man in London, “but an equity 
issue is a more strategic move 
that is more difficult to make 
in today’s environment." This 
is why equity issuers will be 
slow to turn to the mar ket 



Joseph Hardiman: aims to 
alter system to attract usees 

even though they are Inter- 
ested in. it, he believes. 

The electronic trading sys- 
tem set up by the National 
Association of Securities Deal- 
ers to trade 144A issues has 
suffered from the market’s 
slow start Portal is quoting 
prices on 15 made mid nr 

144A but is providing distribu- 
tion for only two of them. 

At the same time, the NASD 
could face competition in the 
144A market from rival 
systems which are planned by 
the American. Stock Exchange 
and probably, the New York 
Stock Exchange, as well as an 
unregulated alternative, pro- 
posed by New York's Deposi- 
tary Trust Company. 

The American Stock 
Exchange has .said that the 
system tt is developing in con- 
junction with Reuters, which Is 
called Situs, will provide a ser- 
vice competing with Portal 
from the middi* of nui year. 
In addition, the ETC has filed 
with the SEC to provide a simi- 
lar private placement market 
which will operate in a way 
simi lar to t h e c urrent 
over-the-counter market. 

Euroclear, the European 


trade settlement house, has 
matte an agreement with the 
DTC to provide dearanee and 
settlement for foreign issues 
that will trade on any of the 
I44A markets in the same way 
th a t Cede! currently opera tes a 
h paring service for PortaL ^ 

The DTC has yet to receive 
SEC approval for its proposed 
telephone market to 1«A 
issues which will not provide 
electronic trading faculties, 
nor will it vet participants to 
check they are elig ible to buy 
privately-placed issues. 

The SBC sets criteria for par- 
ticipants in the 144A market - 
that they have a net worth of 
S25m and securities holdings 
worth 8100m - which are 
known as qualified institu- 
tional b uy ers. Under Postal 
rules, institutions must open 
l ^iair books to the NASD to 
prove they are eligible- In addi- 
tion, they must enter agree- 
ment with Cedel which pro- 
vides clearing services for 
Portal and NASD has a respon- 
sibility for closely moni t o rin g 
the mflrtrai- 

The NASD is put out at the 
prospect of unregulated compe- 
tition. awl has opened its own 
talks with the SEC on opening 
up its system to anyone who 
wants to participate. This 
would get rid of the “closed 
loop” system muter which Por- 
tal operates and remov e the 
NASD's guarantee that playecs 
are qualified buyers. 

Mr Joseph Hardiman, presi- 
dent of the NASD, explains 
Hurt; given the slow start to 
Portal, the NASD is en ga g ing 
in talks with the SEC aimed at 
altering the system to attract 
more users. 

Amex and Reuters are 
watching these -machinations 
closely since their system Is 
planned as a “closed loop”. The 
Amex says its Situs system 
will offer an advantage over 
Portal in that it will display 
■Ailtiniwl Reuters lnft»nuirinn 


such as foreign exchang e rates 
on the same screens. However, 
it Is Hkely to follow the NASD 
away from regulation if the 
SEC approves the move. ; 

Market participants are keen 
to distance themselves from 
the manoeuvrings among the 
screen providers and are eager 
to stress that thesa- should not 
obscure the fundamental bene- 
fits of the 144A marine 

“I don't *wnk any investor 
saw 144A as a Brave New 
World, ft has definitely added 
to the attraction of the TJSto&r- 
ket, but noone expected to see 
corporations rushing In there 
overnight,” said MrMarkHan- 
tho at Morgan Stanley to Lc Sfc 
don. Many brokers paint to a 
residual interest In the market 
their corporate chants 
which is coupled with a reluc- 
tance of doing any -kind of 
offering in today's unsettled 

One company which was 
quick to make use of the new 
market is British Aerospace 
which launched the first issue 
of debt securities — an issue of 
8100m bonds - in 144A in May. 

Mr Tbny Rice, assistant trea- 
surer at the company, says the 
cost of fnwiHng In the 144A 
Trmrfrpf was definitely five to 10 
points lower than a simi- 
lar offering in the priva te 
placement market that existed 
before liberalisation. British. 
Aerospace’s 10-year debt issue 
carried a 1015 per cent coupon 
and was launched at a spread 
of U5 basis points over the cor- 
responding Treasury bond. 

"It wasn’t the easiest issue 
we’ve done, because we had to 
break new ground rm cove- 
nants,” said Mr Rice, “but we 
would definitely return to tbe 
market after the positive recep- 
tion for the deaL" 

However, he stresses that 
since the market haa been slow 
to take off; "it’s a market 
where everyone is watching 
everyone else at the moment". 


Polish bank buys into London investment broker 


By Christopher Bobtoskl in Warsaw 


POLAND’S Food Economy 
Bank (BGZ), one of the coun- 
try's largest hanks, is to hire a 
third of the shares In M.C. 
Brackenbury, a London-based 
investment manager and bro- 
ker. 

Tbe iteffaiten marks the first 
rime that a Polish bank wiQ 


have purchased shares in a 

iwaturn Uwmrawl nmn p any and 

gives the BGZ access to foreign 
fiwaneifli markets end com- 
modity exchanges. 

The BGZ acts as a central 
hank for about l£00 small co- 
operative banks to the countxy- 
aide as well as a network of 


banks serving the private sec- 
tor, giving it outlets through- 
out the country. 

The decision to buy into 
Brackenbury, which was set np 
in 1966, came after BGZ’s plans 
earlier this year to establish a 
joint venture with w e st ern co- 
operative banks, tolled to mate- 


rialise. Brackenbury hi a small, 
broadly based commodity bro- 
ker. Although BGZ did not dis- 
close the size of the deal it 
stressed the acquisition was 

made for less than Jim. 

BGZ wants eventually to 
grin access to money markets 
and. fearing in. London. 
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RIGHTS OFFERS 





TRADITIONAL OPTIONS 


• First Dealings SepL 17 

• Last Dealings Sept 28 

• Last Declarations Dec. 27 

• For settlement Jan. 7 

For rata Indications aaa end of 
London Share Service 

(tails in Aviva Pet, Ford Setter 


Morris Props* Ladbrafco, Next, 
Tuafcar Hn, Ofhmr Asa. and LIT 
Hidgs. Puts in Brant WSficar and 
Control Sacs. Puts and calls in 
B ums Anderson, Cannon Street 
toys, and Next 


LONDON TRADED OPTIONS 


TRADED options and stock 


futures took men- lead from a ous- 
ter equity market yesterday. Stock 
futures exerted little influence 
over the cash market despite a 
more active session. Meanwhile, 
takeover sp ec ulati on surrounding 
STC boosted turnover in its 
traded options. 

The December FT-SE 100 Index 
contract opened up 52 points at 
2.125 following the strong gains In 
Tokyo. The December contract 
traded at 5540 points above the 
cash Index, compared with 48 at 
the previous close. 

However, the futures market 
was unable to hold at its eO-pelnt 
fair value premium to the FT-SE 


index. Setters in the stock market 
deterred investors from taking 
fresh long positions in futures. 
Uncertainty about the situation in 
the Gulf also made potential buy- 
ers unwilling to move into the 
market as (air value approached. 

The larger UK Institutions wore 
said to be reluctant to buy at cur-' 
rent levels but would become 
more interested at 50 to 100 
points lower. 

December FT-SE closed at 
2, IIS, up 42 points on the day. 
December's premium finished at 
69 points over the cash index. 

In the traded options market 
turnover roes by a quarter, partic- 
ularly bi stock options. Hie total 


number of contracts traded stood 
at S0JS46 compmvd with. 3DJB4Q. 
Among the stock options calk 
we r e more popular, white In the 
FT-SE Index options them was an 
even scltt. 

The index cpOotM traded 14,191 

compared with 1SL40B. The turn- 
over was divided betwee n 7,019 
calls and 7,172 puts. The October 
2,150 calls were the busiest ow 
2,153 tots. 

Renewed takeo ver s peculation, 
boosted activity In STC options. A 
total of 3£99 late changed hands, 
twite the turnover of the previous 
session, and It waa the busiest 
stock option. Call trading predom- 
inated. 
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UK COMPANY NEWS - THE POLLY PECK AFFAIR 


A Turkish delight could ease Nadir’s discomfort 

Daoid Barchan! looks at the close links between President Ozal and the troubled head of Polly Peck 


A MID ThK murky «tW! 
turbulent events sur- 
rounding Polly Peck 
International, it is becoming 
increasingly clear that MrAsd 
Nadir’s best ally is President 
Turgot Ozal of Turkey. 

His firtore and that at Ids 
group may now depend an just, 
how far that affiance can be 
j* emerged yesterday 
that Bfr Ozal raised Mr Nadir’s 
dJEcutties in a stormy meeting 
with Mrs Thatcher in New 
Ycak. at the weekend. This fid- 
lowed earlier repr ese ntati ons 
by the Turkish g nu w r m ref i t to 
Number Ten some weeks ago, 
w arnin g that Mur Nadir was the 
victim ttf a Greek Cypriot con- 
spiracy. 

Despite these . Tinnana i 
movesjl was still not clear yes- 
terday that the Turkish presi- 
dent is either willing or «w» to 
mastermind a bail-oat opera- 
tion far Polly Peck. 

From the T m-Hsli rnwriitoiP a 

point of view, Mr Nadir is an 
important ally. He has bought 
two nationa l newspapers and 
die country’s best known mag- 
azine and turned tiwra into 
lonely supporters of the 
eminent In -a press world 


is otherwise almost over- 
whelmingly hos*rc» to Mr Ozal 
fl' bd the ruling Motherland 
Party. 

' Mr Nadir is nhn the most 
rapidly g r owing e ntr epre n eur 
in Turkey. His latest round of 
investments in white goods, 
consumer electronics, and 
other consumer durables is 
poised directly against the 
n j ffar h fiMing gro up s in Turk- 
ish industry who are - behind 

the swings — frrrplnreh fe oppo- 
nents of Mr Ozal and his 
moves over the past dearie to 
introduce competition to the 
heavily protected Turkish mar- 
ket. . 

Mr Nadir has also provided 

wnfwppftert lab to tho Twr fcfah 

government in solving what 
seemed to he the insoluble 
problem of the Turkish Cypriot 
economy. . 

His Investments on the 
island, particularly those in 
the tourism industry appear 
set to make it economically 

srifguflS c a en t for fhn first 
since a separate Turkish Cyp- 
riot state was established 15 
years ago and so end a heavy 
rt rafn an thn Turkish treasury 

in nwmal cnhirifliac 


In many ways therefore, Mr 
Nadir and hie Turkish ven- 
tures are the very embodiment 
ctf the Ozal era m Turkey and 
its hopes of creating a new 
wave of South-East Asian-style 
industry in the country. 

The links are visible in other 
ways. Several retired senior 
military and police figures 
from the Turkish establish- 
ment now hold top positions in 
Mr Nadir’s Turkish operations, 
ramanting his H nfc* with offi- 
cialdom — and fanning the 
suspicions of his critics. 

Mr Nadir has few personal 
frfewHs jm Turkey but he has 
repeatedly been seen in public 
with the president, an ceremo- 
nial occasions. ' 

T he most recent occasion 
came in early Septem- 
ber when President Ozal 
In person opened Mr Nadir’s 
new Sheraton Voyager Hotel in 
Antalya. 

On September 5, the Turkish 
Foreign Ministry publicly 
denounced Mr Nadir’s critics 
in the west as “an ugly cam- 
paign whipped up by the Greek 
Cypriots and aimed directly at 
Mr Nadir with the specific goal 
of ruining the Turkish 


Cypriot economy.” 

Turkish officials rontir 1116 to 
stress in public and in private 
that they are not intervening 
to protect Mr Nadir against 
any allegations of possible 
share-dealing irregularities. 

“We just don’t know what 
has happened here. We have 
no special knowledge of the 
facts Involved. That is up to 
the British authorities to 
decide as they see fit" said one 
senior Turkish nfHHai at the 
weekend. 

Even so, attempting to 
organise a corporate bailout 
for Mr Nadir from behind the 
scenes would be politically 
extremely dangerous for Mr 
OzaL Even inside the Turkish 
cabinet, there are voices criti- 
cal of Mr Nadir, mostly coming 
from the Islamic fundamental- 
ist wing of the party. 

As a staunch defender of free 
market principles, Mr (teal has 
stood aside several times over 
the last decade and watched 
leading industrial groups 
inside Turkey falter or col- 
lapse. 

A rescue operation for Mr 
Nadir would stir up a chorus of 
criticism - and not only 


among his hardened oppo- 


“A company of Polly Peck 
Menatlonal’s stature ought to 
be able to organise its own res- 
cue operation with the banks 
without depending on Turkey,” 
said one Istanbul hanker yes- 
terday. “Why should Turkish 
banks In effect give a guaran- 
tee to UK banks for Folly 
Peck's worldwide activities 
outside Turkey and Cyprus, 
about which they know noth- 
ing? - 

Accusations of political 
favouritism could be especially 
risky for the president who is 
not recognized as head of state 
by the opposition parties which 
boycotted his election. 

There have been periodic 
hints from them that if the 
M o therland Party is defeated 
at the next general elections, 
there might be attempts to 
press corruption and malad- 
ministration charges against 
the president 

One solution might be to 
back Mr Nadir's Turkish enter- 
prises, Vestel Electronics and 
Meyna, the fruit export busi- 
ness, while rtigtanring the gov- 
ernment ftom Mr Nadir per- 


sonally. 

But this is not really an 
option. Pony Peck is no excep- 
tion to a first generation corpo- 
rate industrial culture in Tur- 
key in which the fate (tf an 
enterprise hangs almost 
entirely on its founder staying 
at the helm. 

T he signs in the last few 
days are that Mr Ozal, 
who returned to Ankara 
from New York only yesterday. 
Is now receiving divided coun- 
cil. 

Some of his advisers are 
pressing him to back Mr Nadir 
to the hilt ami help hi™ over- 
come his liquidity problem (a 
tpalc which may be beyond the 
financial and technical 
resources of the Turkish bank- 
ing sector. Others are urging 
caution and starting to dis- 
tance themselves from Mr 
Nadir and hope the president 
will do the same. 

Yet others seem to share the 

attitude of a Turkish official in 

the last few days who said 
despairingly: “We just don’t 
know what is going on and 
until we do, we can’t decide 
what to do." 



President Turgot Ozal of Turkey: raised Nadir's difficulties in a 
stonily meeting with Mrs Thatcher hi New York at the weekend 


The man from Del Monte finds himself in a buyers 9 market Creditors face 

tough decisions in 
liquidity crisis 


By David Owen 

MR ASH, Nadir, efartrnt m o£ 
Polly Peck Internationa], may 
find himself dealing with a 
buyers’ market If he is forced 
to offload the Florida-based Del 
Monte Tropical fruit to ease his 
financial problems. 

With credit dear and eco- 
nomic activity on the wane, 
this is not a good , time to be 
r companies of any sot 


ulariv bad tune to be Himnnhw 
of a banana and pineapple 
business. 

This is principally because 
Dole Food, the world's largest 
SOUrcer nnrt marketer of fresh 
fruit and vegetables, 1 b already 
up for sale. Castle & Cooke. 
Due’s parent, baa «aM that it 
Twa haan mw ^ariwi by a. num- 
ber of i n terested parties. 

A £L24v4m (£6&lm) dollop of 
equity in Cbiquite Brands* 
International - once United 
Fruit - has also been offered 
thfa year. . Chlqirita, which 
endured a six-week strike this 


A-- - • . 


summer at its Honduras 
banana operations, is con- 
trolled by Mr Carl Lindner’s 
Great American Communica- 
tions. 

Both Albert Eisber and Geest 
of file UK have been mentioned 
In connection with the Dole 
food safe. 

Mr David Sugden, Geest 
chief executive, said last week 
that buying PoEy Peck’s Del 
Monte businesses would be 
“something we would have to 
consider” if they were to 
become available. Mr Sugden 
confirmed that Del Monte was 
the t a rge t of last year’s abor- 
tive acquisition, which cost the 
fresh produce and prepared 
foods company £272^000 In fees. 

. When PoEy Peck bo ught Del 
Monte’s fresh fruit ope ration s 
just over a year ago for 5875m 
(fSFhn at the prevailing rate of 
exchange), it. was initially seen 
as a quantum leap for the fast- 
growing food and consumer 
electronics group’s czedQdUty. 


The shares jumped 70p on the 
day the deal was wwmmwH. 
rmtwi thgtiinfting an accompa- 
nying £283m rights issue. 

Mr Nadir acquired the opera- 
tion from RJR Nabisco, which 
was disposing of businesses in 
the wake of the record £25bn 


- 
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AMI NmBe fall in the Polly Peck 
p^hiwnw of liquidity* 


share p ri c e had ‘given rise to 
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leveraged buy-oat by KohZberg 
Kravis Roberts. The Del Monte 
Foods processed foods busi- 
nesses were offloaded sepa- 
rately, with the European juice 
unit rirmnrt fntit operations 

r ig in April to investors led 
■fFntatflw of Britain’s Char- 
terhouse Bank for $375m. 

Del Monte’s widely recog- 
nised brand-name, which was 
first attached to processed fruit 
and vegetables in 1891, and 


experienced wflnagpmpnt was 
seen as just the ticket for win- 
ning over investors wary of the 
company's little- understood 
corporate structure. 

*T£ was realised that what 
they had with Del Monte was a 
solid wodge of very sensible US 
management that could impose 
more order on what had been 
an entrepreneurial business,” 
acco rding to mu» analyst. 

“The original plan, so far as 
we could understand, was a 
management reverse takeover 
where Del Monte's style would 
extend across the whole fruit 
business." 

The purchase was a sound 
strategic move for Polly Peck. 
Del Monte’s main, theatre of 
operations In the Americas 
(sourcing from Hawaii, Costa 
Btea and Guatemala), with a 
significant foothold in Asia, 
counterbalanced Polly Peck’s 
European stronghold. 

In additio n Del Monte’s prin- 
cipal Strengths in bananas and 


pineapples formed a comple- 
ment to Polly Peck’s citrus-ori- 
ented operations. The company 
is the world's largest distribu- 
tor of pineapples and third- 
largest of bananas, selling 
275,000 tonnes and more than 
1.07m tonnes respectively in 
1988. 

Since completion of the deal, 
Del Monte appears to have con- 
tinued to perform satisfacto- 
rily, with acquisitions contri- 
buting £29.6m to taxable food 
division profits in the first half 
of 1990. 

Integration with Polly Peck's 
longer-held fresh fruit 
operations, however, seems to 
have been relatively limited, 
despite Mr Brian Hay cox's 
appointment as chief e x ecuti v e 
of Polly Peck’s food division in 
June. 

At the time of the purchase, 
Mr Haycox was executive 
vice-president of Del Monte 
Tropical, having In his late 40s, 
held a string of senior Del 


Monte posts over 21 years. 

One clear-cut example of 
Integration has been In ship- 
ping, where Polly Peck in May 
raised £142m in a and leas- 
eback transaction involving 
refrigerated cargo vessels 
to which it acquired rights as 
part of the Del Monte pur- 
chase. 

Another area where it would 
appear a logical step is North 
American distribution. Polly 
Peck has three distribution 
arms spread across the US: the 
New York-based Prevor Mar- 
keting intwnatitmaT, Californ- 
ia-based Mendelflon - Zeller «nd 
Standard Fruit A Vegetable, 
based in Texas, which was 
acquired in March 1990. 

Del Monte, for Its part. Is 
believed to have sold 60 per 
cent of its produce direct to 
supermarkets in recent years. 
The installation in stores of 
automatic pineapple cutters 
has formed part <tf its strategy 
to increase sales. 


By David Lasceltes, Banking Editor 


Statements which leave more questions 
than give answers to major concerns 


By Richard Waters and Clay Harris 


THE SHAREHOLDERS, 
hankers and creditors of Polly 
Peck International had waited 
11 days for the company to 
break its silence following the 
collapse in its share price and 
suspension by the Stock 
Exchange on September 20. 

But the statement, or rather 
three statements, which came 
at shortly before 10pm on Mon- 
day, left them disappoin ted. Jf 
not surprised given the diffi- 
culty over the years of getting 
a straight answer out of the 
company. 

One City regulator familiar 
with the difficulties the Stock 
Exchange has had in its pro- 
longed discussions with Polly 
Peek over the past week said 
yesterday: “For every answer, 
there is annthm- question. For 
every sta t em e nt, you have to 
look behind it” 

Monday night's announce- 
ments left at least the two 
most important questions 
unanswered: 

• What is the extent of Polly 
Peck’s financial crime? 

• Where are the Serious 
Fraud Office investigations 
into a possible share support 
operation likely to 

The only revelations touched 
on Mr Nadir’s personal liquid- 
ity rtrirng, rather t hftn that (tf 
the company. 

Of its own business, Polly 

Peck «rirt only that oper ating 
companies hart not been mate- 
rially disrupted by recent 
events. However, no figures 
were provided of either the 
pro fi t s or operating nash flows 
(tf group companies. 

This lack of verifiable fig- 
ures is tha main reason tha 
statement did not clear the 
way for trading to resume in 
Polly Peck shares. This is 
now unlikely to happen for 
weeks. 

One iHfWflnU y is tha liquidity 
problem to which Polly Pock 
confessed on Monday night. 
Until company «*n estab- 
lish tha secu rity (tf its fhumnial 
outlook - with or without the 
support of Turkish banks - 
the Stock Exchange quotations 
panel cannot conclnae 'that an 
orderly market is possible in 
tiie shares. That may be the 
central concern at the Stock 
Exchange, but its doubts are 
believed to range wider. 

With Polly Peck’s losing its 
place in the FT-SE 100 index of 
leading companies, barely a 
year aftw the takeover of Del 
Monte led to its promotion to 
the top division, much of the 
pressure for an early resump- 
tion of trading has been 
relieved. 

Polly Peck is now just 
another share, not one of the 
elite, and many such compa- 
nies have lived in limbo for 

piontiiR. 


Mr Nadir’s statements, on 
the surface, were more enlight- 
ening. At least, they provided 
better headlines. 

Mr Nadir revealed that sev- 
eral Swiss banks or Swiss 
branches of other banks had 
held Polly Peck shares as col- 
lateral against loans advanced 
to a company and a trust in 
which he bad an interest They 
rushed to dump part of these 
holdings on the stock market, 
precipitating the collapse in 
the share price and the suspen- 
sion of trading. 

Of l&S5m shares sold by tbs 
banks from the rod of August, 
the bulk - 10m - were sold 
on the day the shares were 
suspended, as it emerged that 
the Serious Fraud Office bad 
searched the premises of South 
Audley Management, a com- 
pany linked to Mr Nadir, and 
that Mr Nadir himself had 
been summoned to the SFO for 
questioning. 

The banks involved were the 
Swiss arms of Citicorp, SG 


the company. 

However, these questions 
were raised fay bin statement. 

• Were any of the shares that 
Mr Nadir said publicly he had 
bought the same ones which 
were being sold by the banks, 
without disclosure until Mon- 
day? 

• Why did Mr Nadir’s state- 
ment refer to “margin loans” 
- which implies he put up a 
fraction of the price and owed 
interest to the tender on the 
U n pa id halannc — and yet t he 
accompanying disclosure table 
soeak of “shares placed with 
[the banks] as collateral for 
facilities", which suggests he 
was raising money with the 
shares as security? 

In other words, was Mr 
Nadir borrowing money to buy 
shares or hnrfdwg his shares to 
raise cash? 

In any case, Mr Nadir said 

PoHy°Peck had fallen bProlue 
from £400m to £100m. “My 

underlying financial position. 


Untfl the company can estaUbh the Mcurity of 
Rs financial outlook the Stock Exdhaatfta quotations 
pawl cannot conclude that an orderly market 
Is poesfi»Se In the shares. Tlmt may be the 


Warburg, Credit Suisse, First 
National Bank cf Chicago and 
Merrill Lynch. It was Citicorp’s 
sale of 7.9m shares at lO^Oam 
on September 20 that started 
the rush for the exit. The 
shares plummeted from 24%) to 
IO80 during the day. 

Even though the sales 
started on August 31. Mr Nadir 
said in big a t a twmflnt on Mon- 
day that he had not been 
Informed of any of the sales by 
the banks until at least Sep- 
tember 20. This explains why 
name were announced to the 
stock market earlier, as they 
should have been bad Mr 
Nadir known of them. 

All the stock market did 
know, or thought it knew, in. 
the run up to suspension was 
that Mr Nadir was buying 


An announcement on Sep- 
tember 13 said .that he had 
bought 7m at prices between 
2S5p and 277p a share. The cor- 
rect number was 6m, according 
to Monday's statement, 
although no reason was given 
for the earlier mistake. 

The purchase cam e after 
banks had already sold about 
3m Polly Feck shares pledged 
as collateral by Mr Nadir's 
company and trust Mr Nadir 
is left holding 2422 per cent of 


which is not 
on my interests in 
remains strong.” 

But he added that the Call tn 
the share price, coupled with 
his recent share purchases, 
had “given rise to problems of 
liquidity. These I am urgently 
addressing.’’ 

No further information was 
given on Mr Nadir’s personal 
finwiurift! position. It was also 
left unclear to what extent Mr 
Nadir had been to pay for 
the £30m of shares he bought 
in PoEy Peck between Septem- 
ber 4 and September 20, or 
whether his brokers have beat 
left footing the WJL 

In other respects the state- 
ments left much unanswered. 
For instance, bttte info rmation 
was given on the extrot (tf Mr 
Nadir's relationship with 

South Audtey M a nagmtwmt. NO 
m<mtinn was made of anv rela- 
tionships with Ms Elizabeth 
Forsyth and Mr Jason Davies, 
the South Audley staff whose 
activities are being studied by 
the investigators. 

What did emerge is that Mr 
Nadir is a principal broefldaxy 
a prt Ufa tenant of a Nadir fam- 
ily trust which owns South 
Andtey. The company is said to 
provide "management and 
administration services to 


fami l y fr | te rog fat” end bav 
no connection with Polly Peck. 
Previously, he had distanced 
himself from South Andtey. 

Mr Nadir also issued a stren- 
uous denial (tf any involvement 
in any improper share dealings 
and said the SFO investiga- 
tions were “unrelated to matr 
ters within my knowledge”. 

He added: “There have been 
allegations of improper deal- 
ings in Polly Peck shares by a 
variety of individuals with 
actual or alleged, close or 
remote, associations with me. I 
am not aware that any of these 
allegations are justified. 

“Certainly, any suggestions 
that I have been involved in 
improper share dealing are 
false." He confirmed that the 
SFO enquiries were “substan- 
tially related to the alleged 
impropriety in dealing in Polly 
Peck shares”, and said he had. 
answered questions during his 
meeting last week with the 
SFO “to the best of my infor- 
mation.” 

The board itself said that it 
bad found no evideL. e that 
any of its money, or that of 
subsidiaries, had been used to 
help buy Its own shares - an 
offep np under section 151 of the 
Companies Act. It also 
reported that Mr Nadir had 
informed the board that “he 
ifanfan all allegations of impro- 
priety” and was suing the Sun- 
day Times and Observer for 
libel over recent articles. 

The board said it was now 
tvldlng “Information and 
lentation” to the SFO 
and has offered to provide any 
help it can to bring the investi- 
gation to a conclusion. 

The statements also revealed 
little about the financial posi- 
tion of Polly Peck itself, now 
the subject of urgent negotia- 
tions among its rankers. The 
share suspension and related 
negative publicity had given 
rise to “liquidity problems”, it 
arid- A meeting of banks and 
other tenders had been called 
for this Friday by “one of the 
company’s brokers”, believed 
to be a reference to Standard 
Chartered. 

Of Mr Nadir’s talks with the 
Turkish government, the board 
said only that it “draws consid- 
erable encouragement from the 

degree of interest shown by 
««*t government?. 

Mr Nadir, in a personal 
statement, added only that his 
talks had been held “with a 
view to arrangements being 
made, in the near fixture, that 
will restore confidence in Polly 
Feck and financial stability to 
the market in its shares. The 
extent to which these 
"arrangements” wfil underpin 
the finances of Polly Peck is 
the biggest open question of 
all- 


pro vidl 
documf 


FEW PEOPLE are awaiting the 
outcome of Polly Peck's crisis 

more anvlimsly than its many 

creditors. 

Yet the company's admission 
In its late-night statement on 
Monday that it has liquidity 
problems means they also hold 
the key to the company’s sur- 
vival. 

What makes Polly Peck's cri- 
sis especially difficult to man- 
age is that it has a large num- 
ber of banks, even by the 
standards of modern-day multi- 
nationals. 

The precise number of banks 
involved has not been dis- 
closed, but it is believed to run 
to five or six dozen. 

Polly Peck also has no lead 
banker because Mr Asll Nadir, 
the chairman, prefers to deal 
with banks individually. 

The company's main identi- 
fied creditors are banks which 
subscribed to the $500m loan 
raised by Polly Peck last 
December to finance the acquit 
sition of Del Monte. 

The loan was led by Credit 
Suisse First Boston and 
included Credit Suisse, Sodett 
Gengrale. NCNB, Arab Bank- 
ing Corp., Banque Indosuez, 
Credit Agricole, Mitsui Trust, 
Nippon Credit Bank, Rabob- 
ank, Dresdner Bank and Stan- 
dard Chartered, all of whom 
took $80m. 

Subscribers to smaller loans 
include the Qatar National 
Bank, Commercial Bank of 
Kuwait, Middle East Bank, 
First City Texas, United 
Bank, the Common- 
wealth Bank of Australia, and 
Kansallls Osake Pankkl. 

Polly Peck's largest bank 
creditor is believed to be Stan- 
dard Chartered with just under 
£50m. Standard’s merchant 
banking arm. Standard Char- 
tered WestLB, is adviser to 
Folly Peck, and the bank is 
playing the rote (tf convener of 
this Friday’s meeting between 
the company and its creditors. 

hi the middle of this year, 
Polly Peck had total long term 
borrowing of £832. 6m. But the 
bulk of this is not at risk 
because it is not due to be 
repaid for several years. 

Nearly £300m of it comprises 
the Del Monte borrowings 
which are secured against Del 
Monte’s assets and cash flow. 
Bankers say they feel comfort- 
able about this exposure 
because of the strength of the 
Dei Monte business. 

Polly Peck’s problems are 
much more likely to lie in its 


short term borrowings. The net 
amount owed to banks was 
£117m at the end of June. But 
there was also £426m of 
“other” short term borrowings 
- mainly credits from the 
company's many suppliers. 

Both these sources of credit 
could quickky dry up if there 
were a crisis of confidence in 
the company, though the 
interim accounts showed the 
company also had about £250m 
of cash. 

What has made Polly Peck’s 
predicament worse is the fact 
that the crisis has coincided 
with the fruit-picking season. 

This is the time of year when 
the company’s cash flow is 
most stretched because it has 
to pay fruit growers before it 
has sold the fruit on. and its 
borrowings consequently rise 
sharply. 

An uncomfortably large pro- 
portion of PPI’s short term- 
credits are also nwwnmiHMl, 
which means that they are not 
automatically renewed or 
rolled over once repaid. 

Bankas will be looking for 
concrete indications at Fri- 
day's meeting that the com- 
pany can overcome the crisis. 

One banker who will be 
attending the meeting said yes- 
terday he was encouraged by 
news that the Turkish govern- 
ment is planning to assemble a 
financial support operation. 

“That would be good," he 
said, “because they obviously 
have liquidity problems.” 

If the Turkish government 
succeeds to putting together a 
51100m commercial bank credit 
for Polly Peck as reported, the 
funds would have the double 
benefit of easing the company's 
cash squeeze and bolstering 
the confidence of other credi- 
tors. But its chances of suc- 
ceeding looked doubtful yester- 
day. 

One leading Turkish hanker 
said last night that Turkish 
banks were not geared up to 
provide a £100m guarantee. 
“Why should Turkish banks 
give a guarantee to UK 
banks?” he asked. 

Bankers also q«lrt that the 
large number of banks 
involved, and the strains 
already hurting the financial 
services sector would only 
make things worse. 

This had “hit a very nervous 
hankin g market,” sai d one of 
them. All this suggests that * 
Polly Feck’s creditors will have 
to make some tough decisions 
by the end of this week. 


Moody’s downgrades 
offshoot’s rating 


By Tracy Corrigan 

THE CREDIT ratings of Polly 
Peck International Finance, a 
wholly owned subsidiary of 
Polly Peck International, were 
downgraded yesterday by 
Moody's, affecting ova $600xn 
(£3 19m) of debt. 

There has been no trading in 
the debt since the suspension 
of Polly Peck's shares on Sep- 
tember 20, so any Impact on 
prices was undlscemable. 

The ratings of the comi 
outstanding Swiss franc 
were lowered from BA1 to BA3, 
and its convertible preference 
shares from BAS to B2. 

This papa was always of 
speculative - rather than 
Investment - status, and the 
downgrades further reduce its 
quality. 

Polly Peck has six issues 
totalling SFr600m (£246m) out- 
standing in the Swiss market, 
all arranged by Warburg Sodi- 
tic. 

Trading in all those deals 
was officially suspended by the 
Zurich stock exchange on 


September 2L 

Polly Peck will have to cover 
redemption and interest costs 
on one of the deals, a SFiSOm 
issue of 614 per cent bonds 
which matures on November 
19. That deal was last quoted 
at 97%, prior to the suspension 1 
of trading. But turnover of the 
Swiss franc deals is consis- 
tently low, because the papa 
is tightly held by retail inves- 
tors. 

Polly Peck’s outstanding 
$110m issue of convertible 
bonds, due 2005, are not being 
traded either, although they 
have not been officially 
suspended. 

They were last quoted at 
about 53, having lost about 30 
points prior to the suspension 
of the shares at IlOp. At those 
levels, the premium on the 
bonds had expanded to 66 pa 
cent 

Polly Peck also has a ELOOm 
com m e r c ial papa programme, 
arranged by Hill SmnueL 
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Falling brick demand cuts Ibstock to £22m 


Lep adopts ‘relaxed’ stance as 
ADT raises holding to 21.8% 


ByAndrawHIII 


FALLING DEMAND for bricks 
in the UK and US cot first-half 
profits by 30 per cent at Ibstock 
Johnsen. 

The building materials and 
forestry products group made 
£2&2m before tax In the six 
months to June 30, compared 
with £3l.8m in the equivalent 
period. The company warned 
that second-half profits would 
be even lower. 

Mr lan Maclellan, joint 
managing director, said 
yesterday: “We are going to 
come through 1991, which Z 
think is going to be one of the 
worst years in our history, ami 
when interest rates are cut we 
will bounce back.” 

Ibstock held its interim 
dividend at 2J25p, despite a 32 
per cent drop in earnings, from 
10.24p to 7.0lp. Group sales 
moved ahead slightly to £l76m 
(£175m). 

However, Mr Maclellan and 
Mr Richard Boxall, the other 
joint TnwTiagtwp director, said 
they were happy with the 
performance of Ibstock’s UK 
business, which increased 
market share in spite of 


slackening demand. Trading 
profit in the UK slipped from 
£i&8m to £lS.7ni cm turnover 

Of £<CL2m (£4&9m). 

Prices fed by 13 per cent, but 
Hr Boxall said the group's 
bricks, which are at the top 
end of the range, had held up 
well against an estimated 
average decline in prices in the 
industry of about 20 per cent. 

The group's US brick-making 
activities slipped Into the red 
in the first halt losing £82 4, 000. 
compared with profits of 
£4. 04m in the equivalent 
period. 

Turnover was almost static 
at £41.4m (£4 1.6m) a s the 
number of new bousing starts 

in tiie north-east of the US — 
Sbstock’s principal market - 
fell by mare than 25 per cast 
The group has started to 
reorganise its US activities 
and took the initial £3.78m cost 
of rationalisation below the 

Htia 

On mainland Europe 
building product profits 
increased to £L78m (£f _S6m) cm 
sales of £12.1m (£9.47tn). 

The group's forestry 


products business suffered 
ft rflr y a fan in pulp demand ami 
prices. Trading profits fell from 
£10- 5 m . to £6.75m, although 
sales rose to £80.7m (£77. lm). 

Ibstock also announced 
yesterday it would pay up to 
£8.7m for two small UK 
companies: Hathemware 
Ceramics, which makes 
decorative moulded cladding 
and also manufactures 
specialised stoneware far the 
chemicals industry, and Ceba 
Building Components, which 
produces reconstituted stone 
products. 


I vfe:;- 


By Andrew Hill 


• : : • ; V- ' ■■ : , .. 


11118 year marks the 20th 
anniversary of the merger 
between Ibstock. Bride and Tile 
Company and woodptdp agent 
Johnsen Jorgensen and Wettre. 
Therein lies the problem for 
the group's shares: people like 
the Ibstock, but are nervous 
about the Johnsen. Under the 
circumstances, the UK brick 
business had a snlendid 
first half. Not only are price s 
far its upmarket bricks firmer 
than those for ordinary bricks. 



ADT, the electronic security 
and vehicle auction group, has 
increased its stake in Lep 
Group, the security and distri- 
bution company, from 148 per 
cent to 2L8 ner cent. 

Lep owns National Guardian 
Corporation, one of ADT's 
main rivals hi the US security 

mnrtrpfr 

ADT told Mr John Read 
Leg's chairman, that it was 
grfng to announce the stake 
increase yesterday morn ing, 
but apparently the group cfld 
not IndfioB te- any chance In its 
a tt i tude towards the invest- 


ment Lep*s shares rose just lp 
to l64p yesterday. 

Mr Read said: yesterday: 
"We’re quite relaxed want, it 
The shareholders can do what 
they Hke; it’s our job to provide 
value far thou.” 

Increasing the hold i ng to 
more than 20 per cant wiU 
a pahTe ADT to take a share rf 
Lep *s profits into its own 
accounts, instead of enjoying 
n yyma only from dividends. 

The move was linked in the 
market with, a 19p drop J n O* 
share price of Automated Secur 
rity (Holdings), another of 


ADT's rival security cosnpa- 


was revealed flat ADT had a 
stake of just under 6 pear cent 
in ASH. Since then ADT has 
reduced Its stake to below 3 
per cent and there was specula- 
tion yesterday that it was sett- 

ing more shares. • : . . 

Mr TOm Buffett, ASEFscftair- 
maw. Mamed technical factors 
for fits share price movement. 
The Bermudare^steted group 
stfO. has $Llbn.aE cash and liq- 
uid nftf-nri**” in its 
sheet ADT's shares, rose ‘ajfip 
to lttp yesterday. - , 


HW uri Wwll (l»S) anil Tow ¥a ri»Tlaw | j wfltt >wq |«gtn g ffl iwlni « 

of Ibstock Jolmsen: happy with the group’s performance 


Trmrg trvg are still an amazing 32 
per cent Pulp, cat the other 
is in a hole, and there is 
worrying uncertainty about 
how deep it win be. That sug- 
gests to same analysts that the 
group will make as little as 
£20m next year. Forecasts for 
the current year are grouped at 


Prudent Raine jumps to £27m 


By Richard Gourlay 


Lower margins 
and interest hit 


RAINE INDUSTRIES, the 
bouse and building contractor 
and interior designer, yester- 
day displayed the rewards of 
its caution ahead of the cur- 
rent economic downturn. 

The Derbyshire-based group 
lilted taxable profits far the 12 
months to June 30 by more 
than 17 per cent to 
£27.31m. 

Raine was able to cut its 
debt from £9.8m to a net posi- 
tive cash position at the year 
end of £2£m. 

The shares dosed up Sp at 
87p. 

The company switched the 
gm phaafs of its Hassall Homes 
housebuilding business 
towards cheaper houses and 
also cut the stock of land on Its 
books, increasing its use of 
options to buy land. 

Profits from housebuilding, 
which is entirely based in the 
north of England and Scotland, 
survived the slump that has 
hit the south-eastern market 
and rose marginally to £1438m 
an sales ahead 12 per cent at 
£97<68m. 

The group raised the depen- 
dence of its Hall and Tawae 


building contracting and com- 
mercial property development 
division on public sector busi- 
ness to over 50 per cent of 


Profits from Hall and Tawse 
rose 36 per cent to £9 Aim an 
turnover up 30 per cent at 

W1S flQtn with wwrg irm holding 

up in the relatively buoyant 
Midland and Scottish markets. 

For the first fell year, Raine 
enjoyed the full benefit of the 
Plumb's interior contracting 
business which it bought far 
£26m in May 1968. 

The interiors division con- 
tributed profits of £3J9m, com- 
pared to £L69m in 1989. 

Overall sales increased 35 
per cent to £3 99.94m 
(£296. 18m). 

learning * per share advanced 
from 12.7p to 14p and a recom- 
mended final dividend of 2L75p 
brings the total far the year to 
fi.75p, a rise of 15 per 
cent. 


• COMMENT 

When most other house- 
builders and construction com- 
panies aeon to be crumbling, 
Raine has survived the hous- 


ing slump with surprising ease. 
Having foreseen the current 

economic gfamn Mdiw than 

many of its competitors and 
secured half its 1991 order book 
for its interiors division and 80 
per cent of its contracting busi- 
ness, half Ratine's pro fits are 
relatively safely in the bag. 
However, it is on Hassall's 
shoulders that Raine Indus- 
tries’ fortunes in 1991 depend 
and, as a result, the company's 
advance now looks likely to 
slow. Hassall is dependent on 
the behaviour of UK interest 
rates and its absence from the 
ravaged south east house mar- 
ket no longer guarantees 
Immunity from the house 
slump which is creeping north. 
Notwithstanding the problems 
faced by its com p etitors in the 
interior contracting market, 
which has helped Plumb’s 
results, growth ox this division 
too is likely to slow. But every- 
thing is relative and with earn- 
ings for 1991 estimated at 
around S24m giving a multiple 
of about 7 times earnings, 
Raine looks a sound proposi- 
tion compared to many of the 
larger players in its market 


Ward Group 


Lower margins and higher 
interest charges left Ward 
Group, the steel and bufldfag 
components company, showing 
taxable profits of £5 .28m in 
ftp six imwft« to oxd -June, an 
18 per cent fan cm last time's 
£&43m. 

Mr Efigel Forsyth, chief exec- 
utive, said prices in the UK 
had been under severe pres- 
sure as a result of Arifafag 
trading volumes. However, ft* 
gro up was insulated from the 
UK fall by the continental 
Europe businesses which had 
continued to g row . 

Hie added that gearing was 
expect e d to fall in the second 
half with a consequent redac- 
tion in i n terest costs. The net 
charge for the period was 
C912JOOQ, against £33,000. 

Turnover for thin North 
Yorkshire-based company 
improved 80 per cent to 
SB &S8m (£73j67m). More tfarn 
one third of the increase was 
gener a ted In continental 
Europe. After tax of £1.79m 
(£2. 15m) warning * per share 
were 13J9p (l&6p). The interim 
dividend is maintained at 2^4p. 
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September 1990 


Friday 21 


Announced a £78 milium offer on Behalf o f Severn ‘Trent for Cainf 
§nmp. 


Monday 24 


Announced a £644 milium offer for Mount Charlotte Investments 
on Behalf o f t Brierleu Investments. 


Signed £220m revolving credit facility fo r South Wales 
‘ Idectriatu/Trudan *De Cumru in Cardiff Castle. 

Launched A$ 100m ‘Eurobond issue for <P dr O . 


Tuesday 25 


Advise d Claqfom&roperties in its£3S mUQottsale cf Stead & 
Simpsons Mercedes ‘Benz dealership to ‘Evans fHalshazv Qmup 



Signed £2S0m revo , 


Thursday 27 


tuTTOicij toorrauts Tift-th a total uommat value, of ^fen, 17 . 5 £m. 
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' EVEN IN TODAY’S MARKETS THERE IS Oft^' MERCHANT BANK THAT'S 
INNOVATIVE ADVICE AND CREATIVE FINANCING ^OR tUENtB WnHW THE B MR1 J 
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about £3501 before tax, which 
puts the shares. nnchangBd at 
90p yestoday, on a prospective 
p/e a£ about 8. The company 
has been commendably open 
about its but thm is 

still too eady'to buy on the 
basis of recovery in the hous- 
ing market 


GrandMet buys French 
cakes business from BSN 


Reliant 


By PtdHp Rawstomo 


Colroy down 
35% in difficult 
conditions 


Cfolroy, the Buckmgham- 
shue-based residential prop- 
erty developer, yesterday 
announced a 35 per cent drop, 
from £4J3rm to Bftnm, in tax- 
able profits far the year to July 
3L Turnover fell 22 per cent 

foam M(1 ggm to MfiMm 

The company buflds houses 
In the northwest of England, 
the east Midlands and East 


GRAND Metropolitan 
yesterday extended its 
operations in the European 
baked goods market with the 
acquisition afBehn Surgeles, a 
leading French frozen cakes 
and pastries business, from 
BSN, the French foods and 

tlnnfcft fQXmp, 

GrandMet did not disclose 
the purchase price but ana- 
lysts’ estimates put it between 

CT Om anri PI 9m. 

Betin, which operates from 
two modem production rites at 
Caririsanasln, near Toulouse, 
and Chamelet, near Lyon, 
employs more than 200 people 
and haa turnover Of CUn- 

The company manufactures 
and supplies a range of frozen 
desserts, ***** and pastries far 
both the retail and catering 

marfcabi. 


The acquisition will 
strengthen GrandMet’s 
recently created European 
Bak ed Goods Division which 
includes Gringoire Brossard 
and Vinchon Jeannette in 
France, Driehoek in the 
Netherlands, Brossard in Bet 
gium, Fleur de Lys in the UK 
pnd Goldstein nod Back frost in 
Germany, and has turnover of 
£20Qm. 

• GrandMet yesterday 
declined to comment on 
reports that it is considering 
tiie sale of its pub-restaurant 
rhtttn of 200 Bend Inns in the 
UK. 

Disposal of the operation 
would help to reduce the com- 
pany's debt which at the half 
year gnd«t March 81 stood at 
96 per cent of shareholders* 


pulls out of 
property 


By Jane Fuller 


lerni^* 

# ,n 


Its balance sheet shows 
shareholders’ funds of eixjxm 
and nil gearing. However, 
according to Mr Jonathan 
Jacobs, chairman, "a reduction 
in interest rates is the essential 
factor to an increase in sales 
and consequent improvement 
in profitability'. 

Coboy's land bank - “val- 
ued on a prudent commercial 
basis* — mows a “substantial 
surplus value over cost and 
strongly underpins our compet- 
itive ability," he added. 

Despite the profits s et back, a 
final dividend of 6p is pro- 
posed, Wting the total far the 
year by (L75p to 8^5p. Earnings 
per lOp share dipped to 22i£p 
(30.46pX 


Quilter Goodison expands 

By Richard Lap per 


QUILTER GOODISON, the 
London-based stockbroking 
subsidiary of Commercial 
Union, the general and Ufa 
insurer, is negotiating to 
acquire Channel Island Portfo- 
lio Managers, a Jersey-based 
stockbroker. 

Mr Glyn Roberts, Quitter's 
managing director, expects the 
deal to be completed by the 
md of the year. 

Channel Island Portfolio 
Manag ers, which has funds of 
about £150m under manage- 
ment, was set up in 1988 by 


four fiwwMir gnwMHvea of city 
firms who had left Jersey. 

Quitter Goodison was until 
relatively rece n t l y one of the 
largest fi™ c aterin g far pri- 
vate investors, ft was acquired 
by Commercial Uhlan front its 
former parent, the French 
bank, Paribas, in September 
1988. 

The acquisition is in 
with CD’s aim to develop its 

flnmrial MwrfwM H rahma and 
comes when many firms have 
dismantled their Channel 
Wand operations. 


RELIANT GROUP, the 
USM-quoted maker off Metro- 
cabs and the three-wheeled 
Robin cans, has comp le ted its 
withdrawal from property by 
selling its Wiseoak subsidiary 
for £L . 

Refiant «rM it was now fete - 
to concentrate on vehicle man- 
ufacture. The prop e rty aettri- 
ties date back to May 1999 
when two ftouaebufldfiig com- 
panies, Wlseoak and Behnont 
Homes, reversed into Reliant. 
The board decided to dispose of 
Use lossmaking property firi- 
dm to reduce borrow inga. 

The Staffanfahirebaaed emu- 
pany «i«i said it had aban- 
doned Its plan to buy Ex^Press 
Plastics, which specialises in 
Hie moulding of riqss- 
reinfarced plastic, products. 
TDds fidlowed a downward revi- 
sion of expectations far Ex- 
press and the withdrawal of 
same banting facilities previ- 
ously agreed for the £LSm pur- 
chase. It involves rescinding a 
contract 

The £SJ5m raised via a one- 
Sato ns rights issue fists sum- 
mer has also been, put towards 
debt reduction. 

me group said Es borrow- 
ings on September 30 were 
ESAU, compared with man 
in September last year. 

hi the six months to March 
31, Ketiant nuete a pre-tax loss 
of £A2m on turnover Of fttUm. 

The share prlQB clo sed 

wwrfwnj nii Sp ywiwilny . 
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TJjis announcamant appears as a matter of rBCQndonfy 


September, 1990 


Following a fully subscribed tender offer by the Managing Underwriters, the undermentioned 
institutions have joined the US $300 mittion intermediate Support FadEty 
supporting the financing of new aircraft for 


British Airways Pic 


US $300,000,000 
Intermediate Support Facility 


i 


Existing Providers 

The First National Bank of Chicago The Mitsubishi Trust and Banking Corporation 

National Westminster Bank PLC 

Household Finance Corporation Mitsubishi Corporation 

General Electric Capital Corporation 



New Providers 


The Dai-lchi Kangyo Bank, Limited 

Mitsui & Co., Ltd. 

The Sanwa Bank Urnhad, London Branch 


The Fuji Bank, Limited 
. The Nippon Credit Bank, Ltd. 
Swiss Bank Corporation, London office 


Managing Underwriters 

The First National Bank of Chicago The Mitsubishi Trust and Banking Corporation 

National Westminster Bank PLC 


Facility Agent 

The First National Bank of Chicago 


Paying Agent 

National Westminster Bank PLC 


Structuring Agent 
Spectrum Capital, Ltd. 


i 
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^ Pittard £1.87m loss as skin prices collapse 
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By Jan* Fuller 

PTTTAED GARNAR, tlie tflCs 
only independent quoted 
*™» .company now that con- 


» passing to HEUsdown ttqT*l 
ings, made a pretax loss of 
£L87m in the Six mrmfoc to 


dividend..- 

The fen, from a pre-tax profit 
of £2.0lm in the fi rst half of 
1989, followed a collapse Jn 
sheepskin prices, one of the 
probl ems that, polled down 
Strong, a previous bidder for 
Pittard Garnar. 

Another factor was the fall- 
ing value of Strong's 27 par 
cent stake in PSUard, the share 
price of which fell another 5p 
J®sterday to 44p, compared 
wi th last year's high of 303p. 

Pittard, which Cut its interim 


Hibernian 
provision 
bits Inoco 

A£738,000 provision to cut the 
carrying value of shares in 
Edinburgh Hibernian contrib- 
uted to Inoco plunging to a 
£2.15 m loss, against profits of 
£788,900, for the half yearn to 
June 30. 

Mr David Httdd, Tww> chair- 
man, said he hoped Hibs* 
future performance would jus- 
tify its board's refusal to con- 
sider a takeover bid by the 
rival Heart of Midlothian Foot- 
ball C3xd> earlier fids year. 

Turnover of die USM-quoted 
oil and property group , which 
has a 26 l 6 per cent stake in 
HBs» vras£S22m <£&62m). 

Interest. . took £5.11m 
(fZJSTmX and administration 
expenses £811*000 (£912.000). 

"THsere was an extraordinarv 
profit of £815^)00 
on investment property sales. 

Net income from prop e rty 
sales rose 49 per cent to £4L28m 
(£2^7mX reflecting favourable 
rent reviews ami an increased 
portfolio, totalling £125m 
(QOQm), said MrHudcL. 

Loews per share came to 
L06p CDLSOp esmingB). 

AB-round growth at 
Boosey & Hawkes 

Improvements -in both its fivi- 
dr aw he lped Eoose y & Hawkes 
ffgimfflft its pff pitn uinnfrt with 


dividend to 0i£p (L95p), had 
warned of losses of £lm to 
£LSm in July. 

Mr John Pittard, managing 
director, said foe eventual out- 
come was worse because foe 
sheepskin price, which had 
already fallen by 50 per cent 
between April wad June, bad 
drop ped by a further 16 per 
wsui. 

The collapse, the second in 
two years, had been aggra- 
vated by destocking among 
c ompetito rs, including Strong, 
as they tiled to improve liquid- 
ity. 

Pittard had suffered because 
some customers failed to hon- 
our contracts made before foe 
price collapse. The resulting 
loss of sum incurred by foe 
clothing chamois and the 


in te r im farahle pr ofi t s rising 
from £875,000 to £L04m in the 
first six months of this 


trading divisions, plus provi- 
sions of £400,000, were included 
as an exceptional item. 

To try to reduce the impact 
of price volatility, Pittard was 
reorganising the business so 
that it earned less stock and 
traded with selected custom- 
ers, he said. 

Group turn over increased to 
£7?.. aim (fifiS-gim) , following a 
40 per cent improvement in the 
previously loss-making shoe 
and leather goods division. 

Mr Pittard said it was a pity 
that its return to profitability 
and a record contribution from 
the gloving division had been 


wiped out 
Group operating profit of 
fifcffim (£3.4m) was reduced by 
interest charges of £2. 53m 
(£L39m) as well as the excep- 


The rise was achieved in 
n jijt p of margins in foe instru- 
ment division being a d versely 
affected by currency move- 
ments. 

Turnover was £23. 27m 
(£2L05m) and the net interest 
charge was £629,000 

(g mjXKft 

After tax Of £523,000 
(£440,000) earnings per snare 
were 13p (10.7p). 

The interim dividend is 
raised to 4p (&3p). 

Interest charges peg 
progress at Doeflex 

Although operating profits 
advanced 8 per cent to £906,000. 
increased interest charges 
meant pre-tax figures of Doe- 
flex, a maker of special plastics 
material^ showed only a mar- 
ginal 2 per cent rise to £717,000 
hi foe first half of 1990; against 
£708000 last time. 

Sales edged ahead to £9.8m 
(£9.4m), while interest pay- 
ments accounted for £189,000 
(£135,000). 

Tax took £251000 (£246,000) 
leaving earnings per share up 
from 5-46p to 5«S7p- 

The interim dividend is 
mflinfarinad at L32p. 

Mr Richard Bkkerton, chain , 
man, said the outlook was good 
in all main operating areas. 

However, the depressed trad- 
ing conditions, particularly in 
the construction industry, 
would continue to have a short 


DIGEST 


term im pact ro| gaTpg of finnw* 
products. 

A Beckman ahead 
20% to £1.44m 

A 20 per cent profits expansion 
was yesterday reported by A 
Beckman, the textile and prop- 
erty Investment and trading 
group. 

The pre-tax balance for the 
12 months to June 30 - £L44m 
against vi vrn last Hrw» — was 
struck after interest charges of 
£151^000 (£41,000) and included 
£39,000 (£30,000) from assod- 


The textile side contributed 
operating profits of £418,000 
(£263,000) on turnover of 
£lL35m (£10, 31m). The com- 
pany rfpcwTtwx? division’s 
performance cfare its year-end 
as “s atisf actory". 

The p rop e rt y division lifted 
operating profits from £943,000 
*to £l.X3m on turnover of 
£3.05m (£2.54m). Borrowing 
were largely long-term, the 
directors said, and the cash 
position remained strong. 

Earnings per lOp share rose 
to &4p (&3p) and the total divi- 
dend is maintaine d at 4.78p Via 
a recommended final of 3j5p. 

REA improves 
to £406,000 

REA H olding s, the plantations 
and commodity trading group, 
reported taxable profits of 
SAD6JOOO for the half year to 
mid-June. 

The advance from last time’s 


tiftnats 

Borrowings peaked in the 
spring at £38m, gearing of 
about 110 per emit They were 
expected to be reduced by 
more th pn £L6xn by the aid of 
the year. 

In spite of imp r o vements, ft 
was not expected that the 
losses could be frilly recovered 
in foe second half, he said. 

The interim loss per share 
was &8p, compared with earn- 
ings of &9p. 

• COMMENT 

Pittard was again knocked 
back by the volatile price of a 
raw material which is a 
by-product of the meat Indus- 
try, rather than linked to the 
dwnMiwd for skins Two thing* 1 
give hope for a reversal of the 


£314,000 came on tu rnover of 
£26 .54m (£i&81inX was struck 
after interest charges of 
£144,000 (£14UX)0X 

Earnings per £1 share 
improved to 2J3p (L6p). Direc- 
tors forecast a dividend of not 
less than 4p for the year. 

Export growth helps 
Thorpe to £l«37m 

FW Thorpe, the lighting equip- 
ment wHimifartiiiw r increased 
taxable profits by 10 per cent 
from £1.24m to £L37m for tire 
year to June 30. 

A 38 per cent growth In 
exports, particularly in Europe 
and the Middle East, helped to 
push up total turnover by 19 
per cent to £11.4&m (£9 .66m). 

Earnings per share rose to 
29.2p (26_8p) and a final divi- 
dend of 5p is proposed, making 
a total Of 7J5p (6Ap). 

A threefor-one scrip issue is 
also proposed. The group hopes 
to launch at least three new 
products in the next six 
months. 

Telfos advances 

18% to £3.42m 

Telfos Holdings, the engineer- 
ing and investments group, 
increased taxable pro fi ts by 18 
per cent from £2£8m to £3. 42m 
for the six months to June 30. 

However, there was a 
£399,000 loss from investment 
and property, against an 
£804,000 profit, and the group is 
to disengage from this sector 
and concentrate cm engineer- 



9 & 10 October, 1990 - London 

tbpicsto be dteussdd: 

* How cto you raise the money to bid for a commercial broadcasting licence? 
^ Win CcMitinental investors come in? 

$ Hew great are the opportunities for commercial radio expansion in the UK? 
4c WhsrtsfXHJld the new Channel 5 be used for? 
^WinadvBrtiangrewsnueskeepup? 

4c What difference win it make when the (»mmercial transmitter system 
- is privatised? : 


Mr Richard Dunn* 

ITV Association 

M. Marc Tessier 
Canal Plus International 

Mr Brian Wenham 

Crown "fetevtsion Lknitsd 

Mr James Lee 

The Boston Consulting Group 

Miss Bronwen Maddox 

KJonwoit Benson Securifes Lknited 

Mr Howard Hyman 

PrfosWhterhousa 


*subfoctto BnaJ ca Aiiuj tion 


Flnaiciai Times Conference Organisation 

126 Jorvnyn Street, London SW1Y4UJ 

1W: 071-925 2323. Tbc 27347 FTCONF G. Fax: 071-925 2125 


Mr Peter Baldwin 

-CWef Executive Designate 
Radio Authority . 

MrJonDavey 

CaUeAuthorky 

Mr Brace A Rreman 

Fireman Rose Limited 

Mr Michael Darlow 

Ihdependant Programme Producero 
Assodstion . 

Mr Michael Braham 

Broadcast Communications Pic 

Mr Will Wyatt 

British Broadcasting Corpo ra t i on 


j^T Name 

Cocnpany/Oiganlsatton 


arirttiwn 


O please send nta farther datafe • 






■Isfll-I CONFERENCE ti* f 

hx.. 

I pi I I . in association w&h . 

Ai NFW MEDIA MARKETS Tyne at Business 



run into losses: the bottoming 
out of the sheepskin price and 
a management change. Mr 
Aden Creed cm, who led the 
tunxroimdin shoes and leather 
goods, against an inauspicious 
industry background, has now 
been set cm the aping nothing- 
and chamois division. Recov- 
ery prospects are enhanced by 
the debt reduction and a 
renewed emphasis mi margins, 
The share price is, however, 
likely to languish for some 
mouths yet 

Pre-tax losses for foe year 
are forecast to he more than 
Elm and the prospective yield 
is only 2 per cent Any specula- 
tive premium has been doused, 
in foe short tom at least by 
Strong’s combination with 
BBlsdown. 


tri g. 

Turnover grew to £S5.77m 
(to RSm) , with foe engineering 
sector operating profit rising to 
£4 .39m (52.84m) and Interest 
costs easing to £372,000 

(£751,000). 

There was a £199,000 (nil) 
share of associated companies 
loss and below the line a 
£L24m (nil) charge for minor- 
ity interests. 

Earnings Ml to 7.7p (Up) per 
share and the interim Is 
unchanged at SJip. 

Initial profit of 
£0-5m for Medeva 

Medeva, foe medical research 
and pharmaceutical company, 
reported pre-tax profits of 
£522,000 on turnover of £2(L21m 
in the six months to June 30. 
the first period in its present 
form. 

The pre-tax figure was after 
an interest charge of E46LOOO 
resulting from borrowings to 
finanflp acQuisitions and build 
up stocks. There was no tax 
charge leaving earnings per 
share of 0.48p. There was an 
extraordinary credit of 
£428,000. 

Mr Bernard Taylor, chair- 
man. said that the second half 
should show an advance on the 
first six months and expected 
to be able to propose the new 
company's first dividend. 

The group was formed at the 
beginning of year by the 
merger of Medirace and Evans 
Healthcare. In June it acquired 
Thomas Kerfoot. 


Dixons to 
drop New 
York share 
listing 

By Maggie Urry 

DIXONS GROUP, the UK and 
US electrical goods retailer, 
has decided to drop Us New 
York Stock Exphwng B share 
listing. It said that only 18 
people held the New York 
listed shares, which repre- 
sented much less than 1 per 
cent of the group’s share capi- 
taL Trading in foe shares on 
foe New York exchange was 
minimal, it added. 

The move follows some dis- 
satisfaction among European 
groups about US share list- 
ings. Earlier this year Svenska 
Cellulosa, the Swedish-based 
pulp, paper and packaging 



Robert Stronger: most of 18 US 
holders were Silo employees 

group, withdrew its listing on 
the National Association of 
Securities Dealers Automated 
Quotations (Nasdaq) market in 
foe US. 

Mr Robert Shiager, Dixons' 
finance director, said that 
most of the group's US share- 
holders dealt through the Lon- 
don market. He Mid that the 
cost of complying with foe US 
filing obligations was £40,000 
to £50,000 a year, phis man- 
agement time. Dixons shares 
rose 2p to 123p yesterday. 

He said the move did not 
affect Dixons* plans for contin- 
ued investment in SHo, its US 
business. In the year to end 
April SUo contributed pre-tax 
profits of £10.6m to group 
profits of £80. lm. Mr Shrager 
said that most of the 18 hold- 
ers of the US listed shares 
were Silo employees. 

Citicorp, the bank, is to con- 
tinue to sponsor trading in the 
Dixons ADRs. 
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Union Carbide Corporation 
Share Repurchase 


Union Carbide Corporation has that its board of directors has approved 

a share repurchase plan. Carbide commenced a 'Dutch auction' self-tender offer on 
October 1 for 20 million common shares, or approximately 14 percent of commoa 
shares outstanding. 

Shares acquired by the Company will initially be held in the Company’s treasury or 
retired or a combination thereof and will be available for the Company to issue 
subsequently for corporate purposes. 

Under the "Dutch auction” offer, each Union Carbide common shareholder will be 
invited to tender shares at prices specified by the shareholder, ranging from 
US$14.00 to $17.50 a share. The Company will purchase up to 20 million sham at a 
price within that range. The offer will not be conditioned on any m i nim u m number 
of shares being offered. 

If more shares are properly tendered at a price at or below the price chosen by the 
Company than the Company will accept for purchase, then shareholders awning 
fewer than 100 shares will have their shares purchased on a priority basis. Other 
shares will be purchased on a pro rata basis (with adjustments to avoid purchases of 
fractional shares). 

The tender offer, proration period and withdrawal rights wffl expire on October 29 
unless extended by Union Carbide. On September 28 the closing price of the 
Company's common stock was fiTOfatlu on The Stock Exchange. London, and 
US$15.00 on the New York Stock Exchange. 


Shareholders will In general be able to tender their shares bee of all brokerage 

ipany. The sale 


commissions and stock transfer taxes, which will be paid by the Company. ' 
of shares by individual United Kingdom shareholders will be subject to withholding 
lax in the United States, subject to reduction or di minut i o n of such withholding tax 
upon such shareholders completing the appropriate forms, as discussed In the 
offering documents. Eoch shareholder ia urged to consult his tax advisor OS to the 
particular tax consequences of the tender offer to such shareholder. 

NEITHER THE COMMNY NOR 1*5 BOARD OF DfRECTOSS MAKES ANY 
RECOMMENDATION TO ANY SHAREHOLDER AS TO WHETHER TO TENDBR OR RETRAIN 
FROM TENDERING ANY OR ALL OF SUCH SHAREHOLDER'S SHARES IN THE OFFER 
AND HAS NOT AUTHORIZED ANY PERSON TO MAKE ANY SUCH RECOMMENIM310N. 

Shareholders ate Invited to contact: 

Pamnure Gordon & Co. Limited 
9 Moorfield* HighwaDc. London ECZY 9DS. 

Telephone number 071-638 4010 

for further information on the procedures to be followed for tendering their shares, 
as well as for copies on the documents concerning the share repurchase, which will 
be mailed to than bee of charge upon request 


■ nor a solicitation of an 

Union Carbide common stock The offer is made solely by the Offer to 
J990L and the related Letter oflhammittal 


dated October l. 


Notice to the Holders of Warrants to subscribe for 
shares of commoa stock of 


COPYER CO., LTD. 

(the “Company**) 

issued hi conjunction with an Issue by the Company of 
US44O.O0OIO0 4-1/4 per cent. Guaranteed Bonds Due 1903 
"Adjustment of Subscription Price" 


Notice Is hereby given pursuant to Clausa 3 of the In strumen t dated 24th June, 1988 
under which the above described Warrants were issued that as a result of the Issuance of 
DM 70,000,000 5-1/4 per cent Bearer Bonds of 1990/1994 with Warrants on 20th September, 
1990 by the Company with the initial subscription price per share of Yen 835.00 determined 
on 31st August, 1990 being less than the currant market price of Yen 932.00 per share 
applicable as at that daisy the Subscription Price for the abovecaptianad Warrants waa 
adjusted as follows: 


1) Subscription Price before adjustment Ysn 81090 per share 

2 ) Subscription Price after adjustment Yen 795.70 per share 

3) Effective Dale of the adjustment 21st September 1990 frlapan Time) 


3rd October, 1990 


COPYER CO., I3D, 

3-3, S hfa Dorcnjmkn 6-chorae, Mkaka C&y, Tokyo 181. Japan 
By: THE FUJI BANK AND TRUST COMPANY 
as Disbursement Agent 
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Next maintains silence as 


shares slip further to 22p 


By Msggio Urry 


SHARES IN Next, the high 
street fashion and Grattan 
null order retailer, &U more 
titan a fifth yesterday closing 
down 6%p at 2 2 p, valuing the 
group at gSO-Sm- The shares 
have fallen this year from a 
peak of I08p. 

The company said ft was not 
making a statement about the 
price fall or about rumours in 
the stack market Next is dne 
to report interim figures on 
October lfl. 

Next, which is stiff, remem- 
bered as the gr o up winch Mr 
George Davies bunt up and 
was xa ck ad from in 1888. 
seen its profits fall sharply dur- 
ing the last two years and ana- 
lysts are not expecting an early 
recove r y. 

Forecasts for the current 
year are fin pre-tax profits in 
the £XQm to £ism range com- 
pared with £30.4ro pro-excep- 
tional profits in the 1989-90 
financial year. 

While the group is not 
heavily borrowed, with gearing 
in ti» last balance sheet at 34£ 
per cent, holders of the group’s 
two convertible bond issues 





m 


David Jones, ^rirman, saw 
heavy trading in shares 


are likely to demand repay- 
ment in 1983. About £X40m of 
these bonds is outstanding, 
although Next has been buying 
them back in the market 
Yesterday Next’s shares 
were also affected by lower- 
than -expected interim profits 
from Sears, another high street 


and mall order retailer. 

Analysts said there was 
rninmiaiiy heavy trade in Next 
sharps The price of the group’s 
two convertible stocks also foil 
sharply. The SK per cent 2002 
convertible bonds dropped 
from 89% to 85, where they 
yield more ** mwi 80 per cant to 
holders’ optional redemp- 
tion data jn January 1992. 

Shareholders have been anx- 
iously awaiting news of the 
dta pnaai of Next’s credit card 
operation. Club 24, and Its 
property activities, together 
expected to raise about 280m. 
Sales have longer to 

than expected. 

However, some news on the 
sate of the property portfolio, 
which might raise £40m is 
expected with the interim 
results. The sale of Club 24 
may take until closer to 
the financial year end in Janu- 
ary. 

Analysts who have spoken to 
the company recently say that 
Next's high street trading is on 
budget while the home shop- 
ping aide Is ahead of expecta- 
tions. 


Barry Wehmiller climbs 53% 


By Clare Pearson 


BARRY 


Wehmiller 
International, the specialist 
packaging equipment group, 
yesterday announced another 
strong set of results as pre-tax 


£&09m to £KL34m in the 
year to end-Julv. 

However, Mr Nigel 
chairman, yesterday struck a 
cautious note on prospects. 

“Normally ... we would be 
confident in predicting a fur- 
ther substantial advance but, 
in the current economic and 
political climate, we most 
express some caution at this 
early stage of the year." 

In February the company 
bought three businesses, 
financed by the issue of 7m 
new shares. 

These moves launched It 
Into the manufacture of 
machines for pressing and 
coating tablets for the pharma- 
ceuticals Industry and, once 
added to an Printing division, 
made it the world's largest sup- 
plier of aerosol fining equip- 
ment. 
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Yesterday Mr McLean Bald- 
overall demand for aerosol 
machinery was running at 
below last year’s levels. The 
other companies acquired in 
February were achieving satis- 
fectory 

Partly boosted by a first foIK- 
year contribution from acquisi- 
tions made in the Us in 
November 1988, the food pack- 
aging equipment division 
achieved the strongest perfor- 
mance, lifting operating profits 
to £&98m (£3.09m). 

Vision Systems, which suf- 
fered a profits setback in the 
previous year owing to cost 
overruns on new product 
development, recovered to 
achieve a 20 par cent increase 
in operating profits to £3£6m 
(GL95m). 

The company said it expec- 
ted a further period of sus- 
tained growth. 

The final dividend is lifted to 
4^p, making &5p (5-6p) for the 
year. 

Earnings per share rose by 
20 per cent to 27p (22L5p). Turn- 


over was £77 .02m (25483m). 


• COMMENT 

Since it Joined the market in 
June 1987, Barry Wehmiller 
has developed a reputation as a 
gem among engineers as well 
as among smaller companies, 
and these results did nothing 
to ctent tiie enthusiasm felt for 
the company by Us modest but 
growing troupe of followers. 
Even allowing for caution 
related to the general economic 
background - though Barry 
Wehmiller predominantly sells 
to defensive — the 

rampany ghOUld Steam ehmn if 

with pretax profits rising from 
£8m to about £14.5m in the cur- 
rent year. After a lower tax 
chugs, to utilisation of 

losses in the UK and US, earn- 
ings per share should work 
through some 30 per cent 
ahead. This puts the shares on 
a pros pecti v e p/e of nearly 8.5. 
That is a hefty premium to the 
sector, but (me that is thought 
to be well- justified by the com- 
pany’s long-term attractions. 


Hughes gives up option 


HUGHES FOOD Group, the 
food supply and services com- 
pany, has decided to relinquish 
its option to buy G Barra- 
clough, a soft drinks manufac- 
turer, writes Clay Harris. 

In return, Hughes will 
receive £5.25m cash in instal- 
ments over the next 2% years 
from a private company con- 
trolled by Mr John Hughes, its 
chairman. It wffl also be enti- 
tled to receive an additional 
payment if Barradough Is sold 
for more than £5 .25m before 
March 1993. 

If Hughes had exercised the 


option, granted at no cost in 
December 1988, it would have 
had to pay up to £48m. Inde- 
pendent directors decided 
against this because of the dif- 
ficulty of raising ftmds, even 
though Barradough would 
have “integrated well" into 
Hughes’ food activities. 

Mr Hughes has never 
explained why he has been so 
generous towards other share- 
holders, apparently without 
recompense, since he is paying 
to keep what is already his, 
without enh a nc i n g US Intar aid: 
in the quoted company. 


Lloyds Chemists 
advances to £13.6m 


By David Own 


LLOYDS CHEMISTS, the UK’s 
second largest retail chemist 
and drugstore chain, yesterday 
dispensed a S3 per cent 
improvement hi pretax profits 
for the year to June 30. 

The shares cfixnbed sharply 
to dose at 157p — a gain of 19p 
an the day. “Tha chemist sec- 
tor has proved to be very buoy- 
ant in a difficult economic dt 
mate,” said Mr Allen Lloyd. 
riminMn and chief executive. 

Taxable profits at the War- 
wickshire-based company 
advanced to GULfflin (ttttSSm) 


an turnover ahead 21 per cent 
at £L7R9m (£149 -3mX 

The group said that the 
profit figure tnchutod £5994)00 
of property-related Items, 
against £890400 in 1989. Inter 
est payable rose to £2J28m 
(£1.67m), although the year-mid 

debt level actually declined to 
£l&9m from £17.2m. 

The results contained only a 
■man c on tribution from Cross 
& Herbert, since the £23£m 
acquisition of the seventh larg- 
est UK chemist chain was not 
completed until June 21, 
adding 74 outlets to Lloyds’ 
now GSl-stora chain. 

A revaluation, of the group's 
chemist store licences was con- 
ducted, resulting in a substan- 
tial increase In net assets and a 
corresponding reduction in 
gearing- Without the revalua- 
tion, year-end gearing would 
have stood at 174 per cent. 
ngsrinst 86 per cent after taking 

it ln<n pw a ym i 

Interest cover for file year 
was more than seven times. 
Interest rates on £10m of its 
borro w in gs had bean fixed for 
the next two years, it sakL 

The group suffered some dis- 
ruption fallowing the destruc- 
tion by fire in February of 


43,000 sq ft of warehousing it 
ita Atbarstona distribution /cen- 
tre tt said, hcfwaw^titat^ft 
was “fully insured" for the 
building,, fittings, stock , and 
loss of profits. Between £6m 
aTid £6m of sates ware lost, 
a ccord i ng to Mr Iteyd . ^. J . 

The company said that the 
development of town label* 
products continued to 1 m. a pri- 
ority. 

Fully diluted earnings par 
shave increased by 24 par cent 
to l&4p (U84p). A final divi- 
dend of 2p <L66P> is recom- 
mended* making a total of 
2.78p (Ufip). 


Given tbs current c arn ag e in 
the retail sector, it is not alto- 
gether surpri s i ng that the mar- 
ket has been tardy in recognis- 
ing Lloyds' defensive virtues. 
The company's high gearing 


(albeit —— » « ■ ~ — — 

adequately covered) can only 
have reinforced the incli natio n 
to hesitate. Investors might 

also have been waiting to pave 
their put at rest regard- 
ing the warehouse fire. The 
fact remains, however, that 
prescriptions, me dic i n al prodr 
nets and basic taUetrias remain 
among the least likely con- 
sumer items to be senously 
affected by the retail slump. 
Indeed, the company maintains 
that even its photographic ser- 
vices have to date come 
through unscathed. ' Tester- 
day’s Uke in the 'share price 
reflects *ht« fundamental 
defensive strength. Evan so, 
with full-year profits aF £Mhn 
(excluding property gains) now 
widely anticipated, the pro- 
spective multiple aC well below 
9 looks distinctly undemand- 
ing- 


CRT rises to £0.83m as 
reorganisation continues 


By Andrew Jack 


CRT GROUP, the training, 
recruitment and consultancy 
company, is continuing its 

twmBfnriiMritoM fpTL ftinMiw 

(Knitwear), the te»Hh manu- 
facturer and dyer into which It 
reversed last December. Yes- 
terday it mwmrM-iMi an aequi- 
a tttan, disposals and first half 
profits. 

“We have achieved aH our 
aims." said Mr Kad Chantram. 
a director of CRT, “which were 
to obtain a full quote, buy prof- 
itable companies, dispose of 
the align and retain ri pi ffim nt 
net cash.” 

The company is selling all its 
knitwear businesses in a £&3m 
management buy-out. Of that 
£L5m is payable in cash on 
completion , gQdoro in secured 
deferred loan notes and 
£500,000 in redeemable prefer- 
ence shares. 

It also intends to sell DJ 
Stuart, an accountancy adver- 
tising business, a p d Link Cof- 


fee Services, a coffee distribu- 
tor, to tael 


elr respective 
m anag ements for £L6m. 

GST said ft had agreed to 
purchase Saga Personnel Sarv 


vices, a c ompute r staff persohr 
nal agency based in south east 
England, for ftp to -£L7fim, 
fawJndtng a £250,000 dividend. 

Tim company reported pre- 
tax profits of £830,000 for its 
first interim results to June 30. 
Profits in the comparable 
period for the k nitw ear bad- 
ness were £4^)00. Turnover was 
£7JNm (fiasn) and there wom- 
an £85.000 exceptional credit 
from the sale of plant and 
machinery. 

There was a. foil six nwmtha 
contribution from Bowndey, a 
Yorkshire-based sales, train-, 
ing, consultancy add recruit- 
ment business, which was the 
vehicle used for the reverse 
takeover in November 1989. 

Profits also included first- 
time contributions from two 
businesses CRT bought during 
toe half year for a little less 
than £2fen. Software Personnel, 
a Birmingham-based computer 
contract staff agency was 
bought in March and Link, a 
training company, in June. 

Earnings per share ware 
L81p (0-16p). There is no divir 


Palma near 
£lm In red 


Despite an improved 
performance by Us trouble- 
some Clo touts business, 
Palma Group, the Leicester- 
based textile company, 
incurred a loss of £909,000 in 
the seven months to end-JuIy. 

The company has changed 
its year-end to January 31. 
Comparable figures for the 
previous interim period 
showed a loss of £403,000. 

Group turnover amounted to 
£l5-54m (£14-48m). Lasses per 
share enraged at 2.75p (1.59p) 
and the interim dividend is 
passed (L2p). 

Mm*h of toe increased fidt 
was attributable to the Mout- 
fort knitwear subsidiary, since 
dosed, where losses totalled 
£335,000. Costs associated with 
the closure and sale of assets 
were taken below the line as 
an extraordinary charge, nftw 

tax, of £235,000. Palma said 
that cash generated by the clo- 
sure would amount to more 
than £500,000. 

Mr Peter Bailey, Chairman, 
said that Glotoktts — which 
traded with 5 more stores in 
the period - was taking lon- 

S to res to re to profits Hum 
been hoped. Nevertheless, 
the business increased sales by 
20 per cent and gross profits 
by 57 per cent Its trading loss 
bad been reduced by more 
than Elm compared to the first 
half of 1989. 


ALLIANCE LEICESTER 
ADaiw & Leicester Building Society 
£200,000,000 

Floating Rate Notes due 1993 

In accordance with die provisions of 


the Notes, notice is hereby given 
est for the 


that the Rate of Interest 
there month period ending 28th 
December, 1990 has been fixed at 
15.125% per annum. The interest 
accruing for su ch three month 


period wiD be £377.09 per £10.000 
nearer 


Non, and £3,770.89 
£100,000 Bearer Note, on 
December, 1990 against pres- 
entation of Coupon No. 9. 

Union Bank of Switzerland 
Loudon BranchAgem Bank 
28th September. 19» 


RAIME 


INDUSTRIES 


HIGHLIGHTS 

Ended 30 June 1990 


o i i ii i; > i; a ic 


1990 

Turnover £400m 

Pretax profit £27 3m 

Earnings per share 14-Qp 
Dividends 5.75p 


1989 
£2 96m 
£233m 
12.7p 
5 .Op 


“We have again increased both pre-tax profits 
and earning p per share despite 1990 being die most 
difficult trading environment the construction industry 
has seen for many years. OurfitvmcMsti^i^wi^ 
net cash balances at the year end, cmd the quality of our 
management, ensure that we axe well placed to create 
further growth from the opportunities which an 
improved economic donate woidd provide.” 

Peter W. Parkin, Chief Executive 
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COMMODITIES AND AGRICULTURE 


oil refining 


’ charge as Soviet 
ding minis ter quits 


Inauspicious timing for platinum project 


By Philip G smith in .Johannesburg 


By Qomfln Pad in Moscow 

THE • S Ovii ST tnm irii» r for fTu» 
petrOdaendcals and nil refining 
^tdasU lBs, frasannounced his 
surprise resignation. frioming 
chaos In the administration -. 
.and a collapse of go ver n m ent 
authority. 

Mr Nikolai Lemayev’s minis- 
try ha s re cently enm^ trader 
sharp cdtfflsm for faflfog to 
produce enough re ffaawi ftad to 
supply Soviet needs, in spite of 
’ the country’s huge cal *md gsa 
vrodnetitm. It is also the minis- 
try responsible for the gi gantic 

pfltm nhemirflT pjqjec tS pfarmfl 

far Western Iberia and Kaz- 
akhstan, many of which have 
now been delved in fiirour off 

more iltinun< latB ffntmi i mar nm. 

jects. • “ 

He said ids to q nw 

was caused by his inability to 
have any orders eawM out in 
the -current -climate of 
“anarchy" in the Soviet 
system. 

At the same time he 
predicted that no successor 
would be appointed as minis- 
ter; as part of the campaign to 
gboBsh “industrial** ministries 
in the government and to give 
imSvidnal enterprises freedom 
from centralised orders. 

Mr Lemayev’s interview, 
published in the government 


newspaper Xsvestia, reveals 
more clearly than any recent 
development the extent to 
which central government 
authority has evaporated in 
xteent Twon fl yf . 

“Neither ( minis terial) 
Irwilfiic/.Iuaa, nor state orders, 
can f’frarrg p anything, * he said. 
*Tn one case~t£e ordas off local 
authorities not to obey the cen- 
tre wmfc instead of the minis- 
try’s order. Lx another case, it 
is *fa» djetafotabip cf ft* sup- 
pTter t Who insists mi being paid 
in kind, especially in goods In 
short supply. 

“In a third case, green 
wwwmwnta are fo wling enter- 
prises to dose. This is anar- 
chy.’’ 

TTt» oa^ ♦ hwi many ministry 
employees had left to work in 
co-operatives and joint ven- 
tures. “Those who an left do 
not see any future for them- 
selves. The whole atmosphere 
in society now is against 
them." 

The mi ni ster admi tte d that 
petrol had to be Imported at a 
cost of MOO a tonne. However, 
he criticised the government 
for iwHiy to tarfria H» prob- 
lem by ordering increased 
crude ^ Tiwufartkin instead off 
increased refinery capacity. 


“It means giving the oil 
workers more piles, pumps 
and otter equipment (all cur- 
rently in short supply), and 
also an extra SbslGbn next 
year," he said. Installing 10 
more cdl refining units to pro- 
duce 32m tonnes of refined 
products would cost Httle more 

thfrrt Hhfilhn 

Mr Lemayev. who has been 
closely involved with both 
international oil and petro- 
chemical companies through 
his ministry, suggested that he 
may well move to the “second- 
ary refining** industry, in 
which a number of foreign 
companies have expressed 
investment 

As for a successor, “1 think 
there win not be any," he said. 
The major Soviet enterprises in 
the chemicals and refining 

inrhurfnr tiari nmnnH«i (jlaha n ri . 

ing the whole ministry, and 
tur ning themselves fa*** joint 
stock companies. 

“Seven major corporations 
are envisaged, whose adminis- 
tration will be given some of 
thft rights Off faiirHpg 

“To be concise, it is to be 
market economy in our 
branch," Mr Lemayev said. 
“We want a new working sys- 
tem to be left behind us." 


AS OFTEN happens, the 
announcement last Friday of 
the RlS4bn (£185m) Platreef 
project to produce about 
200,000 troy ounces of platinum 
a year by the end of 1994 coin- 
cided mauspidously with plati- 
num dosing that day at its 
lowest price in four years. 

Although there is so obvious 
connection between the two 
events, the combination raises 
the question of oversupply. 
The rytmmwwg locally is *bat 
such a risk is indeed real if all 
producers go ahead with their 
announced plans either to 

prpanri prkti rig production Off 

to develop new mines. 

According to Mr Alex Wag- 
ner of stockbrokers Davis, 
Borkrnn Hare, South Africa 
produced about 2£m ounces off 
platinum in 1969 out of a world 
total off &lm ounces. u«Hmwtwa 
are that a p pro ximat ely half off 
South Africa’s production 
comes from Rnstenbmg Plati- 
num and about 40 per cent 
from Impala Platinum. 

If all goes according to plan 
then a farther lm ounces off 
platinum could be supplied by 
South African ™if»« by the 


Platinum 

$ per troy ounce 



mid-1990s. Rusplats is to raise 
mill throughput at Amande- 
buit by 140,000 tnnneg a m p wBi 
with a smaller ao,0004onnes-&- 
wmrth ex pans ion at Union Sec- 
tion. Together these should 
yield about 165400 ounces of 
platinum a year. The Platreef 

project, a Rusplats fLebowa 
Flats Joint venture, win yield 
roughly 200,000 ounces a year. 
Together with the increased 
monthly milling rate at Atok, 
the two Jd-run groups (Rus- 


THE PLATINUM price 
bounced by $11 to S442JJO a 
troy ounce on the Tendon 
bullion market yesterday as 
oil prices eased Anther from 
the recent peaks. In contr a st 
to gold the Gulf hwg 

been bearish for platinum, 
which is increasingly seen as 
an industrial metal, rather 
than an investmewnt 
medium. The recession 
threat to the automobile 
Industry has raised doubts 
about future demand for 
exhaust-cleaning catalytic 

co n ve rte rs, now the biggest 

rfng ifl n far platinum. 

plats and Lebowa Plats) could 
add a further 4004)00 ounces of 
piatiwmw a y p fl r by the 
of the decade. 

Impala has amwwmeed that 

it plans to increase output 
from 1.08m ounces in 1990 to 
145m by 1995. Of which 75,000 
ounces a year will come from 
the new mine at Messina. Bar- 
plats aims to bring 170,000 
ounces of pfaHmwn to th» mar- 
ket by 1992 from their Croco- 
dile River mui Kennedy Vale 


mines, possibly with a Anther 
140,000 ounces by 1996. Gold 
Fields’s Northam aims to sup- 
ply 250400 ounces annually by 
1993 and Lonrho is also 
expanding at its Karee and 
East Plats projects. 

Whether aH such production 
rrurfAriahcAje or not, there can 
be little doubt that the plati- 
num market will be highly 
competitive for the foreseeable 
fatttre. Mr Todd Brace, market- 
ing director at Rusp lats. says 
his ^ywwpawy two strategies 
to deal with the possibility of 
orersnppjriy and a low price. 
The first focuses cm the supply 
side: “Rusteaburg and Lebow- 
a*s response Is to drive unit 
costs further down the cost 
curve so that we comprise the 
bulk at the lower end of the 

cost -curve." 

Then there is the ability for 
producers to work on encour- 
aging demand. Mr Bruce says 
he believes It is the responsibil- 
ity of all producers to engage 

in generic promotional activi- 
ties in proportion to their mar- 
ket share. Expansion and pro- 
motion of the platinum 

jewellery market, especially in 


Japan, which is estimated to 
comprise nearly 90 per cent of 
the market, is an example Mr 
Bruce cites. Markets also need 
to be diversified - West Ger- 
many. Italy and Hong Kong 
have recently received promot- 
ional attention. 

Mr Wagner says he believes 
the market is excessively pessi- 
mistic and that the price 
should improve within the 
next two months. He also 
points out that local producers 
have diversified sources of rev- 
enue that help offset a low 
platinum price. 

Existing producers sell a lot 
of their production at a con- 
tract price of about $550 an 
ounce and hence arc not fully 
exposed to the current low 
price, Mr Wagner points out In 
addition, revenues from sales 
of rhodium (a by-product or 
platinum mining) will be more 
than twice what estimated lev- 
els following a hectic price rise 
in the first part of the year. 

Finally, revenues from base 
metal by-products, copper and 
nickel, will also have been 
swelled by high prices In the 
first half of the year. 


Tin producers agree 6 % cut 


Steel gloom casts shadow over vanadium venture 

South Africa’s new producer faces an unpromising market writes Philip Gawith 

W HEN SOUTH African about 7 per cent If demand dneers to use vanadium to cent down on 1989 levels. quickly. It maintains 

President F.W. de should warrant it, this could be strengthen steel rather than to Mr Johann Kaltwasser, man- venture with Rhombu 

Klerk opened the boosted to 9,000 tonnes a year use a heat process. This is aging director of Usko, puts a dium Holdings (R! 


THE ASSOCIATION of Tin 
Producing Countries has 
decided to set its export quotas 
6 per cent lower in 1991 at 
85£49 tonnes, re port s Renters 
from Cochabamba. 

A crnnmnnfq iiA iMnftiurfwy 
the decision was due to be 
released last night after receiv- 
ing formal a pp ro v a l from foe 
ATPCs annual ministerial con- 
ference here. 

Brazil, the jrorld’s largest 
sappier, dsefined to up 
Adi membership of awnnriatfrm 
this year hot agreed to reduce 
its tin-production by the same 
percentage. IhatiLnow Brazil 
has only agreed to comply with 

A v ^lwyaiy ' wfling «i nflWal 

exports that did not cover ille- 


gal p roduct ion. 

/I crfwti ng to mm— 

m u nlip ift ftw tw to n ato n of what 

fha association a “supply 
rationalisation scheme” during 
1991 will result in a reduction 
of overhanging stocks by won 
Slim 5400 farmww 

The seven ATPC members 
agreed that the total quota 
would be di st r i b ute d as fol- 
lows: Malaysia 28456 tonnes. 


(taatUond^dOM) 


—1.083 to 134873 

-am tonemes 

-1-23 to«m 

+38 to 3^80 

+U00 to 04.423 
-80 ID 11,060 


Indonesia 28.376, Thailand 
17016, Bolivia 124U. Australia 
6437, Zaire 14SI and Nigeria 
901 tonnes. 

China, the world’s fourth 
larges t producer and only an 
observer at the ATPC, pledged 

to c mv M nno toiliHnp Hs exports 

to no more ti«m 15490 fawm* 
in 1991, the communique said. 

The meeting discussed the 
association’s fafitxre to deplete 
world tin wfcnpfcg, es timate d to 
be 45400 tormmi at the and of 
June, equivalent to 124 weeks 
of world consumption. 

“The conference noted that 
the stock level remained high 
and ftrt the market < ™ nm i irf 
to face the threat of over sup- 
ply," the communique «M T 


Record year predicted for EC sugar 


By Lacy Kefioway in Brussels 

EUROPEAN SUGAR producers, covers file community’s own 
are heading for record produo- - needs and qualifies for the fall 
ttan this year, with a total cat- support price, while the 
put off abqut.14.7m fopte^.the.. .meager- Bjqpotajgveqt mas t. _ 
European to’ dfiEcir S lower ., 

dfctedr yesteritay itT its antihaT, jsumgnt flr|p£ is fppted, . • 
study off .the Tge xpb mm fss mh stressed 

Yield of su^ per hectare has yesterday fiiat quotas for East 
never been lut^ier^ with .an Germany;.-? the subject off a 


average figure nff 744 tames, 
the study shows. - 
The commiaitioa said thai 
prod u ction, at tids'levti would 
overshoot. both the Commu- 
nity’s sugar quotas by some 
24m tonnes. The A quota 


row between member states, 
which fear that oveegenerous. 
quotas wQl simply add to 
•already momUing surpluses - 
had been left out off its reckon- 


report also shows a 


strung rise In sugar consump- 
tion — up wimp 298490 fa****** 1 
to fannM for the year 

1990-1991. With falling con- 
sumption by chemical 
Industry, the figures reflect a. 
large in the consumption 

off sweet finds. However, the 
projected increase in consump- 
tion falls well short of the 
414400 tonne rise truncated far 
EC production. For the 199091 
season EC exports are likely to 
be some 44m tonnes in total,' 
off whi ch about 24m win be 
covered by quotas. 


W HEN SOUTH African 
President F.W. de 
Klerk opened the 
new Usko vanadium r ecovery 
plant in his home town of 
Vereeniging last week, the 
directors were doubtless hop- 
ing that he would be able to 
apply his celebrated political 

hafm to tin- faltering wftn 

market 

Currently the spot price for 
vanadium is just below $3 a lb 
of vanadium pentoxide, com- 
1 pared with nearly $12 in the 
second quarter off 1989, about 
the time that the OBV 
was commissioned. 

The contract price set by 
Highvekl Steel mid Vanadium, 
file world’s largest vanadium 
producer, for the third quarter 
1990 Is 1345 a lb, up from a low 
of $240 in the first quarter, but 
well below the $740 of the 
second quarter off 1989. Most 
vanadium changes Hand at 
contract rather than spot 
prices. 

Usko's new vanadium recov- 
ery plant should have a signifi- 
cant impact upon the world 
market. According to the 
South Afrtran Mfawr aia Bureau 
South Africa produced 81,478 
tnrnnaa off vanadium in 1988 out 
of total western world produc- 
tion of 45,641 tonnes. The 
. Soviet. Union and China are 
estimated to have produced 
26,000 tonnes between them 
that year. 

The new Usko plant has an 
imtjai capa city of about 5400 
tonnes a year, a level of pro- 
duction which it expects to 
achieve within the next few 
mon ths. Hus will boo st total 
world vanadium production by 


about 7 per cent If demand 
should warrant it. this could be 
boosted to 9,000 tonnes a year 
in the space of four to six 
months with capital expendi- 
ture of only Rim (S140m). That 
seems unlikely, however, given 
that the industry already ha» 
spare capacity. 

Mr Lea Boyd, chairman of 
High veld Steel »nd Vanadium, 
says that Usko is merely aggra- 
vating an artattwg overcapac- 
ity situation. He observes that 
Highveld alone haa more spare 
ca p aci t y than Usko is commis- 
sioning. 

Vanadium is primarily used 
as an additive in the steel-mak- 
ing p mepa a to ft»WI hi g hl y spe- 
cialised requirements. Small 
«ni «n >ii impart valuable prop- 
erties SUCh as tanrilft and taxi. 

gtonsl «t r an gth ♦nnghnPQH and 

resistance to abrasion. These 
are indispensable characteris- 
tics of spring steels, tool steels, 
permanent magnets, wear-re- 
sistant cast irons and high, 
strength low-alloy steels. 

When there is a high wiarfcat 
demand for steel it pays pro- 


ducers to use vanadium to 
afcrwig’than steel rather than to 
use a heat process. This is 
because the process Is quicker 
and also because the small 
amounts of vanadium required 
are only a fraction of the total 
cost. 

The steel industry uses 
about 85 per pent of available 
vanadium, 9 per cent is used as 
as an additive to non-ferrous 
alloys, 3 per cent in chemicals 

arut rpw w wlft* and 1 per p»i* fa 

cast-iron production. 


G iven thin pattern of 
use, the vanadium 
market is obviously 
going to trade the steel market 
closely. This, analysts believe, 
gives reason for caution 
regarding Usko's prospects. 
They point out that the world 
steel market is unlikely to 
have another record year like 
1989 for 80MB Hmn, and even 
then there was easfiy enough 
q»pn pHy to se rv e the needs of 
vanadium users. Mr Boyd esti- 
mates that 1990 world steel 
production will be 24 to 3 per 


cent down on 1989 levels. 

Mr -inhimn Kaltwasser, man- 
aging director of Usko. puts a 
brave face on this unpromising 
scenario. Although accepting 
that Its production will quite 
probably drive the price down 
further, he maintains that 
there is still a vanadium short- 
age that will drive the price up 
a gain. Low prices, he main- 
tuns, will also dissuade speci- 
ality steel producers from 
switching to substitutes nio- 
bium and molybdenum 

Mr Kaltwasser discounts the 
anticipated decline in world 
steel production saying that as 
vanadium is used in more 
alternative uses outside of 
steel, so its price tracks the 
steel market less closely. 
Finally, he points out that 
Usko is obviously taking the 
long view and will not be dis- 
tracted by a weak price in the 
short term. 

This is a plamrihla position 
for two reasons. Firstly, the 
low cost of establishing the 
plant means that Usko is under 
prpBMr a to produce big pro fi ts 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
we ek’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1450-1,700 
0440-UOta. 

BISMUTH: European free 
market, min. 9949 per cent, $ 
per lb, tonne lots in warehouse, 
240440 (same). 

CADMIUM: European free 
ma rk et, min. 994 per cent, $ 
per lb, in warehouse. 2.40240 


(240240). 

COBALT: European free 
mark et, 994 per cent, $ per lb, 
in warehouse, 1240-1240 (1140- 
12.40). 

• MERCURY: European free 
market, min. 9949 per cent, $ 
per 7B lb flask, in warehouse, 
190210 (same). 

MOLYBDENUM: European 
free market, drummed mojyb- 
dic o xide , $ pa lb Mo, in ware- 
house. 240242 (248-242). 


SELENIUM: European free 
market, min 994 per cent, $ per 
fir, in w areho use. 440540 
TUNGSTEN ORE: European 
free market, standard min- 65 
per cent, $ per famne mi ft (iq 
kg) WO. d£ 37-50 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, eff, 2.75-245 (tame). 

URANIUM: Nnexco 

e xchan g e value, $ per lb, UO, 
11.45 (same). 


quickly. It maintains that its 
venture with Rhombus Vana- 
dium Holdings (Rhovan), 
which mines tbo ore. has cost 
R6Sm. whereas a similar plant 
on a greenfield site would cost 
tn the order of R300m. 

Secondly, like Highveld. 
Usko has other established 
activities, in the form of steel 
and non-ferrous metal divi- 
sions, profits from which could 
provide a buffer should the 
vanadium operation take time 
to get off the ground. 

The Usko vanadium recov- 
ery plant had its origins In 
Usko's desire to diversify its 
product range, and the deri- 
sion to adapt an under-utilised 
pelletising unit, used in the 
production of sponge iron, far 
use as a vanadium roaster. 
Vanadium seemed an attrac- 
tive prospect in early 1989 
when, as with ferrochrome, 
demand took off in the wake of 
vigorous growth in the world 
specialist steel market 

Hence the joint venture with 
Rhovan, which will supply the 
magnetite ore from an open 
cast mine near Bethanle in 
Bophutatswana. Usko has a 20 
per epnt indirect stake in the 
mine which cost R35m to 
establish. It spent utom on the 
recovery plant in Vereeniging. 

Naturally, there is good 
money to be made. Of South 
Africa’s 1989 production of 
33,144 tonnes. 29450 tonnes 
were exported at a value of 
R703m. 

What remains to be seen is 
the extent to which Usko's 
advent to the market will 
affect prices and levels of 
return in the Industry. 


WORLD COMHODfTlES PRICES 


MARKET REPORT 

COPPER recovered some of . 
Monday’s losses on the LME 
yesterday, although news that 
Southern Peru waa filling its force 
majeure prompted a retreat from 
the higtah. dealers said. Market 
se ntiment was buoyed by 
short-term factors such as a 
widening hi the backwardation - 
(premium for cash metal) and 
caution ahead of today’s option 
declarations. News of the 
650-lonne tall to LME warehouse \ 
stocks was riot a major factor as 
the overall figure is high at 186425 
tomes, dealers said. Mcfcal tall . ; 
sharply a^n,vriththre»nionth 
matai breaching the $9,250 a tonne- 
chart support level in the morning. 


DespHs a fairly small 36-tonne 
rise In LME stocks, traders expect 
regular shipments of Soviet 
physical metal, and this . 
undermined sentiment, zinc prices 
- fefhsharply in the morning 
follbdrlng a rise of 3,700 tonnes 
in warehouse stocks to 64*425 
tomes — the highest level for 
eight months. However, prices 
rained later to close only slfghtfy- 
down on the <tey. On the London 
bullion marker gold fell below 5390 
a fine ounce, while silver touched 
a 13-year tow of around 467 cents 
an ounce as a thin market found 
minimal buying interest 
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Dao 

725 

740 

733 721 

Mar 

782 

776 

772 700 

May 

786 

707 

791 785 

Jtf 

805 

on 

011 804 

Sap 

827 

841 

880 825 

Dae 

853 

805 

862 861 

Mar 

877 

680 

870 877 


Turnover: 5438 (SMI) late of 10 tomn 
ICCO bNttcator price* (SDRs par toons). DsBjr 
pries fer Oct 1 985.70 (982.28) KJ day swords 
far Oct 2 877 AS (981.06) 


copp 

■ -IM 

Ctoae 

don POK 

Previous 

2/tame 

Hgh/Low 

Nov 

681 

575 

583 576 

Jan 

601 

595 

GOO 504 

Mar. 

602 

685 

801 595 

May 

018 

808 

818 612 

Jut 

629 

822 

628 

Sap 

644 

638 

643 


Crete oM (pw fancrel FOB) ■ - 
dom .. 

Brsre Stood 

Brent Bland {Norea tow) 

W.TJ. (1 ore MS . SSCWMSOy -g-M. 


(HWEpronim ds grer y prtonnaCff) + ° 

Premium GosoOm . SSSStr 

teOI -131M2I An 

Karev. FM OS.;-.. i££5S "1, 

tteiWIto J374-JHB .■ -te. • 

Pteotren Mm tSIiS i i - 


OoM (par trey a*)4>~ - ' 33B&S 

SBvnr tpm <w ad* - 
Hattwre (pm 

Palladium (par «y«Q • tesaff 

jttwrfntuni thte Btodwq t&B 
Coppar (OS Pruducat) 1® 
Land (US Pyodu reO - - 

Tto (Now VoriQ - Mte . 

Zinc (US Pifiw Wasted) 73o 


SWMI- laSw IW (3 por boons) 

It— Cl ona Prewlaua WflttfLov, 

..DSC - 236JXJ 23400 24&00 238L00 

Mar StBMO SMB Z3SA0 22&JJO 

May 227.80 22080 29000 22740 

-AiiS 22320 227.00 220^40 

Oot 22020 22000 22040 

' Dao '22020 ■ »*n«i 

Mar ' ■ 2SLflO - — 9» nB 2B1 jOO 

Wite» Ctoaa Prerioua reghfl-— 

Dac - 30X2 3000 304J) 302.0 

Mar 9014 3000 3005 3008 

May - 3014 3014 3000 3014 

Aug 3000 3074 3000 3000 

Oot . 3000 3015 3014 3005 

Pea 3014 3024 3024 3014 

Turnover; R— 1360 (17BB) torn S SO tomoa. 
Whtta 334 11200) 

Paris- WMto QPFr par tonne): Dae 1580 Mar 157S, 
Me/ 1573, Aug 1825. Oct 1605 

CBOPS oa.- W f - Wborral 

La— it Prerioua Mph/i— “ 
Nov 3440 0746 3016 3425 


33.45 86.73 

32.15 3448 


3445 3020 
33.70 32.16 


Ttenovar 3052 (287Q lota of 5 toonas 
ICO Indicator pr to aa (US cants par pound) tor 
Oct 1; Ctocop- dally 7347 (7341). IS day avnraga 
74.73 (740W 


Ocaa Prerioua WWVL— 

Nov 800 BOO 800 874) 
Apr 1434 1424 1444 1424 

May 1607 1604 

Turnover 88 (285) lata M 40 tomaa. 


Close Previous HgMLow 

Deo 11200 1134)0 1124)0 

Turnover 10 (p) fata of 20 tomaa. 

PIUlQWr rUtimsS — sret SWhdn point 


Qoaa Prerioua 

aiinrinium. 8S2% re»*r 0 par tonne) 

Caatl 10206 1825-30 

3 monlfta 18565 1028-0 

Copper, tente A (C par towio) 

Cash 13004 M74< 

Smonlha 1443-4 1431-2 

Laad (E por toooo) 

Cash 400-11 405-7 

3 months 416-0 41S6 

M cfc al (3 par toona) 

Cash 0350480 0774825 

3 montoa 000050 947640 

Tin (8 par tonna) 

Cash 8260300 038000 

3 months 632030 8380400 

Mac; Special Orete (3 per tonne) 
Cash 1375-80 1370-81 

3 months 1361 8 1380-71 

IME Cfcialna OS rMK 

SPOT. 14845 3 months; 14! 


(Prices supplied 

High/Low AMONdnl 


1907/1005 1065-0 
1872/1845 18555 


1447/1420 1438-0 


410/410 410-0.6 

420/416 4105 


0200/91 DO 9150-200 


S3 10/8310 6305-16 
6400/6200 632030 


13403 

T37VT3Z8 13415 


by AwregamMad Meed Trading) 
Katb clo— Open Internet 
Total dally turnover 15486 tom 

1850-2 73485 Iota 

Totel da»y turnover 19787 tots 

14345 116J70 Ion 

Tcci dally turnover 3504 tots 

418-7 II^IMoto 

Total daily turnover 3J0Q Iota 

9076-100 8,904 lots 

Total dally turnover 3370 lota 

6280300 8282 Iota 

Total daNy turnover 6^22 lots 


9 months: 1.7090 


i OB. (Uflltt) 42,000 US goBaS/berml 
Latest Prerioua High/Uw 


Chicago 


BOYABEAlta 5JOO Ou mbc COnUfflUb bushel 
Close Previous Hifpi/Uw 


Mar 3L56 3X06 9LBB-3U0 ' 

Apr 30.70 30-70 

Ire tote* 37S7 3848 



Ctaea 

Prerioua 

MgWLoar 

Oct 

1205 

1206 

ran iioa 

Nov 

1290 

1220 

1220 1200 

ten 

1236 

VBA 

12301200 

Bn 

1185 

1187 



Ootd (Bne oz) < price 

CK»a 388V368 

Opening 38912-300 
Morning to 38846 
AftoRtoon tot 38745 
Day's Mgh 339*2-390 
Day's tow 38812-387 


UapMaaf 300-404 

Britannia 380-404 

USEagto 300404 

Angel 399404 

Krugerrand 388301 

New Sov. 85-87 

Old Sov- 05 57 

Noble PM 4474045445 


Spot 248.06 

3 monflto 28840 

6 months 267.10 

12 mo nl h a 28440 


E equivalent 

206306 tg 
2061,-207^ 


£ equtvalent 

211 >2— 214 Jj 
211 —214*2 
2114-21413 
*1 1 h -214% 
200300 
30h*1h 
SO *3-61 h 
2374054140 

US cto equ/v 

47340 

48740 

50860 


New York 

OOU> 100 troy pfc; 5/trey c*. 

Cloaa Previous Hgh/Lrev 


Oct 

380.1 

38X6 

36X6 

Nov 

S914 

380.1 

0 

Dee 

38X9 

3014 

3044 

Feb 

3964 

3054 

3984 

Apr 

4014 

Tpp g 

4014 

ten 

406.1 

404.1 

4034 

Aug 

4064 

4074 

0 

Oct 

4144 

41X4 

4144 

Dee 

41X7 

41X9 

4174 


HBAUNO OB. 42400 US galla. canMUS flafle 
Latest Previous High/Low 

B315 10003 99SO 82SO 

DOC 9540 10340 0940 0040 

Jan 9753 10153 9850 STBS 

Fob 0253 0653 9425 8253 

Mar 8773 0173 B9S0 8773 

Apr 8383 8703 6500 8303 

May 7963 B30B 8230 8033 

-Jun 7743 3143 8050 7825 

Jut 7043 6043 7930 7850 

Aug 7683 6083 7900 7020 

COCOA 10 tonnaa^/tonnaa 

C lose Previous HlgwUe 

Deo 1200 1240 1267 1223 

Mar 1311 1288 1316 1275 

May 1340 1316 1343 1320 

Jul 1368 1343 1354 1354 

Sep MOO 1378 0 0 

Dae 1437 1400 0 0 

Mar 1460 0 0 0 

COteEE “C* 37,500toe; ContB/tba 

Close Prerioua Htgti/Low 


Nov 

606/2 

604/4 

608/4 

604/0 

ten 

621/0 

619/4 

623/2 

618/2 

Mar. 

oaea 

632/4 

836/4 

632/0 

May 

044/2 

641/0 

648/6 

042/4 

Jut 

852/2 

840/4 

655/0 

OSOto 

Aug 

647/0 

643/4 

650/0 

045/4 

Sep 

628/0 

623/0 

628/0 

026/0 

Nov 

616/2 

614/4 

616/2 

01449 

SOYABEAN OB. 60400 lbs; cantarib 



Ctoea 

Prerioua 

HlQh/t-Ow 


Oct 

2242 

22.74 

2X81 

PJ M) 

Dee 

2X79 

2X09 

2X10 

2X78 

Jan 

2X06 


2333 

2X07 

Mar 

23.49 

2X73 

2X77 

2X40 

May 

2X7B 

2441 

24.06 

2X78 

Jul 

23.00 

24.13 

24. 10 

2X89 

Aug 

2X00 

24.10 

2440 

2X90 

Sap 

2X77 

2441 

2X00 

2X7S 


CAN MEAL 100 tons: 3/ton 
Ctoaa Prerioua High/Low 


1754 

1744 

1784 

1744 

nu 

179.9 

1814 

179.7 

18X7 

1814 

18X2 

1814 

18X4 

1844 

1854 

184.6 

18X7 

1864 

167.0 

1854 

187.5 

WJ 

IBB 5 

187.1 

1874 

1874 

>874 

1874 

1844 

1854 

18X5 

1844 


MAIZE 6)000 bu min; conts/56to bushel 


0 

413.0 


PLAT9WM 50 troy oz; trtroy oz. 

Ctaea Previous WWi/Loar 

Oct 4434 4264 4425 4304 

ten .4404 432.6 4484 4444 

Apr 4555 4304 4885 4504 

Jul 4604 44X7 4564 45&S 

Oct 472X 4402 0 0 


Dec 0340 92.40 0X00 0245 

Mar 90.75 9545 9740 95.75 

May 0040 9745 9040 09.10 

Jul 101.10 9040 101.10 10040 

Sap 102-70 101.70 102.70 10240 

Dee 10540 104.2S 0 0 

Mar 10725 10645 0 0 

SUQAB WORLD ~11~ 112,000 lbs; contanba 

Ctoaa Previous Hlgh/Low 

Mar 10.10 10.13 1026 1040 

May 1X13 10.15 1028 1X12 

Jid 1X11 10.15 1020 10.10 

Oct 10.15 10.18 1027 10.16 

Mar 1020 1022 0 0 

COTTON 50400; ttnta/fta 



Ctoae 

Previous 

High/Low 


Dec 

22S/2 

223/0 

228/2 

222/6 

Mar 

23-1/6 

232/6 

235/9 

232/4 

May 

240/4 

238/2 

241/4 

237/8 

Jut 

244/2 

242/0 

345/0 

241/6 

Sep 

243/2 

241/0 

244/2 

241/4 

Deo 

2*5/4 

242/B 

2*6/4 

242M 

Mar 

2S1/4 

243/D 

252/2 

250/0 


WHEAT 5400 bu min; eontoMOtoteialiel 


Ciceo 

Prerioua 

Hlgh/Unr 


272/2 

267/8 

272/4 

388/0 

288/2 

281/3 

288/4 

281/3 

203/4 

260/4 

293/6 

200/0 

298/4 

294/0 

200/0 

204/0 

303/4 

soon 

304/0 

301/4 

312/4 

310/0 

312/4 

310/D 


UVE CATTLE 40.000 lbs; cetm/lba 
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London follows the global advance 


FINANCIAL TIMES STOCK INDICES _ ■■ 

» y y y V g *»-•»- 

HlAr 7*28 7*M TTM 78.13 BUB M 


THE UK equity market Joined 
m toe advance by global stock’ 
motets prompted by Tokyo’s 
13-24 per cent leap overnight, 
bat it trailed hehftm the gains 
iQ both the Japanese and US 
markets. Trading volume 
improved somewhat in Lon- 
don, bat dealers said that 
modi of the business consisted 
oC “retail selling into strength.” 

Share prices were marked 
smartly higher at the opening 
as market makers decided not 
to wait for buyers to appear. In 
addition to Tokyo's record 
daily gain overnight, London 
responded to heavy falls in 
crude oil prices after President 
Bush appeared to hint at some 
possfbiimes of negotiations on 


Setback 
in retail 
sector 


THE DIFFICULT conditions in 
the retailing sector were under- 
lined by the 32 per cent fall in 
Sears’ interim profits to 
£62.4m. Sears shares eased 4 to 
79p as 8.1m changed hands. 

Once the effect of its prop- 


erty interests were stripped 
out. profits were £4L8m. This 


out, profits were £4L8m. This 
compared with analysts’ expec- 
tations Of and £7L2m 

Htw» 

However, Sears maintained 
the interim dividend of L52p, 
which provided support for the 
share price. Analysts lowered 
full-year forecasts, with 
Comity NatWest cutting from 
£152m to £110m and Hoare 
Govett from £i34m to flUn. 


Trafalgar fears 

Trafalgar House faced 
another downgrading yester- 
day. Mr Janies Ritchie of Salo- 
mon Brothers expects the divi- 
dend to be cut and Mirnfog* 
per share to fail to 2Sp from 
33.9s. He estimates a halved 
final dividend of 4iJp for a foil- 
year payout of 13 -6p, compared 
with the previous year’s I7.6p. 
Predictions for 1991 are simi- 
lar. 

The analyst believes the divi- 
dend cut will be necessary to 
conserve cash flow and to 
allow the group to keep Its 
debt/equity balance in check. 
While other Alpha-rated stocks 
were displaying strength yes- 
terday, Trafalgar shares fell 6 
to 194p in moderate turnover. 


Security alarm 

Automated Security (Hold- 
ings) (ASH) was among the 
market's casualties, with the 
shares retreating to dose a net 
19 lower at 188p amid specula- 
tion that ADT, the conglomer- 
ate, may be about to sell its 
shareholding in the group. 
ADT was revealed in Septem- 
ber 1989 as bolding a 4£ per 
cent stake In ASH but this has 
been reduced to below 3 per 
cent. ASH specialises in the 
design, manufacture, installa- 
tion and nurintnfnjinrp of secu- 
rity systems. 

There was also speculation 
in the market that ADT might 
be about to launch a foil bid 
for Lep Group, another com- 
pan yin solved in the security 
business. ADT said yesterday 
it had increased its stake in 
Lep by 4J2Sm shares, taking tts 
holding to 29.88m shares, or 
21.8 per cent. ADT shares 
moved up 4 to 144p on the 
news. 

Renters moved up again 
with a heavy turnover or 2.7m 
shares on the back of a strong 
Wall Street and an announce- 


Chairman 
of Hunting 
Gate Group 


■ Mr John Redgrave, chief 
executive of HUNTING GATE 
GROUP, becomes chairman 
of the group and associated 
companies following the 

retirement of Mr Cecil Baker. 
Mr Ernest Sheavflls has been 
appointed group managing 


■ THE THROGMORTON 
TRUST has elected Mr Ion 
Stewart, MP. as chairman, 
succeeding Lord Ben who win 
remain on tbs board until tin 
annual meeting next ApriL 
Mr PH. Courtney has been 
appointed finance director. 

He was finance director of The 
Boots Co. Mr J.C. Orr becomes 
a noo-exeentive director. He 
was managing director and 
head of investment banking 
of Merrill Lynch Europe. Mr 
WJL Windsor, formerly Joint 
managing director of Vickers, 
is made a nonexecutive 
director. 


■ BARCLAYS de ZOETE 
WEDD INVESTMENT 
MANAGEMENT has appointed 
Mr Ranald Gould as managing 
director, international, and 
Mr Lindsay Tomlinson as 
mana g in g director, UK. 


■ SALOMON BROTHERS, 
London, has appointed Mr 
Michael Saunders as UK 
economist. He was with 


Mow MF 

Oct 19 


the Gulf crisis. There was also 
the 2^ per cent rise on Wall 
Street overnight 
However, the early gain 
f pfiprf to encourage Investors. 
The stock futures market 
played a more subdued role, 
with the December contract on 
the Footsie remaining just 
below fair value. Institutions 


were unwilling to push the 
futures contract higher In an 
Investment climate still 
clouded with uncertainty. 

The sharp of 

44h FT-SE points proved to be 
the day’s peak, and some insti- 
tutional sellers were soon 
apparent London traders took 
the view that the rise In the 
Nikkei Average was too “artifi- 
cial" to be trusted and waited 
to see how Wall Street would 
behave. 

The new session in New 
York saw an early gain of 35 
Dow points soon trimmed to 27 
in London trading hours. 
Unsettled also by bints of new 
pres su res in the retail sector, 
London ended well off the top. 


ment that the company bad 
signed a marketing agreement 
with Effix Systems of Paris for 
worldwide distribution of 
Effix’s trading room software. 
Shares were up 61 at one stage 
but dosed up 40 at 828u. 

Glaxo jumped 31 to ?88p on a 
4.4m turno ve r reflecting busy 
buying In New York and confi- 
dence about new drugs in the 
research and development 
pipeline, particularly a new 
anti-migraine drug. 

Another retreat by crude an 
prices, as specialists increas- 
ingly took the view that an 
outbreak of war in the Middle 
East is slightly less likely now 
after recent statements from 
tile US and Iraqi taartwshjm. 
ensured another bout of under- 
performance from the ails sec- 
tor. 

BP lost 3 to 344) <m t u rnover 
of 5.3m shares and Lasmo gave 
up 4 to 44Sp on Llm. There 
was good support, however, for 
British Gas, which added 4 at 
214 ftp on &8m, and Shell, 3% 
ahead at 457ftp on 3.7m. The 
latter has outperformed most 
of the oil stocks in recent see- • 
sfons. Ultramar shrugged aside 
worries about much more 
stringent pollution controls in 
California, and settled 3 firmer 
at 342p. 

Clyde Petroleum eased 2 to 
18Tp after the $100m issue of 
loan notes to US insurance 

fininpantoi. 

Burmah - Castrol main- 
tained its strong showing, dos- 
ing a further 12 higher at 489p, 
but dealers were sceptical of 
stories that SHV, the privately 
owned Dutch g rou p, had been 
adding to its last-revealed 
stake of 9.14 per cant. 

“Recent turnover in Burmah 
would Indicate that If SHV had 
to add to their afrflVa 
—■ ami pm doubtftil of flwt — 
then it would have been by 
minimal amounts; the stores 
are responding to being over- 
sold, nothing more,” aato one 
specialist. 

The high street banks con- 
tinued to attract heavy 
two-way turnover. Barclays, 
where almost dm shares 
changed hands, were the busi- 
est stock in the sector, and the 
stores moved ahead str ongly 
to dose 11 firmer at 332p. TSB, 
on turnover of 4J6m, edged up 
2% to 122 ftp, despite the 
recent profits downgrades. 

Standard Chartered, the 
most volatile of the banks in 
recent sessions, was not far 
behind with 4.3m shares 
traded; the stock settled a frac- 
tion off at 285p with the mar- 
ket increasingly nervous late 
in the day when a line of Im 
stores was traded. Lloyds put 


FT-A All-Share Index 



Equity Shares Traded 


Turnover fay volume (m*on) 
Ewftafag: 

M wm ariwl fa iw ln— S Oww ton 


. 1 A 



on 9 to S6p on Lfim stores but 
Midland remained unsettled, 
dosing marginally off at 197p 
on 1.3m shares. Abbey 
National, whose defensive 
qualities have kept the store 
rating at the top of the list of 
banks, rose 4 to 201p. 

Bank of Scotland, due to 
report interims today - Hoare 
Govett has forecast pre-tax 
profits of £Z06m against last 
time’s £99m - managed an 
im provement of 2 to lOTp. 

Life assurances progressed 
across the board, with demand 

■Hmnht wl hy a hnltial] fhwilir 

issued by Mr John Marr at 
Charterhouse TOney. Mr Maty 
said the Association of Brftjwh 
Insurers’ proposals for a new 
metiudafreportlng life comp* 
nies* profits were extremely 
bullish for the valuation of lira 
rtwrine and that he expected a 
very significant Increase in 
reported earnings, a major cap- 
ital transfer tO aha ^Knldar a 1 
balance sheds and a single-fig- 
ure price «STT «n g B ration for 
the sector. Mr Mag anticipated 
"a major rerating fin- the sec- 
tor.” Legal A General, one of 
Charterhouse’s best buys in 
Hfes, added 6 to 873p. 

Guardian Royal Exchange’s 
recent ontperformance was 
brought to a halt, the shares 
dosing unaltered at I81p, but 
other composites rose strongly, 
especially General Accident 
which added 9 at 447p. 

The insurance brokers 
responded to persistent 
da.msmnd from Hoare Govett 
and a strong buy recommends- 
torn issued by US i nvestm ent 


NEW HIGHS AND LOWS FOR 1990 
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Greenwell Montagu. Mr Robert 
Kyprianou becomes vice 
president and senior fixed 


income portfolio manager. He 
was with Citibank Investment 
Management 


■ SANWA BUSINESS CREDIT 
(UK), a new Joint venture 
company between The Sanwa 


Bank. Tokyo, and Sanwa 
Business Credit Cora, Ch 


tt Corp. Chicago, 
MrRyuzo Okoto 


Other appointments include: 

Mr D M. Nesta and Mr H. 
UlMifaiid, managing fHtwt n nq 

Mr P J. CorteUini, deputy 
managing director; and Mr 
John Bennett, general 
manager. 



■ CHARTERHOUSE, a Royal 
RanV of Scotland Group 
company, has appointed Mr 
David W. Parish as wm ring in g ' 
director, operations and 
planning ; Mr Richard P. Kfisby 
as a director of Charterhouse, 

anrt a Vice dmlmwn pf 

Charterhouse Bank; and Hr 
HJL. Carton Grieg as a 
director, he is chairman of 
Horace Clarkson and a 
non-executive director of The 
Royal Bank of Scotland. 


Mr Richard Bear park 
(pictured) has been ^p oin ted 
managing director of 
SIEMENS NIXDORF 
INFORMATION SYSTEMS, 
Bracknell, formed by the 
merger of t he UK data a nd 
information systems group of ■ 
Siemens with Nixaorf 
Computer. Hr Bearpark was 
managing director of Nbcdoxf 
Computer. The new company 
is the UK subsidiary of new 
group Siemens Nlxdorf 
Intonuatiomsysteme^ 

Frankfort 


■ Sir Derek Hornby, former 
chairman of Rank Xerox (UK), 
has been appoint ed chairma n 
of the BRITISH INSTITUTE 
OF MANAGEMENT. 


■ Mr Johns. Smale has been 
appointed pers onnel director, 
GUINNESS BREWING 
WORLDWIDE, beer divirion 
of Guinness. 


■ BRITISH RAIL parcels 
sector has appointed Mx Ivan 

Coachman as wnwag hi g 

director of Red Star, 
succeeding Mr Adrian Shooter 
who remains director, parcels. 


k Mr Christopher J. 
Rodrigues, formerly group 
chief operating officer at the 
THOMAS COOK GROUP, has 
been promoted to group 
manag in g Mr 


having failed to sustain an 
attempted rally. 

At its final reading of 2.0&R5, 
the FT-SE Index showed a gain' 
of 27.7 points, or L4 per cent on 
the day - a modest gain, mea- 
sured against the performances 
of the Japanese and US mar- 
kets. Seaq volume rose to 
sanam shares from Monday's 
3282m; while yesterday's total 
was an improvement on the 
poor levels of recent days, it 
was below anything Hke bull 
market levels. 

Turnover In several blue 
chip stocks was also unexcit- 
ing, with Id trading only L3m 
stores nrithny 

nor Unilever able to 
reach the lm mark. In the case 


bank Morgan Stanley, whose 
flhHa Fountain said a fan in 
asset markets may have 
brought forward an improve- 
ment in insurance rates. There 
was good demand fix Sedgwick 
whose shares advanced 11 to 
185p on exceptionally heavy 
turnover of s-fan. 

Building stocks were marked 
up at the start but finished 
below the day's best on a lack 
of buyers. Nevertheless, Red- 
land moved up 11 to S28p and 
BMC dosed 19 higher at 545p. 
Both were influenced by the 
potential gains to be made 
from increased demand for 
materials for East Germany’s 
reconstruction. 

A string ctf iwimwwg results 
evoked mixed reactions. White 
Bains Industries moved 5 
firmer to 87p an an increased 
annual pre-tax profit of £27 3m 
from fi23.3m «™ a divi- 
dend of 3.75p compared with 
8L5p, Rntock Johnson finished 
unchanged at90 despite a fell 
In pre-tax interim profits to 

999t9m frnm CTIJhn Mndi n f 

the downturn was attributed to 
a £3Rm debt provision for 
plant closures and a £634000' 
loss in the US compared with a 
£4.04m profit previously. 

BPB Industries added 5 to 
190p, following a Monopolies 
and Mergers Commission 
report that the company no 
longer has a monopoly in the 
supply of plasterboard, its mar- 
ket share having fallen from 96 
percent to 65 per cent 

An increase in the year’s div- 
idend to &2Sp from 7JSp failed 
to balance in the nrarkHfc for a 
drop in Cofany profits to SZJBm 
from £4.3m. Despite a strong 
balance sheet and very low 
gearing, tire company stressed 
that UK interest rates would 
have to decline before there 
was m iipiiifn in profits from 
housing Mies, and the price 
fellfi to 105p. 

Ameraham International, 
the health and household 
grou p, suffered when a leading 
securities house reduced Its 
fliILyear profit expectations to 
£20 .5m. The forecast, made 
basically on currency grounds, 
marks a new low among cur- 
rent market estimates and the 
stores reacted with a fell of 10 
to 286p. Th e Inte rim figures are 
(fop next month. 

Chemical group L&porte 
drew support and rose a fur- 
ther 7 to 457p as Goldman 
Sachs, the US Investment 
bank, accorded the stock a buy 
rating. With the benefit of a 
strong balance sheet, following 
tills year’s rights Issue, and 
with resilient earnings pros- 
pects, the shares are attractive 
in the current environment, 
said. Goldman. 

Leading b reweri es were 
encouraged by BZW taking a 
more upbeat stance on immedi- 
ate prospects, after having 
been broadly neutral for tin 
past three months. Of the 
stocks receiving "overweight” 
recommendation s, Grand Met- 
ropolitan, also a Panmure Gm> 


Rodrigues has been with 
Thomas Cook since 1988. He 
assumes day-to-day 
responsibility for the company 
which operates in 120 countries 
and specialises in business and 
leisure travel, traveHere 
cheques and foreign exchange. 


■ Mr Pet er S. C hristie has 
been appointed deputy 
chairman of MENET 
HOLDINGS. He remains based 

in New York. Mr Vinod Desal 
hfla been nuniw group fforw* 
director, while Mr Paul 
fln ttarill hag hw wmy chairman 

of the Minet International 
Group, which combines the 
activities of Minet 

fal WT i aH nnal and Mine t 

Europe. Mr Richard H. 

Murray, chairman of Minet 
Professional Services, also 
becomes chairman of Minot's 
zetafibroking operations in 
the UK Mr Michael Brown 
has been made responsible for 

group human resources, group 

insurance mm-W security. 


■ Mr Kritii H wmilww Vino 

ap pointed executive ch airman 
of THE ROBERT PURVIS 
BUSINESS GROUP. He Is a 

famwr Smith TUfna Animal 
Health uianag fu g rt ^ ppctor, 


■ TSB TRUST COMPANY has 
appo inted Mr alike Rams ay 
as deputy **htof executive xwd 
maritetlttffdlretor; Mr Bruce 
McDowell as customer services 
and technology director: Mr 
Geoff Gray as sales director. 
Miss Hilary Barton as finance 
and planajisg director; and Mr 
PavH Bacftdiff as personal 
director -all interna! moves. 


of Glaxo (4.4m shares) and 
Reuters (2.7m), the increased 
trading volume included signif- 
icant selling pressure and both 
share prices dosed well below 
their opening levels. 

The modest brightening in 
the International scene was 
balanced by renewed uneasi- 
ness over the outlook far the 
domestic economy. The spot- 
light returned to retail stocks 
where Next, the high street 
rfiafaj gave ground in 
fairly heavy turnover. Stores 
in Polly Peck International, the 
fruit and consumer electronics 
group which was removed 
from the FT-SE 100 stock list 

on Monday, remained 

suspended. 
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don buy, advanced U to S53p 
and Guinness rase 32 to 689p- 
Scotish & Newcastle gained 11 
to 340p on rqxxrts that it now 
owns nearly 80 per cent of Cen- 
ter Fares’ folly dilated equity. 

British Aerospace closed 
down 4 at 559p on a t ur no v er of 
asm after an earlier jump to 
580p. Analysts said there was 
same profit-taking as investors 
sought to taka advantage of a 
peak In what is seen as one of 
the mews volatile stocks in the 

jl THfoT 

British Steel moved up 5 to 
123p on a heavy turnover of 
9.9m after bullish presenta- 
tions by the company and site 
visits by analysts. 

The telecoms/electronics 
stocks were broadly higher 
amid increasing turnovers. The 
Racal twins progressed with 
Electronics up 3V4 to 143 ftp on 
turnover of 62m stores, while 
Telecom advanced 17 to 25& 
following strong support from 
Goldman 

British Telecom p erf ormed 
badly, unsettled by worries 
that Oftel may cap interna- 
tional can prices, and eased 4 
to 2B4p, an 81m. Cable a Wire- 
lew were undaunted by wor- 
ries about call pricing and the 
duopoly review expected in 
November, and moved up 8 

more to 425p. 

Takeover speculation 
remained focused on STC, 
which added a farther 6 to 256p 
on 2.4m. Amstrad, due to 
report next weft, edged up 3 to 

53p. 

The price of Eurotunnel rose 
12 to 400p as confidence over 
the proposed Channel tunnel 
refinancing grew and the com- 
pany announced good progress 
with the tunnel in September. 

Next continued to suffer 
from talk that it was facing 
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difficult trading conditions. 
There was also concern about 
its ability to sen its property 
and financial services inter- 
ests. Next closed 6ft lower at 
22p an heavy t urn over of 63m. 
Lloyds Chemists rose 19 to 
lfiTp after final profits of 

glflWm HwnpgTqf [ with ftin.Stm 

the previous year. Analysts 

foul w pof i rt ei8m. 

Hopes that the under-per- 
formance of Gestetner since 
the late-June interim figures 
was canting to an end nudged 
the price nigfor to 183p. Mr 
Richard Harwood of Schraders 
Securities suggested that the 
stores would be wfgnflfamfly 
hi ghar hy tile thnn Hip animal 

results are released in January. 

laathcr group Fitiard Gar- 
ner droppedto 41p before rally- 
ing to end 6 down on balance 


at 44 p mt ti nsr tiw inbiHn i 
dhdomd payment and reveal- 
ing an Interim loss. Rival 
leather concern Strong & 
Usher, holder of a 27 per cent 
stake in Ftttard fallowing an 
abortive bid last year, was 
unmoved at 20p. 

There was a t u rnov e r of 4Rm 
stores in Maxwell C ommunt- 
cation in anticipation of an 
announcement by Mr Robert 
Maxwell scbednled fin yester- 
day evening. The statement 
was expected to detail the sale 
of up to £4E0m In assets which 
must be disposed of to reduce a 
£L9tm debt. Analysts said the 
volume was made up of 
two-way trading. The price 
remained stable, hardening ft 
to ISOp. 

Property stocks failed to ben- 
efit from tiie firmer market 


tone. Leading companies were 
marked up at the mart of trad- 
ing, but there was no interest 
from institutional buyers. The 
mood of the market was som- 
bre as traders assessed the out- 
look for a sector still depressed 
fay high UK interest rates. 

A sharp move higher in 
Christies International gave 
rise to speculation that ADT 
was increasing its stake; hut 
re p ort e d to be 22 per cent 
Christies closed 22 up at 24Bp 
and ADT ended 5ft better at 
144p. Mmr auctioneer Soth- 
eby’s Holdings “A - also 
showed up well, rising 88 to 
683p. 
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■ Other Market statistics, 
including the FT-Actuaries 
share index. Face 22 
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TECHNOLOGY 


The fast 

track to a 


A COMPUTER 
unveiled 
erstobnfld 



Tbe.-Ftetible Peed Analysis 
Syalau.ffPAST), designed far 
me PACemsuIifag Group, «w» 

be JHriked to a b ank or oecnri- 

t tes house’s main, computer 

system which feeds price infor- 
mation the dealing roam. After 
a few h ugs of tr aining adoaler 
conld instroct the syii ij*m bow 
to Tnmtftnr, say, the price dif- 
ferences between UK equities 
and the ADR equivalents on 
Wall. Street and suggest arbi- 
i oppor tunit ies. 


b usines s maxi' 
agar of PA Consulting Group’s 
London-based Intelligent 
systems unit, says it allows 
. dealers to lnrild systems which 
are more powerful than those 
possible with spreadsheets. Yet 
It avoids the weeks of waiting 
associated with the usual alter- 
nativ e - g etting a special pro- 
gram written, by the company's 
compute specialists. 

EFAST oses an unusuaLpfo- 
ture-based diagram to allow 
irahfHed people to enter com- 
plex equations. Devalued orig- 
inally to help trail d expert 
systems, the semen. looks half 
way between a map of the ^ Lon- 
don Undesground and the "spi- 
der diagrams' beloved of free 
thinkers. When a gnamwimt is 
reached on the way to spot a 
trading opp o r tun ity it is easy 
to make the system follow it 

Once ready, the tWa gwq " is 
compacted by a process known 
as “compflatjon" into a small, 
fast-running program which 
TiMmttnr a price Info rmation and 
flags potential trades on the 
existing dealing room screens. 
The concept was first tried two 
years ago as a onenff syst em 
for a US Institution. Dealers 
conld modify calculations in IS 
infantes but it needed expen- 
sive hardware and could only 
monitor 500 eqcrity pahs at a 
time; •• • 

However Sachs says . the 
everfslHng price of hardware 
means It u nor viable. Run- 
on a £5,0(M workstation it 
be able towatch 60,000 
tanking up p ortaoitlea. Talks 
are under way with a number 
of financial institutions and 
suppliers of dealing, room 
systems. : 

GrenManuel 


^BASIC RESEARCH wants to 
. recognise the world-' Applied 
research wants to improve it.” 
Thai fa how Hans-Jflrgen 
Quadbeck-Seeger sees the 
activities of the 5£00 people in 
-central research and develop- 
ment at BASF, the German 
chemicals grotm. 

At 51, Qaaobeck-Seegsr Is 
BASF’s executive director 
responsible for research and 
development. He has direct 
control of central R&D, mostly 
located on the group’s main 
she at Ludwigshafen; and over- 
sight of a total R&D effort 
engaging 12,300 and costing 

DM 2bn (eawim) annually — 
hiffier than either ICI or Royal 
Dutch-Shell - which has 
steadily in real terms 
the past four years. 

Last year the R&D bill 
amounted to 4J. uer wpwt of all 
BASFsales - shout par for the 
fag chemical groups, he says. 
Bat this proportion varies con- 
siderably among his product 
divisions, Is running as 
frig** as is per cent fix* pharma- 
ceuticals and IX per cent for 
crop protection, 

In Ludwigshaffen last week 
Quadbeck-Seeger hosted a sci- 
ence symposium on the future 
of chemistry, addressed by 
some of the world's leading 
chemists fariiMfmff Nobel lau- 
reates from the US and France, 
and attended by 2,400 guests, of 
whom 40 per cent were aca- 
demic scientists. 

Topics ranged from "smart 
materials" that work out for 
themselves the right response 
to a ehangfag environment, to 
the problems of fauirfHng- a 
com pu ter to synthesise drags 
that will treat incurable dis- 
ease. As one guest remarked, 
toe gesture testified to BASF's 
strong commitment to basic 
research. 

Wolfgang Gentesch. BASF’s 
hoard member for chemicals, 

p g ts ttv» f wnrnHi rwnj 1 WJXyZ 

“We have to keep asking our- 
selves which factors are 
responsible for success, and so 
ascertain the future impor- 
tance of innovation and the 
possible contribution of ha air- 
research.” One example he 
died is that it is no longer 
enough to try to op timis e cata- 
lysts empirically. “A deeper 
insight into the structure of 
the catalytically active ce n t r es 
with the aid af various surface ' 
analysis techniques is .now 
fadhpensahle.” 

Far an international chemi- 
cals group, BASF's central 
w*n k unusually centralised, 
with 90 per cent located at Ludr 
wigshafian, in four separate but 
inter-related laboratories. 
Quadbeck-Seeger mimftn that 
BASF it the only fag chemical 
gr a y to. rim its r e s ea rc h this 


David Fishlock on the research and development 
efforts of BASF, the German chemicals group 

Commitment to 
go back to basics 


Way — Id, for bag gQ 

but abandoned its central 
research activity. But BASF is 
also unique in h “ v b i g so mpr h 
of Us production on the one 
site, some 54,000 employees 
who account for 45 per cent of 


The four laboratories also 
have a long history, starting 
with a “ main laboratory* set 
up in 1882, only two years after 
the company was founded. The 
ammonia laboratory followed 
fa 1910, to specialise fa devel- 
oping the materials and pro- 
cess technology needed to put 
Iritis Haber's f am o us ammonia 
synthesis into production. 

Then in 19S2 the e nwn n nle Tab . 

oratory spawned two new nmw; 
dyestuffs and polymers. 

But the four are closely tate- 

r ted, both by computers and 
a matrix management sys- 
tem that allows cmltl -disciplin- 
ary teams to be assembled rap- 
idly to meet a fresh nhaTtongw 
Quadbeck-Seeger believes 
fliat the advantage of having 

SUCh a wwwyniHiHnn of fr flVn f 

fa erne place is increasing with 
the growing need for technolo- 
gies to interact in solving 
industrial problems. "We’re 
moving to an approach nature 
knows," he says. 

Nature does not 
between physics, chemistry 
and biology, he says. Trends 
that are footing interaction for 
BASF include the opportuni- 
ties opened by molecular biol- 
ogy, and the pressures for 
cleaner production technolo- 
gies. 

The ammonia laboratory, 
with its roots firmly fa ammo - 
nia synthesis, is tiw* corporate 
repository of Kirills in catalysis, 
bedrock of almost dll its manu- 
facture, but also the hope for 
cleaner, mare efficient pro- 
cesses. This is where 
irwrig ht into catalysts is 
gained with iiisiHimimts 
as the scanning tunnelling 
microscope, which allows indi- 
vidual atoms to be BiBiiitnfld 

and may even lead to an exqui- 
sitely delicate process for 
ndcromachtofag of ideal cata- 
lyst surfaces. 

13» polymer laboratory spe- 



HanaJOrgen Quadbeck-Seeger, BASF executive director 


HhHwbw fo BASF’s dominant 
type of product. One of its 
more ambitious projects is to 
design and- build a new pree- 
tressed concrete road bridge 
needed inside the factory, 
using ropes of carbon fibre 
composite as a lightweight, 
corrosion-resistant replace- 
ment fur the customary steel 
tendons. 

At the opposite end of the 
scale Is the research started 
this year, involving an “atom- 
smasher" and aimed at devel- 
oping a new mam 
process for making 
cally small engineering parts. 

A new polymer moulding 
technology making engineer- 
ing parts only microns (mil- 
lionths of a metre) in size is 
the target of a three-year 
research collaboration begun 
this year b etwee n the polymer 
laboratory, STEAG Mikrotech- 
rrtk (a subsidiary of the Ger- 
man energy group), and HeldeL- 
berg University. 

Such parts could lead to 
microminiature mec hanical 
and BlBctrfeal mach in ery corre- 
sponding to microchips, and 
useful for sensors, medical 
implants, and high-precision 
industrial processing, believes 
Gerhard Hoffmann, group 
iwwiw responsible for BASF'S 


parti c i patio n. 

What Quadbeck-Seeger can* 
the main laboratory focuses an 
interdisciplinary projects and 
is seen as the source of new 
enabling technologies - the 
new biotechnologies such as 
genetic engineering and cell 
Alston, for example. Biotech- 
nology, although only 4 per 
ce nt of the R&D budget, is feat 
growing. 

RoK-Dieter Acker, fa charge 
of this research, is also respon- 
sible for a new research centre 
BASF is building for molecular 
biology near Boston, Massa- 
chusetts. After six years of 
R&D on tumour necrosis fac- 
tor, originally cloned by toe US 
research company Bio gen. 
Acker says BASF hopes for a 
licence "within months" to use 
his pilot plant to manufacture 
tiie drug for sale for treating 
cancer. 

These three laboratories, of 
roughly equal account for 
85 per cent of central R&D. Hie 
remaining 15 per cent is dune 
by his dyestuffs laboratory. 
One goal Is entirely new uses 
fo^pigmenta. An *»nmpte lies 
-fa an old idea for treati n g can- 
cer with Ugh* faatead of ionis- 
ing radiation, fa the hope of 
doing less damage to healthy 
cells. 


What tt requires is a non- 
tcmc pigment that can be 
given safely to patients and 
which concentrates selectively 
fa the tumour, to catch the 
light. What now makes ft an 
attractive target for chemists Is 
the advent of inexpensive, 
hand-held la sera operating at 
an infra-red wavelength .that 
wQl penetrate deep beneath the 
skin. The surgeon might use 
such a laser beam much as he 
would a scalpel, to attack the 
tumour without damag ing 
in Iw roning tissue. 

This quartet concentrates on 
research into chemistry and 
scientific methodology. leaving 
development end demonstra- 
tion to the somewhat larger 
corpus of R&D scientists 
spread among BASF’s product 
dmstans. But Quadbeck-Seeger 
estimates that 85 per cent of 
his central R&D correlates 
with targets of the product 
divisions. "There is very active 
Interaction between the prod- 
uct divisions and research." 

The remaining 15 per cent 
focuses on targets chosen by 
the research scientists them- 
selves. Examples include- 
orgaxxlc electrochemistry - 
electrochemical reactions to 
promote novel syntheses, sev- 
eral of which have already 
found their way into produc- 
tion; and electrically conduct- 
ing polymers, part of the quest 
far “smart materials". 

How does Quadbeck-Seeger 
decide what areas to pursue? 
He says it is a never-ending 
process of what prod- 

uct divisions want, watching 
the research portfolios of rival 
companies, touring to universi- 
ties about new opportunities 
and wrestling with corporate 
issues such as what might be 
done to exploit an in-house dis- 
covery, or to combat an oils 
price <nmwa» 

Quadbeck-Seeger is wary, 
however, about research col- 
laboration beyond BASF's 
boundaries. Chemists have too 
much to lose, he believes. "The 
success of a molecule may 
depend on a single atom of car- 
bon." He has little involvement 
in EC or Eureka programmes, 
and worries that Germany’s 
new law on genetic engineer- 
ing - one reason for the new 
US laboratory - may oblige 
him to reveal publicly too 

mnrVi gf lmi {ntonnrtnal prop- 
erty. 

Symposia such as the one 
Just ended are rare occasions 
when the chemical groups 
come together. Asked If he 
learned anything from his 
speakers which made him 
reconsider the thrust of his hig 
research effort, he replied: “We 
foel we are in w™ with the 
new trends,” 


Global effort to 
fight greenhouse 

By David Thomas 


PROPOSALS for a worldwide 
convention on tackling global 
wanning are beginning to take 
shape. An intergovernmental 
conference in Geneva next 
month is expected to give its 
blessing to the idea. Negotia- 
tions will begin in earnest 
early next yean the conven- 
tion’s signing ceremony is 
already scheduled for the UN 
Conference on Environment 

amt Development In 1B92. 

The question now fa cin g the 
new breed of environmental 
diplomat Is: what «hnnid be in 
the convention? One of the 
most thorough attempts yet to 
provide an answer la in a 
repe at published today by the 
UK’s Royal Institute of Inter- 
national Affairs.* 

The author, William Nltze, a 
former senior nffiriai In the DS 
State Department, has tried to 
steer his way between two con- 
trasting pitfalls. The proposals 
must not be so ambitious that 
they would frighten off those 
countries, notably the US and 
many developing nations, 
which are reluctant to wind 
down their dependence on fos- 
sil fuels. Simultaneously, the 
convention cannot be so weak 
that it falls to stimulate a 
change In behaviour. 

The dilemma is particularly 
acute in view of countries' 
very different starting points. 
A list of net greenhouse gas 
emissions, reproduced in 
Nltze’s report, shows that 
some of the world's richest 
countries, like the US and Can- 
ada, are among the world's 
higher per capita greenhouse 
gas emitters. But then so too 
are smna of the poorest like 
Laos and the Ivory Coast 

Nltze proposes a carefully 
tapered convention with pro- 
gressively tougher targets. At 
its most general, it would 
involve stabilising greenhouse 
gas emissions fa 10 years* time 
at the level reached during the 
year toe convention came into 
force, probably 1993. 

By itself, this would be 
fairly weak, but it would help 
to provide an external stimu- 
lus, in Nltze’s words, "to moti- 
vate governments to develop 
strategies which provide for 
actual reductions in green- 
house gas emissions.” 

This first target would be 
accompanied by sub-targets: 

• Each member of the Organ- 


isation of Economic Coopera- 
tion and Development, the 
club of western Industrialised 
nations, would stabilise its 
emissions of carbon dioxide 
within 10 years of signing the 
convention. 

• Every signatory, lnriodlng 
those from the developing 
world, would agree an energy 
efficiency target: they would 
improve the ratio of carbon 
dioxide emissions from fossil 
fuel burning to Gross National 
Product by 2 per cent a year 
over the * yi«gto g decade. 

• Each signatory would 
ensure no net loss of forests 
over the 10 years, since forests 
Inhibit global warming by 
absorbing carbon. 

These targets would be 
underpinned by an obligation 
on each country to prepare its 
own national strategy for tack- 
ling global warming. Each 
plan would vary: some coun- 
tries might concentrate on 
reducing their dependence on 
coal-burning, while others 
would set ont to Improve the 
efficiency with which all 
energy sources are used. 

Novel financial Instruments, 
like carbon taxes, could fea- 
ture in national strategies. But 
Nitxe argues that Implementa- 
tion difficulties make them 
unsuitable candidates for a 
global convention. 

The e s s e n ce of Nltze'i plan, 
therefore, is to set a frame- 
work by whleh each country 
could contribute in Its own 
way and at Its own pace. Yet 
he also argues that It would be 
compatible with a three-phase 
deployment of different types 
of technology to the problem: 
first, up to the year 2005, 
energy efficiency and other 
technologies that are already 
economic, but not fully mar- 
keted; second, in the years 
2005-2030, technologies such 
as renewable energy sources 
that are available, but not yet 
fully economic; third, after 
2080, technologies such as 
hydrogen-based energy or 
fusion power that require fur- 
ther development 


The Greenhouse ESfee? Formu- 
lating a Convention. William 
Nitze. Royal Institute of Inter- 
national Affairs, 10 StJame sb 
Square, London SW1Y 4LE. £10. 
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SOME CURVES 

GO STRAIGHT TO THE POINT. 


The only business jet that can cross oceans 


within airline safety standards is a three- 


engine model This is because \ 



airliner provides? That is why Dassault 


engineers specially designed the Falcon 900 


& as a trijet The Falcon 900 is 


the strictest safety standards 


normally prohibit twin-engine airliners 


from flying more than one hour's dis- 


tance from a suitable alternate airport 


In view of the investment a business jet 


involves, why settle for less safety than an 


incomparable. It can cruise at up to 


.84 Mach, or fly nearly 4000 nautical miles. 


It is flexible for short European flights as 


well as intercontinental routes. And it has 


a large, spacious cabin with three lounges 


where even tall passengers can move about 


Dassault : 27, rue du Professeur Victor Pauchet - 92420 Vaucresson - France. TeL : (33.1) 47958385 - M. Rosanvallon 


FALCON 900 


Falcon by Dassault 
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CURRENCIES, 


FOREIGN EXCHANGES 

Dollar held in narrow range 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES WEDNESDAY OCTOBER 


EY MARKET FUNDS 


CURRENCIES TRADED in 
narrow ranges yesterday, lack- 
uig fresh factors. The dollar 
held comfortably above techni- 
cal support levels of DM1.5529 
against the D-Mark and Y13S.60 
in terms of the yen, while 
showing no sign of attacking 
resistance at DUl.5650 and 
Y137J50. 

The Federal Open Market 
Committee met yesterday, 
amid speculation about an eas- 
ing of monetary policy if agree- 
ment to cot the US budget defi- 
cit is ratified by Congress. 
Minutes of the meeting will not 
be released until next month, 
but dealers will be looking for 
monetary signals from the 
Fed's money market manage- 
ment 

Funds were added to the 
New York hanking system yes- 
terday via overnight system 
repurchases. This was more 
aggressive than expected, but 
analysts doubted whether it 
was more than a technical 
move to bring Federal funds 
down from 8ft per cent Shortly 
after the action Fed funds fell 
to 8 Vi per cent, nearer to the 
assinwprf target rate of 8 per 
cent 

Expectations of lower inter- 
est rates pushed the dollar 
down sharply on Monday, but 
steadier trading yesterday 
reflected hopes that a cut in 
the budget deficit would also 

£ IN NEW YORK 


L8825-13U5 

U4-lJ3m 

3.07-3.Q4pai 

I0J.-9.90Hn 


iwiiftrfp ^^termination by tiia 

US to put its bouse in moor. 

At the London close the dol- 
lar was unchanged Y13&90, but 
had advanced to DM1.5550 

from DM1.5515; to SFrl.292Q 

from SFrl.2890; and to 
FFr5.2100 from FFr5.2000. Its 
index rose to B15 from 62.4. 

Sterling was little changed 
overall, recovering from a 
slight dip caused by a bigger 
than forecast foil of $34ftn in 
September UK official reserves. 
The market expected a drop of 
about $80m, but the figure 
appeared to suggest that Bank 
of England support for the 
pound had been larger than 
previously believed when the 
currency was defended an Sep- 
tember 21. 

After a brief decline on the 
news, the pound rallied in 
fairly thin trading. It finished 
10 points lower against the dol- 
lar at $1.8885 and eased to 
Y258.50 from Y258.75, but 
improved to DM2.9375 from 


DM2.8325; to SFr24400 from 
SFr2.4350; and to FFr9.8400 
from FFr8.8250. Sterling’s 
index was generally steady, 
closing unchanged at 9&5. 

A sharp rise in Japanese 
share prices failed to have 
much Impact on the yen. Deal- 
ers said they were surprised at 
file leek of reaction. End tha 
currency did improve slightly 
against most European curren- 
cies. The D-Mark fell to Y88JJ6 
from YB8J25. 

Trading «rmrtp g members of 
the European Monetary Sys- 
tem was subdued. High inter- 
est rates kept the Spanish 
peseta at the top of the 
exchange rate mechanism and 
interest rate factors also sup- 
ported the French franc. The 
Italian lira steadied after its 
recent fall, helped by firmer 
money market rates after Mon- 
day's action by the Bank of 
Italy to drain liquidity. The 
D-Mark eased to L748.48 from 
L74S52 at ttio Milm fixing. 
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Our dealers are encouraged to develop a tong-term 
understanding of your company and be constantly proactive 
m your i nter est. 


Add p erso na l understanding to high-level trading. 

Ring Chi Corporates 071-240 8944, Insura nce 071-240 2733 
’ Trading ami Commodities 071-379 7075, 

Fund Managers 071-379 4101, Night Desk 071-438 1910. 
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ACROSS 

1 Home to suit rodents, about 
forty-nine (8) 

5 Terms for fish? (6) 

10 Herb is a boy's name (5) 

u, ix Mother comes round 
abou t something WiMm in 
fruit drink by civil s erv ant 
CMO 

13 British tree, tastelessly 
showy (5) 

14 Express disapproval of 

’ snail boy ready to ride? (6) 

15 Nuzse to run true to farm? 
(7) 

18 Cart gives model a lot of 
protection in wet weather 
CO 

20 Broken thread in short sup- 
ply (6) 

22 Man in headgear that costs 
little (5) 

24,25 Sympathetic action far a 
short time on a railway, anfl 
classically during fruit bar- 
vest (9,9) 

28 Call about Island or part of 
one in the Caribbean (5) 

27 Agncaitnraflgt <m boat (6) 

28 Picture of card game's dan- 
gerous (8) 

, r DOWN 

1 g rad uates into river 
w 

2 Play area, I see, heard 
among lots of ranges (53) 

* "2S™ 1881011 *or boy 

without map 0) 


8 Joseph, Austen and NevBla 
take Joint steward's Job (Uj> 

7 Start being poetical with 
painters in place of singers 
(6) 

8 Servant admits That Isadcsa 
separately maybe with this 


9 Drawer, top of chest; for tex- 
tile fabric (6) 

16 Frequency before a &nf.(S) 

17 River leaving town near 
Manchester is source .of' 

soup (0) 

»%—****?*'* 

20 Figure found in Bm house 
about a century ago p). 

21 Worker in office: that's 
sharthanded? <® ; 

23 40 is heard to do vay wdl 
© 
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TOKYO - Most Active Stocks 

Tuesday 2 October 1890 
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Some business travellers 

will change neither bote! nor newspaper. That’s 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Strasbourg: Les Rohan, Le Grand 
H6tel, Hdtel MOtropole, HOtel Continental, Hotel 
Hilton International. . 
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In our lobby lounge, the only 
entertainment is the sound of 
sparkling conversation. And, 
of course, the joy of seeing 
the world's most interesting 
people in the world's most 
civilised surroundings. 

The Mayfair Regent, New 
York... near everything, yet 
far from tlte madding crowd. 
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4 7% 7% 

33TO3 18% 17% 
99 18% 16% 
9 0% 8 

-O-P-0- 
tt B8 20% 28% 
IK ft ft 
10 45 ti% n% 
2 10 8 % 8 % 
17110 29% 2B% 
81 702 11% H% 
0 9 12% 11% 
12 11% 11% 

8 49 7% 7% 

2 V1B V18 

13 20 9 30 

8 80 17% 17% 
10 39 5% 8% 


6 189 Hte 

US 40 7% 


Sbvm 


tbtmtt. 


WtngC 


xyrcn 


. 7% 

7 7 

9 1% 1% 

8 21 1% 1% 
0 9 4% 4% 

4 6% 6% 

- n-n - 

KB 4% 4% 

tt 118 12% 12% 

9 7% 7 

7 15% 18% 

0 7 22% 22% 

- 8-8 - 

tt C 38% 28% 

4 1 8% 8% 

157 15 11 10% 

10 18% 18% 

18 89 3% 43% 

a % % 
9 2% 2 

5 9 5% 8% 

- T-T - 

« % % 
9 1% 1% 

tt W7 12% 12% 

5 64 11% 11% 

42 254 9% 

12 40 3% a 
9 9$ 7% 

osb 12% 

6 29 2% 2% 

K ft ft 

- U-U - 

1 % % 
a 4i «% 2% 
a 9 s% 2% 

sr 'S 

- v-w - 

4 lit" 1% 
073 8% 3% 

1 8 8 
*2 9 8% 

8 5-16 5-tt 

9 2% 2% 

0 4 18 18% 

01400 8% 8% 

12 29 (4% 14% 
-X-Y-2- 

18 14 13% 


7%+ % 

U-- i 

ft- % 

4% — % 
12 % 

7% — % 
18%+ % 
22 % - % 

25% 

0% 

« + % 

tt%- % 

a%- % 
h 
2% 

5%+ % 
% 

1%- % 
T2%* % 
11% 
*%+1 
3 

8 + % 
13 + % 
2 % 

«%- % 

% 

2% 

2 % 

18% +1% 
S%- % 

1 % 

3% 

8 

•%- % 
5-18— 1-16 
2%+ % 
16% - % 
e%- % 
14%+ % 

n% 


# 39 


3pm prices October S 



109 

tt »*0 »5 23% 3% 

12 ire 8% 8 e%+.% 

ID S2 17% 18% tt%+ % 

u’SS ^ 9 k 

0 4024 ta% 71 
11 821 7 OL 

17 an 18% 10% ... . 

7100 13% 12% 12%— % 



A03O 


ABmOUA 9 


3 - 

42173 24% 24' 24 - % 
22 389 a 9% 28%+ % 

7 224 8% 0% 8% “ % 

0 813 23 22% a + % 

229 13 12 Q% + 1% 

f 15 7 8% 7 + % 

781 T% 0% 7*+ % 

18 488 2% d1% 3 - % 

8 132 16% K% 15% + % 

19 18% 14% 15% - % 

« w% 8% a%+ % 

3 3238 7% 8% 7%+ % 


it' 

18% T7%+ % 
7% •%+ % 
« 6%+ % 



i?i ft 


AMdOc 


15 

1 n ift 

f! 29 3% 

17 804 10% 

130 17% 

29 8% 

28 892 8% 

S 1362 7% 

17 331 M 

15 19 14% 

0 701 0% 

a W\ 2B% 

4 404 4U 

16 89 13% 

10 70 34% 

7 278 9% 

21 044 15 

10 4413 0% 

31 1013 9% 

12 1W4 15% 

22 856 13% 

9 5834 48% 

1211 9% 

124 2% 

12 TIB B% 

8 19 11% 

6 42 10% 10% tt% ♦ % 

10 49 18% 17% 0%+ % 

» 115 6% 0 8% 

13 281 18% 18 18% ♦ % 

7 21728 32 29% 30 - % 

29 11 10 10 10 

20 78 31% 9% 01 +1% 

10 930 a 7% 7% — % 

10 2041 25% 28 28% + 1% 

14% tt%+ % 
8% 6%+ % 
17 17 * % 

7 7 - % 

84% 04% -2% 
17% 17% 

H 

32% -1% 

. 8H+ % 

98 12% 12 12% 

12 183 4 3% 8%- % 

48 31 lb 17% 18 

08 21 10% 17% tt%+ % 

17 11 II 11 
0 39 IS U% tt%+ % 
22 100 40% 40% 40% — % 

123 2 ia% n% ta%+ % 

tt 889 48% 40 40% —4 

12 29 4% 4% 4%+1-M 



1 


+ % 


1 42B3 2% 2‘ 

- 8— B - 
JO 8 64* 10% 18% 15% + % 

06 7W3Z 7% 7% 7%+ % 

JB 12 4 10% tt% tt% 

22 « 17% 10% 10% 


BTabp 


BcpHaaljM 


24 « T0% »% w% 

0 19 9% 27% 0S-1 
9 70 34% 24 24% 

5 9 10% W 10% 

89 0% 8% 6%+ % 

IT MB ft ft ft 

548 7% 8% 7 + % 

O 253 7% 7% 7% 

9 320 9% 27% 28% +1% 

7 69 0% 9% 37% +1% 

8 131 13% 13 U - % 

0 10 7% 7% 7%+ % 

74 10% 10 tt - % 

10 0 0 9 9 +8 

ICS tt% tt 12% +1 

12 10 9 9 9 -1% 

11 193 23 0% 22%+ % 

9 9 0% 810 + 


.■s ft a ft- 

1 tt 32% ai% ai% 

4 29 13% ia 13%- 


14 43 18% 15% W% 

» 78 tt% O »%- % 
7 88 32% 0 “ 

» 90 9% ate 

9 347 0% 11% 

98139 23% 22% 

35 40% ate 
B«0 30% 9% 

412 8% 

0 94 8% 

O 19 33 0% 

3 93 9% 9 
M 173 12% 12% 
a 9 10% 10% 10% 

10 90 4% 4 4 

9490 20% *0 

5 29 tt 12% 

41 236 8% 2% 

9 2 20% 9% 

tt 1448 10% d 0% 

98 0% 0 




a 
% 

14 MB 9% B8% 55% -1% 

a 9 ii *4 5* 2 

"?!r+: 


0 tt 711 
28 

10 118 


CadrGa 


10 tt% 18% tt%+1 
33 84 67 % 54% 57%+4 
325 121 10% M 3%+ % 
20 1178 21% 21 »% + T 

92172 13% n m tt%+ % 
9 29 13% 12% tt + % 
7 9 •% 0 0 - % 

94 B% 7% 0%+ % 

10 T22 14% tt% tt%- % 
7 S43 21VWZ9-tt2 9>t0 
• 106 5% 

18 40 


9 3 8-y 

i h ^ 2»;J 

te a% te+ % 


. 0 + % 

ft. iftii 


Oignoaa 


2S2875 9 
378 *. 

43 3% 3 a 

a nm 0% 31% «%+ % 
03129 40 0% 0%-1% 

• M2 13% 12% tt 
8 49 S3 21% 0 - % 
tt 77 10% a% »%+ % 

149 8% 6% 0%+ % 

a 214 6% 5. ■ 

14 229 •% 

4 601 11 

12 39 0% 8% 0 

tt as 0% 0% e% 

9 60 7% 7% 7%+ % 

8 70 ■% d 6% 8% — 1 

1113 170 12 T1 K%+ % 

6130 K 0% »% 

SOI »% 35% M + % 
10139 73% 70 70 -3 

22 29 «% 41% 41%+ % 

8 4M7 0%d7f te-% 

24 180 28% 28% 23% — % 

W3 14% U% 13%+ % 

7 70 2te 10% tt%+ % 

12 352 85% 24 25%+ % 

11 35 25% 22% 23% +1% 

17 01 21% 21 21 — % 

9 20 0% 8% B%+ % 

75 14 14 tt + % 

MS4 l%d 1% 1%- % 

0 10% U 10 - % 
407 3 3-14 3% J 5-19+ V* 

0 9 0% 8% 8% 

’ S tt % 

a S 13% tt% 13% — % 

40 642 tt% ia% 18%+ h 

12 B 22% 22 22%+ % 

D .£ ’ft v ii 

T 488 12% 11% « + % 

ss ;a ft ft: i 

7 ,SStSlSt+% 

3* 81 45% 4i% «%+1% 

15 9 18 IS 15 

01417 ' 

14 0 

an 

is na 17% «% 18% + % 

9 28 4% 4% 4% 

tt 2*7 9 21 24 +2% 

12 1918 0% 18% 1ft' % 
M 422 17% 16% 17% +1 
0 74 K 34% 34% 


19 tt tt 

“.1 ft ftt t 

11% 11 11 - % 


comci 





- “S' J* 

£3 £21 18% 17% 17% *» % 

0 8811 23% Z7% 23 +1 
13 70 B% B% B%- % 
44 XH 0% 0% •%- % 

32179 0 25% 36%+ % 

IS 2133 20% 1B% 20%+ ' 


8171 
3 1814 
671 


6 *+\ 


14% 14% 14% + 
n 4% d 4% 4%- % 

» ft 8% 54+ % 
S ft I B%+% 


DF 80s .Idt 


no tft 0% xi_ + 

SS 9% »h *% + 

D-D - . . 

a a b% 0 0 - % 


CM2* 


0 178 8% 

120 3 % 

0 98 9% 

10 2m 8% 
203 B% 
tt 01 H% 
0 9 8 % 

U 48 3% 

M 3QZ 74% 
B 19 29 
7 183 7% 


7% 

3 


ft a 

0% 9% 


T%+ % 


Eesfn .101 


EnpBwi 


»=. y.-k 

£■ &:i 

. a A^i\ 

73 41 9% 28% 30%+ % 
15 90 34% 34% 34% — % 
12 US’ 24% J* » + % 
■*3 10% «% ft. % 

7 19 9% 18% 20% + % 

8 117 18% <8% 18% + % 

9 a 18 17% u 

11 a 12% 12 0%+ \ 

131117 13% 14% 14% — % 
» I? 1% 1?+ % 
mb «% m, a%- % 

12 204 18% M% tt%+ % 
M 274 11% 10% 11 + % 

12 39 6% 0% 8% + % 

7 MSB 9% 8% B%+ % 

9 8 7% 7% 7%- % 

9 10% 0% 9% — % 

8 2WZ ■ 5% 3++ % 

044116818% 10 IS 
12129 9 7% 7%+ % 

tl tSO W% 15% 10>i+ % 
18 59 23% 24% 24%+ % 
15 39 18% »% tt%+ % 

478 7 % 7 7%+ % 

0 19 tt dt2% 12% 

- E-E - 

8 2 tt% 18% 15%+ % 

(5 9 9 23% r«>J- % 

9 272 21 10% 9 - % 

10 0 11 % 11 % 11 %+ % 

2M 0% * 0 

0 7 8% $%■%-% 

9 715 6% 5 S%+ % 

2230 S% a 9 * * 

« ft ft te- 

0 9 4% 4% 4% + 

S Wl 9% 

13 39 0% 


Erwpb ■ .12 





f ft 

0 13% ft ni- i 
39 4<j 4% 4%* % 

0 I »=• 2te 20 w- % 
19300 S% 8% 8%- % 

4S1MT 0% 0 ® - % 

31 884 22% 9% 9 +1 
8 30 5% 8% 6% - % 

0 3331 tt% 0% t* + % 

9 «% a te 

tt 431 17% 10% T7 +1 
- F-F - 

113841 12% t» 17%+ % 

U0BU17 tt W% + 1% 

M 17 11 18% «%- % 

0 30 21% 9% 21% * % 
IS SS 6% 6% te- % 

0 42 M 1ft IS 
• SOS 27 9 20% + % 

II 19 4% 4% 4%+ % 

349 15% 14% 15% +1 
191083 0% 7% 1 ♦ % 

18593 3% 3% 0*1+ % 


S 255 is: 


a 


FVnCp 64 


Ftmcp -62 


-15 

_ 6% •%♦ % 
78 21, 9% »%- % 

B 73 10% 10 W 

4 1054 13% tt% 13%+ % 

6 382 15% tt 15%+ % 

8 V 11% 11% 

5 44 11% n% 

7 417 13% n 

u m n% ie% 


11% + % 

W%- % 
•3% 

10 +1 
7 + % 
7% — % 
15 + % 


0 W8 7, 6% 

79 48 ■% 7% 

4 28 15 14% 

0% 0 22% ♦ % 

tt 15 

te te te+ % 


• 39 0% 

7 49 
M MS 
47* 270 . 

■ 4 33% 33% 9% 

tt 994 Z2 20% 21% +1% 


7% 


7 


8 MB 

M 0 9 25% 25% 

M 30 3 211-16 2% +3-18 

12 M 6% ■% 8%- % 

34 99 12% 12% 12% ♦ % 

25119 13 12% tt + % 
9 16'" 

29 tt 
22 

ft ft ft 

tt tt 19 +1 


8 Ilk O ♦ k 

ft ’Si ft: i 

2 21% 0. 


te 0% 

>% 3% 

» 17% 17% 

12% 11% «%- > 

19% 19% 1t%+ % 


OMpIri 



OS 
T 61 
0 113 
44 117 
9 7 

72 30 

a K2 

a 9 . - . 

12 237 25% 9% 9% 

7 213 11% 11% 11%- % 

- 0-0 - 

m a 11 n 11 + % 
y 3 ta% 15% i5%+ % 

3 1 8% 5% B%- % 

12 9 4% 4% 4% 

9 8 a 0 

8 « 0% 0% ■%+ % 

is no 12% 12% 12% 

M 239 17% 9% 17% +1% 
4 tt 54 0% S%- % 

•5 k a S;i 

9 39 7% 7 7%+ % 

« J& ^ ** 

XB0 *1% 20% 

IS 29 11% W% 
a 057 0% 22% 

0 151 W ■ M% 

» 9 22. 0 

9 327 13% 13 
tt 111 10% 10 
11 413 17% ift 
171912917% 17 

an • 5% 

M 741 B 0% 

813 4% 4% 

91 2 1% 

0 437 4 3% 

SIS ft 4% 

« 532 3% 2% 

tt 90S 2Q>* 9% _ 

15 X_20% 10% »%- % 

' 0 « " 7% 5% T%+ % 

7 75 3% 5% 5%+ % 

am «% »% «%♦ % 

a 241 30% 9% 38% -1 
20 203 20 W 9 + % 

7 09 22% 22 0 - % 

tt 540 17% W tt%+1 

• tt'ft ft ft"- 5 

10 XB 17% 17% 17%+ % 

0 877 23% 0 0%+ % 

15 015 13% M% 15 + % 

0 39 6% 7% B%+ % 

tt 1278 18% tt% 15%+ % 

10 aa »% io% m%- % 

9 8% 7% T%- % 

9 378 12 11 11% + 1 

• 9 tt% 18% tt%+ % 

8 1270 7% 7 7%+ % 

7 9 30% 9 30% 

s ua a% a% a% 

M77 9% fte Ite- % 
387 3% 3% 3%- % 

M 485 7% 5% 7 - % 

17 40 12% 12% 12%+ % , 
9 M2tt-U 2% 2 13-15+1-18 
9 78 u32% 31% 0% 

9 440 9 10% tt% 

W% tt%- % 

0 0%+ % 
»% 13% 

M M% 

11% 12% 

0% 0%+ % 
ite «%- % 
4% 4%- % 

ft tt?"? 

si pi 
ft ft 
s 0% 

3%3 tt-tt+3-k 

. 2% 2%- % 

a 31 s 0% « 

5 3 a K a: i 



»+ -t 

in 


0 OH 17% 18 ia% + 1% 

a 812 6% 5 5 - Jt 

•10 3% •% ■%+ % 

53 11% 11 11% . 

re i2% 11% 12%+ % 
778 28% 27% 27%+ % 
« 14% U M% 

■s ’i. ’S ’S; Si 

one ft ft 

8 U W% M% 14% 


0 17 
S 0 


*0 - % 


.ss a 4 s:s 

2DQ 10% 1% W%+ % 

4 0 •% te b%- % 


M 

are 177 • 
13 111 ite 

W 571 4% 

$4 29 10% 


a a- 

19% +1 
*b 


9 40 8% 

13 15430 35% 
B) 3% 


Juana M 

XLA 
K 9adm 
Kamen M 
Karcbr JB 


ft ™ 

34% 

_ - 

82331 tt% M% M%+1% 

9 54 12% 12% 12% 

T 29 11% 11% 11%- % 

11 79 15% 15 

198 3% 3% 

0 327 11% 11% 

10 V 9 48% 

12 49 M% 13% 

372 te te 

7 1 17% 17% 17%- % 

4 11572 618 2 7-18 2 7-18-1-18 

18 10 14 tt% M + % 

8 49 11% »% W% 

27 3 53% 13% 18% 

8 W4 15H 4% 4% 

0 72 32% 31% 32% + l% 
» 40 10 rt 0%" * 

25 177 9% 9 

- J-J - 

12 113 6% 0% 6%-< 

5 9 0% 12% 12% 

10W 12% 11% 12%+ % 

16 2 11% 11 11% +1 

10 7 5% 6%+ % 

11 ns C 21 0 +r 

33 6% 5% e%- % 

19 510 11% 11% 11%- .% 

12 b 24% 23% 23%- 

10 9 M% 14% 

W XI M% 14% 


8%+ % 
4%+ % 
$_%♦ .% 


v i 

«%+ % 

te- ?* 


9S%+2 
S%+ % 


K-K - 
9 127 5% 

674 17% 
9 770 6% 

a 72 7 


*te+ % 

H%+ % 


a 


B%+ % 
(7%+ % 
5% 

7 + % 



9 on 13% 12% 13 + % 

11 454 0% 81% 31% - % 
20 9 •% 8 8 - % 

tt SB 9% 30% 9%+t 
4 197 0 ■% 8%+ % 

4 S 10% 3 t0% + 1% 

a 357 x>% 10% »%- % 

8 94 Ite 16 13% 41 

39 2 % 2 % 2 %+ % 

48 te 0% 6% 

1* 02 18% 15% 15% + % 

9 tSB 11% 11 11% 

9 Wt 5% 8% 8%+ % 

’tt"iw”tt% «. tt%+ % 
7 78 11% H% «%+ % 
2 % 2 %+ % 
130% 139% +7% 
9% 9%- % 



LMCpb 


Loom J$ 

Laker 

Leper* 


LcCtab 0 


tt* 

M 44 0% 0 0 + % 

9 1742 tt% tt% 18%' % 
97 (ft (ft **%+ % 
tt 29 11 «% »% . 

tt JW 28% 28% 25% — % 
11 98 H O, It. ♦ h 
13 39 9 ite ite- % 

7 n 0% 0 22%+ % 

tt 91 7% 0% ft* h 
17 486 W% tt «%+ % 
I 9 10% 10 « - % 

977 0% 48% 48%+ % 

I S ft Ift tt%+ % 

W 201 0% 24% 0% 

ia ft ft m%+i% 
tew ft »% »%+ % 

U 3302 27% 28% 9% 

Oil tt% 17% tt + % 

39 3% 2 18.18 8 - % 

13 19 18 B tt + % 
ansi 1* tt% n%+ % 

- aa-M — 

MMTttOte 37% 9% + 1% 
39 7% 7 7 

8 343 12% 12% U%+ % 

7 65* n% tte ft- % 

MB 5% 6% ei 

8 9 13% 13% n%+ % 

II 0 9% 9% 9 

27 271 31% 9 9 - % 

8 9 11% 11 II - % 

37 170 23% 0 72 

S 9 MW tt 18 

• 49 9% 9 9% + % 

39 tt 17% 19 +1 

S Ml 10% 10% W%+ % 
29 7% 7% T% — % 

I in a m% u 

tt Mi te 8. s%+ % 

tt 19 U>t M% 18% + % 

7 388 27% 28% 27 

• 410 7% 7 7 * % 

4 99 3% 3 

80 08 5% 9 

W II 13% 13% 

tt 12 3% 8% 

5 MM ft O 

8865 18% U>> 

15 440 9% 21% 22% + 1 

II U3 25% 24 21% +1% 

229 9% 0% 25% - % 

19 U7utt% tt 16% + " 

1% 37% 9 

10% 


32 2721 
10 OKI 10% 
8b 39 9% 
0 40 9% 

19 292 15% 
15 3251 13% 
0 4788 10% 
7 6M tt 


3 +1-18 
8 

B% 

6%+ % 

•% . 
18 4 % 


51 


% ... . 

f rt 

M% 14% 

II 1!%-1 

u% w - % 

tt 17% + 1% 

a 132 17% ia% ir% + t% 

0 344 17% 17 17% + % 

a 1040 is% u o%+ % 
0 840 te 3% 3% 

251 1% 18-ttl M8-WI 

11 9 13 12% U + % 

13 xa te b% 

9 39 12% It 
11 XB3 17% 17 
2 714 9% 24% 

8 524 12% 11% 

9 68 M% ‘ 


+ % 

SS 


1019 
tt 1M 


M% 13% 

s s 


B% + 

I? 

17% 

29 + % 
11 %+ % 
14 + % 

3% 

. 5% + % 

4% 4 4 - % 

20% 19% 20% +1% 

910177 9% 05% 08 -1% 
800 32 20% 20% 

70 8% 0% •%- % 

• 2200 8 0% •%- % 

7 441 8% 5 0 - % 

15 2 tt% tt% ifl%+ % 

11 523 10% 10% Ift- % 

9 01 12% 11% 12 

W% »%- % 
13 13 - % 

12 


•* 

a 


Tt 

io%+i% 






uaeae a tt XI 13% 

ION 883854 18% 

MCoOae • xn • 
kUTal 4561 •% 

I40CN a .9 18 71 11% 

Hadnt M 11 48 18% 

■aoima jz 17«3 2o\ 

UotaxA 70 20% -- 

taorren J4 13 2108 M 14% tt +1 

Motown J4 Tl 125 »% 4% 4 0-16- MB 

ktactae JZ 243 3 17 17 17+% 

Motel b 9 01 0% 08% 8te . 
tonga 29 tt 11 a + % 

a. || — H — 

NACflF JO IS an 9% 20% 28%+ % 
ICC Jte 37 36 SB 57% 57%++% 
ISC SO S 5% S + % 

NWNL 122 4 1100 17% 17 17%+ % 

NYMAOC JB 6 32 20% 20% 20% 

NaabF J8 2 B ft ft d +1 
MCmttkUO 4 an IS 12% 12%+% 
Mfttr JB M 371 S% 1% S%+ % 

NOete J4 117 X>% 0% 10%+% 

WttLat>1J2e 20 8864 M% 13% 13% 
ttWze 18 821 20% 20 a + % 

14 88 9% 0% •%+ % 

11 as 28% 28% ate 

13 KB 13% tt 
122835 6% B 

14 130 0% 0! 

0 130 15% 

9 JOB 23 01 

19 

24 S3 2% 2% , 

7 na 10% o% «%+ % 

1184 4 3% 3%+ % 

M 141 te 

OKM 0% 

70S 0 8% 

13 S 37 n 0 

173345 0% 0% 0% 

s io 0 s a 

SB X> 3% 6% te+ % 

m 0 a 0% a + % 

• 1483 23% 0 23% + 1% 

” s » li ii: i 

18 4342 15% 15% 15%+ % 

248388 0% 28% Z7%+ % 

M 2110 ft U ft 

9 4% 4 4% 

- 0-0 - 

74 8% 5 6 + % 

39 5. 4% 8 + % 

43180 17% 14% 18 -1% 
283834 15% 15% 15% . 

11 3332 11% 10% 11% +1% 

« ft ft ft 

01129 M% M M 

10% 18_ 10%- % 

0% 36 +2% 

5% a% x 

7 7 - % 

0 2»%- % 

& a 

8 % 8 %- % 

'ft pi 

_ 8% 8%- % 

20 11% 11 11 

30 7% 7% T%- % 

9 918 0% 0% 22%+ % 

48 MB 8% 8% 8%+ % 

13 227 0% 24% 2*% 

■ P-Q - 

1 sre 32% 31% K%+2 

34 15 18 18 


OCnerty 



0% 34% . 

a Pi 


W% JS%-% 
»% 18% 

10% W% . 
14 18% + % 

80 9 - % 
23%-% 


11 88 


44 789 20% 

77 9 13% 

0 827 16 

0 475 11% 

tt 88 W% 

0 1 80 

10 3X1 24. 23%-- 

18 359 4% 4% 4% 

19 858 22% 0 22% +1 

7 64 13% 13% 13% — 

0 M7 4% 4% 

a 887 13% tt% 

17» 8% 6% 

a 1x1 7% 7% 

199 2V "" 

7 10 61 

0 908 tt 

a 11a 10% u k>% 

47 10% u% n% 

78 0 tt% 0 + % 

in 10% 3% tt + % 

T 7 15% W% »%- % 
M 2*75 30% M% 9 +1% 
3 84 18% W 
7 807 8% 8% 



18 + % 
a%+ % 



aw ah teti 

S 5 TA 

«% W% tt% 


Ouftebr 

RPM JB 
RSFd 
RtdBym .10 
RttaT e 
RtByt 
nnop 

RQIDd 


HI 

- , 14 

■% 9% 

14 896 8% 8 

21652 3% d 3% 

6 14% M% 14%+ _ 

re $% 8% te- h 

*2309 0% 30% 30% — % 

12 11 20% M% 30% + 1 

110 SU 
7 33 

as & 

4978 2% 2% 2%+ % 
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AMERICA 


ASIA PACIFIC 


Dow rises in optimistic Largest single-day gain puts Nikkei up 13% 


trade as oil prices slide 


Tokyo 


Wall Street 


OPTIMISM characterised yes- 
terday morning's stock market, 
with equities posting steady 
gains in heavy trading t h a nks 
to sliding oil prices and the 
strength of the Tokyo stock 
market, writes Karen Zagor in 
New York. 

At 2 pm, the Dow Jones 
Industrial Average was up 
14.85 at 2530.69 compared with 
a gain of 63.36 to 251554 on 
Monday. Volume was heavy, 
with more than 230m shares 
changing hands by midday. 
Advancing issues led dediners 
by three to one. 

Both stock and bond market 
reacted positively to falling oil 
prices, which continued to 
decline through the morning. 
At midsession, November 
crude oil was quoted down 
$2.14 at $3445 a barrel. 

Oil stocks continued to move 
lower yesterday morning In the 
wake of declining oil prices. 
Mobil lost S'/a to $82%, Amoco 
slid $1% to $55% and Atlantic 
Richfield dropped S% to $131%. 

Oil service companies 
recouped some of their previ- 
ous day's losses with Stibium* 
berger adding $1% to $60%, 
Dresser Industries $1 to $19% 
and Halliburton $1% to $51%. 


Although gold prices contin- 
ued to move lower, gold shares 
were mixed. Asa added 9% to 
$47%, Battle Mountain Gold 
slipped $% to $8% and New- 
mont Mining gained $% to 
$40%. 

UAL, the parent of United 
Air Lines, jumped $13% to $116 
on reports that progress was 
being made in arranging the 
$2 bn backing needed for the 
proposed union buy-out of the 
company. 

Tonka jumped $% to $5 on 
reports that Mr Malcolm 
Glaser may seek central of the 
toy manufac turer 

Tiffany added $1% to $33% 
after several securities compa- 
nies said they were bullish 
about the stock. 

PepsiCo was quoted $% 
higher at $25 after the soft 
drink and snack food manufac- 
turer said it had acquired 
about 70 per cent of Empresas 
Gamesa for about $300m. 

Blue chip Issues continued to 
pace the market, with Philip 
Morris improving $% to $48%, 
General Electric rising $% to 
$57%, and IBM improving $1% 
to $110%. 

Among other airline issues, 
AMR, parent of American Air- 
lines, was unchanged at $45, 
Delta Air Lines was down $% 
at $56% and USAir was $% 


higher at $16%. 

In the secondary market, the 
NASDAQ composite added 
$5.09 to 359.74 by midday. 
Apple Computer, the most 
active o ve r-tne-counter stock, 
rose $% to $3L 

Financial News Network 
jumped $1 to $3% after falling 
$2% on Monday. The company 
said yesterday that Tele-Com- 
munications had agreed to con- 
tinue carrying FNN program- 
ming on its nationwide cable 
television systems. Tele-Com- 
munications Class A shares 
were unchanged at $u%. 


Canada 


TORONTO stocks surged at 
midday on bargain-hunting 
amid hopes that the Federal 
Reserve would ease interest 
rates. Bank shares led the 
bounce, and transport stocks 
rose on a report that banks 
backing a proposed buy-out of 
UAL appeared to be making 
progress. The ofi, gas and pipe- 
lines sectors were the only los- 
ers as crude prices slipped. 

The composite index gained 
293 to 3,205.02 on volume of 
14.7m shares. Advances led 
dwdines by 233 to 197. 

Air Canada rose C$% to 
C$8% and FWA gained C$% to 
C$9 %. 


SHARE prices soared yester- 
day amid a marked lack of sett- 
ing as Investors took heart 
from greater prospects for a 
peaceful Middle East resolu- 
tion, Wall Street's overnight 
rise, lower crude oil prices and 
the Japanese finance minis- 
try's measures to support the 
market. The Nikkei average 
jumped more than 2,600 points, 
the largest single-day gain 
ever, writes Mtittyo Nakamota 
in Tokyo. 

The Nikkei average got off to 
a flying start and continued its 
strong advance throughout the 
day before daring with a spec- 
tacular gain of 2,67635 or 133 
per cent at 22598.4L The index 
advanced in intraday trading 
to a high of 22299.46 from a 
low <rf 2022L8& 

Advancing issues were 
widely ahead of dediners by 
758 to 64 while 24 issues were 
unchanged. The Topix index of 
all listed stocks rose a sharp 
145.40 to 128823. or 924 per 
cent, the single largest 
increase ever. In London, the 
ISE/Nikkei 50 index rose 0J5 to 
1,357.55. Turnover was still 
weak at 550m shares. This was 


higher than Monday's 400m, 
however, and the first time 
since September 14 that vol- 
ume has tapped 500m shares. 

Measures to support the 
marfref announced by Japan's 
finance minister late on Mon- 
day lifted market sentiment. 
The raising of the collateral 
assessment rate for stocks 
bought on margin was received 
favourably, as this would et vu* 
selling pressure on individuals 
facing additional pwr EP n rs Tl s 

But the consensus was that 
share prices rose largely amid 
a lack of selling. "Hie market 
rose because it has been over- 
sold, and the rise cannot be 
interpreted as the start of a 
market recovery, ” said an ana- 
lyst at Sanyo Securities. 

Foreigners w ere a ctive buy- 
ers yesterday, prompting ana- 
lysts to suggest that Tokyo 
was beginning to look like 
good value to overseas inves- 
tors. The strong advance on 
the cash market triggered a 
rush of bid orders on the 
futures market, taking the Nik- 
kei 225 futures and Topix 
December contracts to limit 
highs without any contracts 
actually being executed. 

Investors favoured issues 
that have frffan substantially 


and therefore looked cheap. 
These included international 
blue-chips such as the large 
electricals, which have seen 
their price/eamings multiples 
fell to levels comparable to 
those on Western markets. 


Japan 

NKkri Average index foook) 



were accumulating shares con- 
tinued to lose ground on con- 
can that the speculators were 
having financing difficulties. 

Honshu Paper closed with the 
mmimnin single- day loss of 
Y500 at Y2200 with about 8m 
shares kfl unsold. 

Osaka rebounded sharply 
and the OSE posted Us largest 
single-day gain of 1,77222 to 
24,157.06. Volume was thin, 
however, at 312m shares, 
down from Monday’s 40.5m. 
The high-priced, high-tech 
Kyocera was pursued and 
gained 71230 to 76200. 


Roundup 


Sep 1990 Oct 


Hitachi singed 7140 to YU380 
and Mitsubishi Electric rose 
Y200 to 71,590. High-priced 
electricals were popular, with 
Sony advancing Y950 to 76,630. 
Matsushita Electrical advanced 
Y200 to 71250. 

Issues that had been bought 
on talk that speculative groups 


MARKETS took their cue from. 
Tokyo and Wall Street, 
although Index rises varied 
and volume in some markets 
was stm relatively shallow. 

BANGKOK exemplified the 
apparent lack of conviction. 
Turnover stayed thin although 
the SET index rose 50.12, or 7.7 
per cent, to 704J5 and almost 80 
per of stotiks fafahed at 

HwAf JO pop Hm lt h ighfl. 

HONG KONG saw better 
business as it rose 4 per cent 
on a wave of short-covering. 
The Tfang Seng index put on 
11422, its best gain in more 


Hym a mouth, to.2205.48 and 
turn over more than doubled 
from HK$ 4gfrn' to HEgUSbn. 

AUSTRALIA’S turnover rose 
from A$l2L6m, depressed by 
Monday's holiday in Sydney, to 

A$198.4m as the AD Ordinaries 
index rose 20.4 to 1,406-L News 
Corporation closed 42 cents 
higher at A$652 on turnover of 
22m shares. The gain was said 
to be due mainly to short cov- 
ering after the share price's 
recent taflspin. 

NEW ZEALAND dosed 
sharply higher as Wall Street 
lifted sentiment. T ur nover was 
still light* at .NZ$92m after 
NZ$6Jm. Uou Nathan rose 7 
cents to NZ$227 on reports 
that its deal, with Bell 
Resources of Australia, to take 
over the Australian brewing 
Interests of Bond Corporation, 
would be sealed soon. 

TAIWAN lost some of its 
early gains, the weighted indac 
rising 3328 to 3293.75 after 
profittakiiig ahead of today's 
holiday. 

SINGAPORE rebounded 
smartly in moderate trading. 
The Straits Times Index gained 
33.77 to 1,13721. KUALA LUM- 
PUR put on 12S.75. ar 3.7 per 
cent to 47523, ending a 10-day 
losing' streak. 


EUROPE 


Bourses fail to attract follow-through buying 


Iraqi invasion produces 
declines across the board 


William Cochrane and Jacqueline Moore analyse the third quarter 


I RAQ’S INVASION of 
Kuwait at the beginning of 
August took world mar- 
kets into losses across the 
board in the third quarter of 
1990. Only Mexico and Norway 
are now above their end-1968 
levels, according to the FT-Ac- 
tuaiies World Indices. 

One of the worst performers 
was Japan, falling 332 per cent 
in local currency terms on the 
quarter and 102 per cent last 
week before yesterday's recov- 
ery. Japan, with no oil 
resources of its own, has been 
particularly vulnerable to fears 
of higher oil prices following 
the Middle East crisis. 

Elsewhere in the Far East, 
Singapore dropped 292 per 
cent on the quarter in local 
currency terms. Singapore has 
suffered from the Gulf-inspired 
fears of a world recession, 
which could lead to a decline 
is the services on which Singa- 
pore's economy depends. Its 
ship repair industry, for exam- 
ple, is dominated by the oil 
trade, explains Mr David Bates 
of Asia Pacific Securities. 

The Singapore market has 
also been hit harder than some 
of its neighbours because of its 
liquidity: investors have been 
able to remove their cash at 
high speed. At greatest risk 
have been companies with 
Joint ventures with Japanese 
concerns, which had been pop- 
ular with Japanese investors. 
The foil in Tokyo prompted 
these Investors to sell their 
stocks; the share price of 
Jurang Shipyard, for example, 
which is connected with Ishi- 
kawaJima-Harima Heavy 
Industries of Japan, has almost 
halved over three months. 

The quarter's best performer 
in the Asia Pacific region was 
Australia, which made a local 
currency loss of only 82 per 
cent thanks to Its supply of 
gold and other resources. The 
same story helped Canada and 
South Africa fell only 8.1 per 
cent and 102 per cent, respec- 
tively, on the quarter, the US 
was relatively strong, with a 
14.7 per cent decline, while 
Mexico's and Norway's oil 
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reserves helped them to pro- 
duce the world’s best perfor- 
mances - declines of only 12 
and 12i per cent, respectively, 

Japan may have been the 
worst performer of the year 
with a drop of 472 per cent, 
hut continental Europe pro- 
vided the worst market perfor- 
mances of the week, the month 
and the quarter. 

Sweden, which was looking 
good for seven months, lost its 
winnings In August; Mr Brian 
Knox of Kleinwort Benson 
comments that the oil price 
rises had come at the worst 
possible time for its shaky 
domestic economy. 

It continued to decline in 
September, but last week it 
was threatening to go into free 
fall, as equity trading was 
baited in seven finance compa- 
nies with problems associated 
with the collapse of the UK 


commercial property market 

Over the month and the 
quarter, Sweden was edged out 
erf the bottom place by Austria. 
Ms Rebecca Wilmington- 
Ingram, of Barclays de Zoete 
Wedd. contrasts this with the 
position at March 30, when a 
rise of 54 per cent on the first 
quarter of 1990 left the bourse 
up 125 per cent over 12 months. 

The Ostphantasie surround- 
ing prospects in eastern 
Europe was e xa ggerated then 
by the illiquidity erf the Vienna 
bourse; investors around the 
world wanted Austrian shares, 
and could not get th em . 

Ms Wlnnington-Ingram says: 
“Now there is the threat of 
eastern Europe being thrashed 
by higher oil prices, without its 
supplies of subsidised oil from 
the Soviet Union.” Vienna's 
illiquidity has been working 
decidedly to its disadvantage. 


SHARES ENDED below their 
highs In Europe yesterday, in 
spite of an early rise on Wall 
Street Investors reacted posi- 
tively to German reunification 
in the morning and squared 
positions in the afternoon, 
writes Our Mar kets Staff. 

FRANKFURT ended below 
its best but volume moved up 
from DM45bn to DMfibn as the 
DAK index closed 24J.6 or L7 
per cent higher at 1,44429 after 
a rise of 1726 or 3 per cent in 
the FAZ at midsession. 

German re unification, and 
the public holiday marking the 
event today, were perceived in 
two ways: the first as an 
excuse for a positive mood in 
morning buying; and the sec- 
ond as a reason to square posi- 
tions after midday, on the 
grounds that a lot could hap- 
pen in the Gulf; or In the Wall 
Street and Tokyo markets, 
before the following morning. 

Chemicals mostly reverted to 
type yesterday, moving little in 
relatively high volume, but 
Degussa ML against the trend 
by DMUL80 to DM321 - per- 
haps, said dealers, because of 
its gold refining interests and 
th p plunge in the world bullion 
price on Monday. 

Steels had another good day, 
Hoesch, Mannesmann and 
Thyssen putting on another 
DM5, DM10 and DM13, to 
DM220, DM262 and DM210.50 
for two-day gains of DM21, 
DM34 and DM32.50 respec- 
tively. Mr Alexander Breidert 
of B Metzler in Frankfort said 
that the steels has been picked 
out in advance for their pros- 
pects on a technical Tally. 

PARIS gained 3.4 per cent In 
early trading, but closed 2J per 
cent higher as follow-through 
buying failed to materialise. 
Turnover improved to about 
FFr2L4bn from FFrL4bn. 

The main news of the day 
was Peugeot’s first-half profits 
figures, which were roughly in 
line with expectations. On fur- 
ther inspection, however, some 
doubts set in among investors, 
particularly over a decline in 
the cash flow. Peugeot shares 


SOUTH AFRICA 


JOHANNESBURG shares 
fluctuated in ftin trading yes- 
terday and fell from their 
ftightt at the close as the finan- 
cial rand swung sharply 
upwards. The all-gold Index 
dropped 38 to 1,499, depressed 
fay a weaker bullion price. 
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ended FFr5 down at FFr587 
after reaching; a high of FFriSS. 

Sodexho, the catering com- 
pany, shot up FFr35 or 83 per 
cent to FFr430; it reported a 17 
per cent rise in annual net 
profit arid said that it planned 
to end its cross shareholding 
wife Wagons-Ltts of Belgium. 
Accor, the hotels group and 
another leading Wagons-Lita 
shareholder, lost FFr12 to 
FFr698. 

Several stocks that were 
being recommended before the 
recent declines recovered some 
strength, with L’Oreal 19 
FFr2850 at FFr489 and Air Llq- 
nide rising FFr29 to FFr632. 

AMSTERDAM rose in tan- 
dem with other European 
bourses but volume remained 
low, and analysts were not con- 
vinced that the rally would 
continue for very much longer. 
The CBS Tendency Index rose 
25 to 97 JL 

Ahold, the retailer, put on 
F1450 to FI 329 following its 
unexpected proposal to with- 
draw all outstanding preferen- 


tial shares issued in August 
last year as a defence mecha- 
nism against what it deemed to 
be threatening advances by the 
West German retailer, Asko 
Deutsche TtMnfhana- In addi- 
tion, Ahold said it planned to 
split the nominal value of Its 
ordinary shares of FI 5 to 
FI 250, to bring its share price 
within range of comparable 
shares in the US, before its list- 
ing on the US Nasdaq system , 
later this year. 

Defensive consumer stocks 
continued to be in demand, 
with Unilever certificates up 
FI 4 at F114L80 and KBB up 
FI 150 at FI 89. Ahrend, the 
appliance and household dura- 
bles group, was FI 6 higher at 
FI 197 after a strong pick-up in 
its furniture sales. 

MILAN joined in tire Euro- 
pean rally, but dealers there 
also complained of a lack of 
volume. Participants were 
happy, however, that the spec- 
tre at Lombardfin had finally 
been put to rest, now that the 
broker had been liquidated and 
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the forced auction of Its stock 
was over. The Comlt index rose 
UU to 57858, a gain of 25 per 
cent 

Fiat jumped L4D0 to L65&0 in 

spite of remarks fay Mr 


Umberto Agnelli, vice-presi- 
dent, that the European car 
market could shrink by up to 8 
per cent next year and that the 
Italian market could also suffer 
a afannar fete, cm, which has 
been among the meet severely 
penalised stocks in recent 
weeks, pot on L295 to L3JS65. 

STOCKHOLM jumped 55 per 
cent' In brisk turnover of 
SKr496m. The market was 
relieved that trading had 
resumed in four of the six 
finan» companies suspended 
last week cuter reports that 
they could not meet credit pay- 
ments. The AfBrsvgriden Gen- 
eral index added 52.87 to 
1,0065. 

Astra and Ericsson led the 
charge, with their free B 
shares rising SKr45 and SKr20 
to SKr510 and SKi238 respec- 
tively. 


BRUSSELS saw Sod£{^ Gdn- 
6rale de Belgique put on BFr80 
to BFrS.lOO before reporting 
sharply lower profits for the 
first half after the market 
closed. The cash market index 
lose 11&28 to 5,26253. 

ZURICH saw more action in 
the insurance sector following 
the forecast of higher 1990 prof- 
its from Zurich Insurance, 
which rose SFrl70 to SFriUBO 


for a twoday gain of SFr420, or 
12 per cent The Credit Suisse 


12 per cent The Credit Suisse 
index closed 1X5 higher at 
5065. 

ifAfiMP advanced 4.7 per 
cent, as the general index rose 
954 to 22354 in a more active 
session. 

ATHENS partiality recovered 
from the previous day's fell, 
with the general index rising 
475 or 44 per cent to 143006, 
while ISTANBUL’S index added 
188.79 or 3.7 per cent to 552455 
in impro ved tu rnover of 
TL944bn. VIENNA’S bonne 
index gained 1&29 or 3.4 pec 
c«nt to ffl9.17 as foreign inves- 
tors moved into the marimt 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tandor on ® October 1990 


1. The Bank of England announces the issue, by Her 
Majesty’s Treasury or ECU 1,000 million nominal of UK 
Government ECU Treasury Bis, for tender on. a 
bid-yield bash on Tuesday, 9 October 1990. An 
additional ECU 50 mfflton nominal of Bills wili be atoned 
•directly to the Bank of England. 


2. The ECU 1,000 mfflion of Bite to be issued by tender 
wffl be dated 11 October 1990 and wN be in the 
following maturities: 

ECU 300 mflUon for maturity on 15 November 1090 
ECU 300 mSIlon for maturfty on 10 January 1991 
ECU 400 nrillion for maturity on 11 Aprfl 1991 

3. All tenders must be made on the printed application 
forms available on request from the Barrie of 
England.Campieted appfication forms must be kxfcmd, 
by hand, at the Bank of England, Securities Office, 
Threadneedie Street, London not later than 10.30 a jm„ 
London time, on Tumxlay, 9 October 1990. Payment for 
BEs allotted wffl be due on Thursday, 11 October 1990. 


4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 


made on a separate app li cation form for a minimum of 
ECU 500,000 nominal Tenders above this minimum 
must be in muftjples of ECU 100,000 nominal 


5. Tenders must be made on a yield basis (calculated 
on the basis erf the actual number of days to maturfty 
and a year of 360 days) rounded to two decimal places. 


Each application form must state the maturity date of the 
Bills for which application is made, the ykritf bid and the 
amount tendered 


in is made. 


ibid and the 


6 . Notification wffl be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part For applicants who have requested 
credit of BiHs in global form to their account with 
Euro-dear or CEDEL, BiBs wffl be credited in the 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills wffl be available for 
collection at the Securities Office of the Bank of England 

after 1.30 p-m. on Thursday, 11 October 1990 provided 
^ aa T od J , fu ?fe.^? vo been credited to the Bank of 
England's ECU Treasury Bffls Account No. 59005516 
wifo Lloyds Bank Pic, International Banking Division, PO 
US" Ho*®** 1 Hays Lane, London SE1 
2HA. Definitive BiBs wffl be avaBable in amounts of 
ECU 10,000, ECU 50,000, ECU 100,000, ECUsXKoO. 
ECU 1,000,000, ECU 5,000.000 and ECU 10,000,000 
nominal. 


7. Her Majes 
or part of any 


reserve the right to reject any 


S. TTie arrangements for the tender are set out In more 
detail in foe Information Memorandum on the UK 
Government ECU Treasury Bill programme i ss u e d by . 

Bgpfcj* Egg* 8 *** on behalf of HerMajesty’s Treasuiy 
P n . 28 „ March 1989. and in supplements to the 
Information Memorandum. All tenders wffl be subject to 
of foal Jnformsftfon Mem o randum (as 


gif™?" ^ be allotted directly to 

foe Bank of England will be for maturity on 11 April 
1991. These Bite may be made available through sale 
^sacbons to the market makers listed 
in me information Memorandum (as suocriemented) in 
order to facilitate settlement 1 m 


10. , C °P^ of foe Information Memorandum (and 
supplements to it) may be obtained at the Bank erf 
Ermland. UK Government ECU Treasury Bib are issued 
under the Treasury Bffls Act 1877, the National Loans 

**-1252 *** 1,10 Treasw y Bins Regulations 1968 as 
amended. . . 


Bank of England 
2 October 1990 
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